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LETTER FROM ERGLAND
COMMERCIAL REVIEW.

(Special Correspondence of the Trade Leview.)
{PER MORAVIAN.}

USINESS still continues active, and tho cheapnoss
B of monoy is to bo ascribed partly to the want of
employment for capital in trado, and partly to tho dis-
{nclination of people to go into any now schemos, It
fe slmost uccless to attempt to bring out any now pro-
Jact, as tho public, from Lolioving that overything was
good, are now disposed to boliove that overything is
bad. Tho cotton market is vory qulot, aud both in
Liverpool and Mauchoester business is confined within
yory narrow limits, Tho return of tho Bank of Eng-
1and shows s reduction of £300,000 In the stockiof bull-
lion, whilst in tho Back of Franco thoro isan increaso
of nearly £600,000.

It is reported that at & comparatively early period
Mosars Baring Bros, will bring out the prospestus of
tho Intercolonial Rallway, to conacet the Grand Trunk
Raitway with Halifax. It ts understood that about
£4,000,000 will bo required, and that this amount will
be raised by dobonturcs guaranteed Ly tho Imperial
Government. Tho rato of Interest will bo about 4 por
cent., and, no doubt, with tho guarantee, theso eo-
curitles will readily movo off. As thero aro thus no
finaucial difficnitics in tho way, it docs not seom likely
that with the good fooling and good somso which
has.been shown on all sidos by tho delogates from the
North Awmerican Provinces, thore will bo any formid-
ablo political difficulties, and we mny expeot that tho
msttor will, in somo shape, bo brought before Iarlia-
mment 800D “.ater its meoting in February.

A Committeo of Investigation into tho affuirs of the
Adlantio and Great Western Rallway Company is
belng formed. For somo timo the stock of this Com-
pany has beon subject to very great fluctuations, owing
to tho circulation of various advorse rumours. Tho
formation of thls Committeo on which thesharcholders
and all classes of tho creditors will bo represvnted,

" yelll, no doubt, elicit tho truth as regards theso, and, it
15 £0 bo hoped, will confirm the reiterated statements
of tho Directors that tho concern i3 thoroughly sound.

A great doal of attention has been excited in this
country by tho recent panio, and the disgraceful dis-
olgsures then made, as to what aro the duties of audt-
tors. It was found, for example, that in many cases
tho paid auditors of the Companies which failed, had,
in some cascs, scarcoly over attempted . to look into
thoaccounts, and hiad doue little more than ocy (st
the balavces of tha * geseral iedger” agreed with tho
§teifis in tho balanco sheot. In other coases, o very con-
sidetablo amount of timo was oxpended in checking
the # cashi-books;™ but thoe diposition of the suwms so

-checked, and as in tho North British Railway, tho
“Journal” entries were never examined, so that the
sharocholders were s completely deccived as if theso
had been no audit. Indeed, such an audit is worse
thsig uscless, as it deceives all parties by making it ap-
poar that such hns been done, whe, in reality, it has
boen left undone.

It would, of course, bo impossible to go into any do-
tails as to what system should bo pursued in auditing
tha accounts of companies. Theso will vary indefl
nitoly, according to circumstances, bat it would seem
5at thero are two plain rules. Tho first is that the
auditor should stato clearly what e has done. Tho
soaond, that be should stato what ho basnot dono. A
repastof thiskind presonted to the shareholders would
bring. specifically beforo them thefr position, and
would call attontion to the weak spots (5i any) in tho
mansgement. It might, for examplo, be vory unde-
sfvable, and oven very wrong, for the suditors of &
bank to cxamino into tho solvoncy of partics whose

-Biila were under discount, but thoy should distinctly
state that they had not done 8o, and leave it to the
Qisoutors to oxpress their opinion upon this point. In
a1} cases tho distinct provinces of the auditors, and
the Qrectors, and the officers, wae manager, and, {n
yailways, the engincer, should bo marked out, and the

- suareholders should get from cach not, of course, o
ttaiemont of dofails, but such o statement as will fix
dadactly tho responsibillty {n case of any falso ropre-
Sentadions,

Another poiut i3, who thould beauditora? and here,
probably, tho best rulo is that they should bo entirely
uagbnnected with the company. Thoy should have
00 personal interest in its prosperity. 1f, for examplo,
they are large sharcholders, they become, or aro vory
apt to become, 3 kind of small committee of tho Board,
ecling with it and eharing all its views, It scoms bot~
tsr 4 overy way that they should be entirely inge-

pendont. In Canada you have 1atoly had an Instance
of tho orror of giving tho suditoran {ntorest in tharo-
sult of hisaudit. In thocazo of tho Bank of Upper
Canada, when tho Cashlor was called in to examineits
affalrs, ho had really an immonso {nterost §n pertund.
Ing himeelf {nto the behief that all was right, and he
did so persuado himself. 1f, instead of having & salary
of 210000 n y¢ar, guaranteed for flve years, ho had
simply been asked tocxsmino tho books and been patd
g0 much for his troublo, tho rosult would probably
havo been vory different. And whother it would have
been different in this particular caso, it {8 cartain that
in 09 cascs out of overy 100 it would have been diVer.
nt.
¥ lt'ho roturng from tho Bank of England for this week
when compared with thoso for last, present the follow-
ing results:~

Tho public deposits have incroased cove s £ &“3’5000
The prlvato dgposlu have decreased. .. . . 1427,000

309 are enhanced. v veieians
The Govarnmont securitios ar. Ko

Tho othor securitics haye decreased.. . ..o B
Thloo nfwtcs in ciroulation having decroased.... 381000
And the bulljon having decreased. ... 893%

Thero has been a deorease in roservo of......
1t will Lo observed that thore Isa considerablo de-
cregse in tho bullion, conscquent upon the demand for
tho Continent. The other changes in tho return,
although considorable, nearly balanco cach other.
Tho Bank of France returns presont tho followlng

results:— francs,
Tho Treasury balanco has decreazed.....c.o. 1,300,
The current accounts have increased . { 683000

Tho bills discounted have decreas: 1
Tho notes in circulation have fucre sed...... 300,000
The cash in hand has fncreased....oco v ... ...12,400,000

Janudry 20, 1867.

BANKING IN NEW BRU~.TICK.
{To the Editor of the Trade Revicac.)

I E urgont necessity oxisting in New Brunswick for
increased banking faciities, is & subject of con.
stant remark and complaint throughout the province
There i3 probably no one circumstanco that has con-
tributed 80 much to keep the country behind hand,
and to prevent tho proper devolopmeont of its resources
as this to which wo have alluded. The action of the
usury laws restricts thorate of interest to 6 per cent..
but of course thero are innumerable ways in which
these laws aro evaded both by thekzuks and by private
individuals, It i3 nct so much however, the rate of
nterest prevailing, which is the sourco of trouble, as
the absolute want of the necessary currency to carry
on the varied industrinlinterests of the country, which
in spito of the difficultics surrounding them are strng
gling into oxistenco. Tho batks resirict their oper-
atlons for tho most part to those ecngaged tu thelumber
business, and somo fow others who can offer collateral
advantages in the way of exchange, and thus it hap-
pens, that the domestic trade and manufactures of the
province aro almost entirely without the advaotages
which a properly regulated and doveloped banking
system would undoubtedly confer.
1t cortalnly appoats strange, that while the province
has been Increasing in population and revenuo, and its
rich natural resources are daily becoming more appa.
rent, tho banking capital should within the Jast fifteen
years have actually decreased in amount, yet such is
the fact. In 1851 the capital of the various chartered
banks, (exclusive of the Bank of Bratish North Amer-
ica,) was about 1,600,000 dollars, while in 1868, tho
amount of capital (still excludiug tho Bank ot British
North America) was only 1,400,000 dollars, notwith-
standing that tho nee.  f the country for banking
facilities must during tu.. time havo vastly increased,
Thoso chartered companies have been for all theso
yeoars, tho sole fountains of currency, and thoy have
made uso of the privileges accorded them by a too
credulous peoplo to subserve their own privato inter.
cstg, and although it might havo been supposed that
it was not too much to cxpect that in return for these
privileges, some regard should have been had to the
public interosts, yot tho very reverse has been tho caso.
In tho truo spirit of monopoly they have failed to dis.
cover the fact, that their own trucst and best interests
wero identified with the growth and advancemont of
the country generally : on thocoptrary, the bauksseem
to have supposed that their own interests were best
servod by strangling competition, aud rendering
money scarco and dear as possible. Tholarger banks
of §t. John havo always been the dotormincd oppo-
uents of every fresh undortaking that promised ovon
in a remote degres to interfero with their own monop.
oly; thoy have beon throughout the bitter enemios of
confederation, and it is only o short time since thst

they managed on some mero technlcal qulbble, to do-
feat the establishmont in tho I’rovinco of a branch of
one of the English banks,

In Canada wo find that during tho past year, new
banking capital to tho amount of 1,617,000 dotlars has
been patd up, threo new banks have gonae into opern.
tion, and nineteen now branches have been opened,
that thoe number of offices of chartered banks in Ca-
nada is ono "andred and sixteen, and that their total
capital excecds 23.000.000 dollare, whilo their total
assets aro cstimated at over 70 000,000 dollare. Thus
the incrense in tho banking eapital of Canada in
a singlo year, exceeds tho total amount employed in
New Brunswick, and while ninetcen now branches
havo beon opened in Canada during tho year, the
whole number of offices open throughout the provinco
isbut sovon. Furtlier comment i needless, tho facts
speak for themselves. We need not wonder that
peoplo look anxiously for confederation as & meaus
of removing the diflicultics which nuw stand in the
way of the emplayment of Canadian capital among
them, and thus holp to secure to an industrious and
enterprising population, some of thie advantsges which
& pernicious and grinding monopoly has hitherto been
the means of withholding. N. B,

FREE TRADE AND PROTECTIION,
(To the Editor of the Trade Revicw.)
N a former communication an illustration of zomo
of the leading principles of Freo Trade was at-
tempted; {n this paper it 3 proposed to discuss and
endeavour to prove satisfactorily the adaptability of
those principles to tho present state and circumstauces
ot British America. In the consideration of this
subject it must bo borno in mind that the nominal
and natural condition of every country would be that
of perfeet Freo Trade, and that it is only in so far as
legislative restriztionsand enactrents have growaun
tointerfere whh and ronder nugatory thisnatural state
that any discussion or argament i« rendered necessary.
In advocating Freo Trade therofore, we ara not advo-
cating now and netiied theories, but only a return to
naturallexzs, That the truo interests of Tradeand Com.
suerce, and tho consequent well being of the human
race would have been best consulted, by allowing tho
freo interchango of the various praductions of the
carth, and that it would have been a great blesing if
no such institution as a Custom Xouso had ever
oxisted, is a position of the truth of which thero can °
bo no reasonablo doubt. Custom dutics are tho great
means by which oxtravagance on the part of Govern.
monts is uplield and perpetuated, and overy pro-
fessional politician knows full well, that by thefr ajd
hio can obtain enormous sums, which he would never
be able to get, if tho people wera obliged to contribute
dircetly out of their pockets. But, bad as all Custom
dutics may bo, Urotective duties are still worse, and it
i3 with them thatwo propose to deal, Now, however,
special laws may bavo fostered particular interests
into unnstural activity, wo ‘hink that 1t admits of
Pproof, that, tho goneral permanent prosperity of any
country depends mainly on threo conditions, and
theso being present in moderate force, no real obstaclo
exists to such country entering on a courso of freo
competition with the rest of the world, Theso con.
ditions are first: Natural resources and productions;
sccondly : Geographical position and natural facilitics
for the prosecution of commerce with other nations;
and thirdly: Tho patural bent and genius of the
peoplo.

Any country possessing thieso conditions is endosved
with tho clements of prosperity, irrespective of all
protectivo laws, which at best can only beuofit par.
ticular interests at the expenso of tho wholo com-
munity. Docs then British America possess theso
requirements and in what degree? Withregard to the
first. Its boundless forosts, its inexbaustible fisheries,
its fertile soil, produciug in vast abundanco, all tho
life sustaining variotics of human food, its vast ang
little explored stores of coal, iron, petroleum, copper,
aud gold, tell their own story, and proclalm that in
natural resources and productions, British America
nay rank amoug tho most favored of the uations of
the carth.  And with regard to the second condition
is it less highly favoured. Traversed almost through-
ont its entiro length, by tho mighty system of lake,
river, and canal navigation, cuiminsting in the gulf of
St. Lawrenco, with two of the best ports oa tho
Atlantle coast, (St. John and Halifax,) open to {he
sea tho ontire year round, and which tho completion
of tho Intercolonial road, will soon bring Into ¢om-



