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SPECULATION-LEGITIMATE AND
ILLEGITIMATE.

<Prom Hunt's Mrchants' Magazine)
Tisimossibe tolreapeculh ation faution tej eea T hrce tof red u tlati 8fainiWall te

during the lat five years, and wbf ch now. after the
excrtements of ihle war, bias, as we bave seen durîrîg
lute weeks, Joat little of Ifs extravagance. And yet <t
would be an error to condemn lndîscriminately.
There is a more or ls common idea that ail specula-
tîve ti'an8aCtion8 are a species of gambling uuwhole-
some in their t-fecta aud demoralizing to the spirit of
cQmmerce. Thiia opinion appears to have been form-
ed tron observing only the eXCeSSeS, aufi lack8 the
discriination necessary to a sound judgmient Of the
question. There is a speculation whicb ase esentially
legtimilte, sud the reault@ 0f which are beneticial to
tiLe coimmurity at large. it would perbaps be diftS-
cult, in &%-me cases, to say 'wbere sucb. a nioveruent
cesses fo be wholesome and becomes iliegtimate; but
tbea e are nnvertbieless certain broad eiainctions be-
tween the two casses of operatIOns

l'roperly speaki <g, speculatîve transact ions are pur-
clisses or saies made in anticipation of prospective
changes ef value. The changea may lie due Io a
variety of' ordivary cause8; Or theY niay be hIdCi-
tionsly produced for the purposes of the operator. ln
tbe firet case, we sbould regard tbe operationti as legi-
ti mate; lu tbe second, as a miscbievous meddling wit I
thre regular course of affaira. It would be inifiaîtly
lutille to declaini againat operations basefi upon "irtici-
patefi cban ges in the conditions of aupply and demand;
for men o f foresi gbt inevîtably avail theniselves aAJ
opportuniffes 0f profit wbich thel résgscity andf capit I
place wrlhin roec,. The grain dealer. wbo fiole
carly information as to tbe prospects of thre growing
crope perctrves that tbere la likef y f0 ie a short crop
ne.xt ha<vest, buy a up breadanuffe, f0 irefield until
comparative scarcity compels an advance lu prices.
The eflect, undoubteO ly ia to promofe a ruse in advance
of fthe actual dnflcieucy; but, at the sainiefinie, it
tends to fuduce au e-arly moderation of conaumption,
and Ito inivite suipplies tromi otber sources, andf the
resnît fa Ibat, wbnn thre deflciency reaily comes, the
riae lu prices is much lesa extreme tilan it would bave
beein oflierwise. l'ire mercirant wbo foreseles that au
nsually large suppîy 0f gooda is likely f0 produce a
depreciaf ion ot the value of merchandise not onily
sella ont bis stock on baud, but also sella for future
del.very, anticipatin g Ibat the decline iu values willî
ensile biu to co'ver bis sales at a profit. Tbis pres-
sure f0 sei bas tIre effect Of puftiug down pricirs ina
anticipation of tire actual occurrence of the increaceef
snpply; and lu thia way tbe producer or tbe importer
are warned t0 curtail ttinr supply, or f0 seek other
market for tbeir gooda. Tbe transactions of both thle
grain dealer sud tbe mercliant are essenitially specula.
tive. ftbe one being, lu Wall Street parlance, a Ilbull"'
sud tbe other a Ilbear;"P but if will not be for a
moment preteuded tbaîtbeir operations are otber-
Wise filonuwbolesome in t beir effects. 'finir tran-
sactions are doubtiesa productive of changes ln
prioesa; but fbe changes would as certaiuly coccur
»s tbout t beir intervention,asud would bie more aufiden
sud extreme.

Thbe saine geucral principlea apply algo to transac-
tions lu securities. liere, boMwever, values being
niore flucruatiug. lesa easily as;certainefi aud very
much depeident upon a vague public opinion, theine
fa a wider acope for operafions, andf operators are apt
to futurunujustifiable riaka Tbere lM ueverthebess, a
clearly egtimain speculation lu stocks. Whatever,
for instance, affords goofi reason for anuilcipatin g au
incisasse in tbe nef earuiug of a railroafi js equally a
reason for buyfug Ifasaharna to ho helfi for iig ber
prions; sud, vice versa, whsfever fends f0 depreciafe
thre value of s given stock afforda goof g round for
selliug tbe stock "lshort," s thestreet phrase gons,
s. e., for future dellvnry. The afivautage to the coin.-
ruuulty if large may not be the sainil thia case as lu
speculaition in commodittes; but tbere cau be no moral
or nconomic objection Io one availiug bimselt, lu t bis
instance, of the afivanfage wbich bis auperlor sagacity
or knowledge afforfir.

l fe, bowever, s8nMafter of nOtoriety that Ibere la
inuci rerally wild sud baselesa speculafion lu stocks,
w bicb la poifivnly injurions in ifs consequeuces; sud
if la important f0 ftrace ouf sud disafiuctly define thaf
clasil of operations Tliere excesseal are due ftothe
exsggeratrou 0f legitiniate grounda for apecubaflon,
sud to the cleafion of fictit.tona luducementa. Wal
irtreet preseuf a a concentration 0f men of ample
capital, quick Intelligence sud POa@ssing the beaf
lseflities for information on ail nattera nflueuciug
the value of securities. Auytlîiug affecting ibm value
of a given stock thus becomes knowu almost lustan-tnreoualy 10 al; sud thre resît JIssu amount of opera-
fions lu tire same direction no large as f0 produce
fluctuations lu prîcea not warrauted oy the facto of
ibe case. Uet if ire supposefi, for Instance, that, fromi
sl lemporary increase of earuings, a given roafi le
etiabled 10 psy an extra dividenfi 0f 5 per cent. fho soon
sasthle prospect becomes knowu, there la a gericral
rush for tIre stock; the price afivances, sud the hope
of being aile f0 selI oui at a profit while fthe price is
no tea.fily rfing keepa up the buyiug until tIre tcclc
bas advanced J& pércent. Auy advauce beyoud the
ô per cent, la without justification lu fact, sud fa
âîlu Py apeculatiug UPOn Chances, Thisunuîe ad-
,va ce tudu'ces others Io08011 the stock for future de-
livery, upon the preaumptlon thaf t tmuet flal back te
ras proper value, Not uirfreqneuftly ihe4e I"short"
sales are in the aggregate mauy tfîmes over the amouit
0f stock outstauding; no fbiat it happons, wbeu the
deliveries bave to ire made Iliat there la a demaaid for
tire shares prodnciuig a furtirer excessive advauce iu
thre priceasd the cousequerit lbses too ofrepn bank.
rupt boM the dealersansd their customera. lu a large
majority of cases f bese transactions are wiolly un-
justfiable; for the resson that the operator kuows
raohing of lthe exient 10 ivircir faisOperationa moï be

affectefi by thoge of otier parties; be bliudly under- f(
takes ieavy rislas wftbout beiug aile f0 judge of tIre iy
conditions wbich determine theni; sud bis specula- si
flou is cou'equeutly as nssenfially gambling as tire 1
throwing of'the dice. Tbere la tic gepateat possible Jr
danger ofl stock specularion baseit, lu the fi r8t in- tl
stance, upon souud coniderations, thus lapsing lutov
the moat rückleaa forma 0f gambling.F

Tlaere la, iowevnr, a large extent of speculafion r
gotten up ou purel y factitiolus pretenses. Thifs artifi-c
cial movement cm braces a fiivcrsity of deviens cors- S
t rivef i wtb muci adroituessansd practisefi froni year0
f0 year upon tire credulous Iloufnide public " witbont f
discovery. Wall itreet bas rt8s scasons, sud a pro- i
gramme correspondent tbereto. Wlren fie crops are0
being niarkelcd sud the merchaudize msorkets aret
active, money is lu demaiid sud ancurifies are apt 10 i
ire realized upon iry mercantile boldersansd tire haula.t
At tirat perfoith le predrîminanf pi.licy ot fie irrokerst
18 10 depresa tic stock market, Bo ait 10 get securities
ai low prices. After fhe cdmp sud trade seasouis bave
closefi, moie y flows f'eely info fie banka. sud therec
l% a deniandfor secuyirins for tie inveerment of pro-
it an sufron thorze who liafi bêen PelIera ituring tfeac

active scason. This la tic occasion for flic brokers to2
bccome seller.'; sud nvery conceivairle expedit i l
adoptei tfo ensile thini f0Bsll at flhc igiesipos-ible
price 'Iheoe scasons form ic hebrosef grwindwork for
ire speculatious of Wall Street; but upan tlaat founda-
fion wiat a superstructure of indelèrnuible transactions
is rearefil Not unfrnqueutly inteutionallv faîne repre-.
meutations are put lu circulation for riflicting tie value
of stocks. Agents are systematrcally ewipboyefi f«(r
mniBleadling operators. Wicu a dlicuAne affer ppr-
sisfently depmsing fie price of a stock. Iras becu aile
tri procure a large siare of' if at 10w prices. ft employa
Puisen'ieut peusioners fer give "Points" fer halfecreit'
loua brokers, sud f0 alguitlcantly hmut f0 frlendiarsd
operators gnnerally that tire stock laI"a good pur-
issae," the rnasona assignefi tberefor ieing sometinies

a grosa exaggeratiou of l'acta, sornefimoes a pure In-1
vention. liere there Io unqualifled diaioncsfy. If is
considerefi the proper culmination of a clique move-
ment for an afivance fliat il shonîfi issue in dg"a cor-
ner." By exp)edierîfs -e;l nndprstoodoaa fbe street,
fie stock fa min up f0 a price s0 extravagautly bigla
tiat everyirody sella if for future delavery, thbe cique
tlremselvi-s being the irnynroansd yet almoaftih exclu
sive boldera of tire shires; flac reanît la fiat wieu
tie finie cornes for the deliveries of'thie stock fie
clique make their ow prTies8 for if. If wag by an
operation of tis character that ricarîr ail tire stock of
tic Htarlemi Raitroad was securefi by one operator
almoat free of coaf. -ucb operafions also are con-
ductefi wbolly irrespect ive of tic value of the stock;
tbcy are ahb md venture upon chances; fiaey arc ni)-
sffendnd wifir any increse of tire kverage wealtir ot
fie parties engaged in tinni; there la no gain lu fieni.
wittIont an equivaleut loao f0 ofliers; tiey bol inir
uselesa employmeut s large amount of means wiich
mig if otlîerwr3e ire devoted f0 productive purposes;
sud tbey are, tlacrebore, f0 sav tie least, a mcm g am-
ltng nmploymenf of a veat amount Dfl'wealth. Il la
not surpr-isang if lu fils exciftiug game of Chances,
raibroafi directora shiauld bie tenip ted fo ia ke the lu-
tereafs of tireir roada aubservient to private specula.
fions; for if bank officers shoulit conspire witi clique
leaders to dersuge the money market; nor if even
legialatures, fie judiciary, sud flic presas bould ire-
come flac tools or combinations. i l ligi finie these
irregularites wnre expungefi frorn the business of
Wal afStreef.

LATE8T EUROPEAN COMMERCIAL NEWS.
(Lonadon Cor, N. Y. Pinerncial clronica'e.)

LoisuoxN, Satumday, April 4, 1868.

W 7ITH the exception of tire cotton traite, business
during the present week bas beenu ratier quiet,

1but s bealfby toue Iras prevailefi, sud prfces bave
rulefi firmer. There bave been no important fuatures
lu any deparfmenf, wlf b fie exception 0f that for
cottora, but yet the fImpression very geueraîly prevails
that frade za gradully fmproving, sud that, as the
year afivauces, tire volume of Our mercantile tiransac-
ions wilI iricrease.

t I bave offen alludefi f0th fin le weafber fiat we
have experieucefi for aowiog winfer rîbeaf. We are,
now fl'n lthe spring, sudthie Weatlier la proiraily
aspropifioma ascould be witled. Marci was, witirout
f ouit, pre-emiuetly flue. Beiug dry sud dusfy the

tfamera bafi a goofiansununsual opportuuity for pr-
psriug f ie aud lfor frein spriug cr.p8,an sd Irence boti>winter wbeat andi spring corn bave heen ptsnted
unuder the m oaf favouraile circunistaucca. Wlneat bas
heen planfed on every availabme acre of' gnonnd, sud
lif follows, tierefore that ta-ýe breafifi under cultiva-

ftion la mucla langer tian lu former vearo. lie exiaf-
l ng hîgir price bas irafitire ustural efl'eci 0f exfeuding
nite culttvatton lu this country, snid a simlar effeet

jbas also been produceit abroafi. Aller ucxt Septeni-
fiber if im expectefi fiat oun position respectiug a sup-

9ply of breakdatuffa will be very maferially improveit,
sud fiat more sfability wall ire given fo flie commer-
1cial ituation. At preseut, howevnn, flac position res-

pclng Our uplies of cereals ls omewtiaf crtical.
ib Tir poru esamou own cnop, tIre ligit weigirt per
bushel, sund tire amaqnity 0f farina contslued lu
tbm produce, combmneef wif h the sosrcity of 'wbnat lu
msuy conaumiug countries abroafi, lesef to fie con-
clusion thast any unfowamd circumsaatcî,s fiat miugit

tbappen would cause thre value of wb ai f0 ise ire ore
3the new crop commences to arrive We have f0 wsif
rabout five montia befora we cau expeat new Englisi

wircalu n ay cousiderairle qitantiry, duriu wbich
finie fie cousumption muettira very arge, he receut
couiderable purcragea Off' the coast, by Continental
inynra, bave suggeated the nof improbable circuni-

i stance that tire nesmer tireIf reucb approsci fthe close
Daof tir emaou the more n2ecesar-y whi l t ho for them

to make purciases airoafi. Wieat la sf111 vemy dean
in France, sud as thq French are very large con-
sumners of breafi, s scsrciry of produce lu fiat country
ls a matter of serions importance. But still fie facf
tuet ho borne lunaliaidfiat tf lîcar aveet la marier
blian ours, sud tiat ti'y are cousequeutly furtier sd-
vancefi in the mason iran ourselves. lu tire Sont h 0f
France uew wieat, lu au average season, would ho
ready for conuunipion about flic mifddle of Joue,
conseqeqntly lu fiat dhitricitirhe periofi fu wait la not
go protraclefi astunin is coutry. so long, tien, as
ur porsifion wilii respect fo brcadsfuf'e ls as 1 bave

ludicafefi we caunof expecf tiusiness will ire mntered
loto wiliareal coanfiueuce. Tic fineneas of ticweatber
of laie. snd flic more encouragtng prospects ira regard
to agriculfur>l affairaelaave naît ieen wilaoni fieir
influence, snd heuce tuere is more citarfuluesa lu
business circles irotwitlîataîîding fînat there i., no nia-
ferili ncrease ina tic amaîni îransacfed. A honti-
fnl irarveaf sud cliesper imeafi will tend veny materi-
allv fo cdean flicwiay of soule of tire uniavorable
circnammtauces which have irait of late go great an
itifluence lu cieckiug tic returu of commnercial
activity. 'lie wleat trafi", laoughl quiet, la very finm,
snd tIre fluer qualifies of' profluce have reatizefi an
improvemeuf ini price of' J per quarter. 'J he market

Sresenafs no fresi lesitiure, our importe bave of )ate
Pen very large; but go great la tire flamand tirai no

accuamulation bas taken place. 1"ýTIre coffon trafic lias been JuIl of ûxifnrrý..durînig
fine week, sud nie resultliaus biren hast Amendcas
produce lu iasren lu value 10 the exteni of lkd. per
ib. Tla're are very few people wlîo Bay tîafthn at-
varce la riot justitied iry tire value uf fie aupply sud
tire demanfi.

tlacieBardi of Trade refuna, slowing tic extent of
otan importe sud exporte duriog tefiretalwo mont lis
of' nie currn)e car. bave irera puilistiefi fIis week.
T'icy shrow traftirhe declarefi value uf our exporta of
British sud Irish prý duce sud manufac'nr'a lu Feir-
muary w»s £14,340,74 79 againsi £14,446,073 ira 1867, sud
£15,116068 lu 1866; sud lu Jsnuatry snd Eebmnary
,£26,593 667 againat £27,232,914 and. £29,470,811. Thie
conipnted real vaInc ailthre principes] articles importefi
iu .tsuuary wivA.477,083, agatoaf £10,063,064t ini 1867,
snd î10,394,443 ini 1866,

AKEBICAN MANUFACTURES ABROAD.
(Prom the AN. Y. Commercial lBulletin.)

T BE question of poiinl'érii mre or' ont

ifs solution will depend whtietbr our country la tri
takre itei proper rauk smoug tflIeading induafri
conimunities of' fine world, or fer have the producta col
ifes ki]], ifs intelligence sud energies confluefi withiu
flic narrow limita oh'flah omne market. If ie needlesi
f0 enunti rate tire special causes tirai bave lied tu tire
diminutiorn of flic exportttaale of our domeatic fa-
brida, as lirey arc tero will knîown, Under a reginie
of' depreciatefi cnmrenîcy, ireavy taxation, sud couse-
queiai bigla prions, flic exporta of domeatica, froni New

Y ork an.d tot, wica in ApHI, 1860l, aniountmd f0
4.1.084packages, f101 iri 1867 f0 2765 packages ltor fie
sine ioit. /micas iraving asumed a more normal

condition fia year. tic returna show an increase to
7,971 packagcs, wiici tsct proves corlclusively thaf
iry fie aid of a sounit commercial policy fiai shah
atmdionsly ignore special interesta wbcn fie public
weltare ns concernied, we may soon, not only regain
tie losf groufi, but croaite a demanfi for our mannfac-
fumes in every port where our commercial enterprise
ta kuown sud appreciatefi.

To effnct ibis desirable consummnafion iflal absoluteiy
necSaBary fiai wc ahoulfi mevise our tariff on a more
liberai basais. Tbm pre8ent enormous dulies wene
leviefi not ouly to produce a large revenue lu golf,
but alto r.o couuteract ticeffetrf 0f tire hesvy internai
taxes naisefi on Our home indnstry. As tiese burdeus
will he greatly aileviatafi, wbere not acfusllyir e-
movefi, sud Ibm relief tins accordefi muai eveutually
infuse a freai vltality among flic msuactunlng lu-
fereafa of' fie country, we must ire careful nof f0, makre
of» fis ioon a mialortune in dieguise. Sncb will lu-
cvioablY ire tie case if tuis relief fnom. taxation sc-
corded to tie manufacturera as mot followed by a
liberaI concetslonutire presenf af amU ,is reduc-
liou on unr home producia fa equivaleuf f080ummci
iii addition tr tire preseut duties. sud tun effect wll
be f0 aunililafe fthe imporft tade ini ai articles of
cireap production wbrcli are principally consmmefi by
our pourandS f medilum classes Tire nafursi sequence
ja dlear sud undouirref. Our large imporfîug frade
wi[Li ie seriousiy criplilef, sud the mectipta frum Oms-
toms so mafenfally dilotiirefas tf e inrsuflicieuttfo
provide tic inte' esf ou fie public debt. Ibis womld
necesifate the levyiaig of inecased taxation, sud
fie people, ou flrading tiratiun order f0 proteci a
fnw lavomred corporationsa tirey wcrc obligef W carry
aIl ftfa irdens, finey wotild ittier lu despair re-
pudiste tircir own national liatiilifies, or following
tire exani p le of iEngîsafi, would sweep awsy evemy
vestige oaf Irofecton sud launci ont fimeely ana ioldly
lufo Fres Trade.

i£very cousadenstion of prudence f Irefore points
f0 tie uecesifYof pmoviding a ire-Itttut nivairy toi
Our Owu iudustry iry tIre admission of loreigft pro-
ducta on a moderate tariff. Wit fis emnîstion, andi
wifir pricea returolu g fo thbeir nomrmal standard, we
shah ira enailed tf0 iolfi our own ilu msny markets of
tire world, sud the ellect will ire not ouly f0 gmestly
enlarge Our commercial relatione wtfbfreigu coun-
tries, but we aboulfi be sparefi tic quasi comicial con-
dition oh suIferang f .romis vrolent congestion, wiîi s

1psîric lu pr-ides, wliici a few menthe' accumulation of
tire proondf s of our mille uow invitably produces.
llie more t bis tuatter la caily cauvassefi smoug the

Lfr-ado tire bhoer ht wiîl ho for fie coutntry St large.


