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T.W. CALDWELL ON THE BUDGET last session, snd I think I am right m
saying that you will not find his name
e e oo One member
4 | e Opposition t year was un-
the state of Maine will admit m:::}k[n d enough to say that the reason he

| did not speak in favor of his govern-
ment last year was that. he had not
received a further contract from them
to sapply goods in connecti
I do m
But he said
he had not a chance to reply to my
statement, although he was in the
House all last session. Last night the

(Continued from page 1) in H
farmers of either New Brunswick or‘o'; ) ansard last year.

are more efficient farmers in the U
ed States, especially potato farmers,
than can be found in the state of
Maine. They are afraid of compe-
tition with the farmers of New Bruns-
wick, while the farmer in British Col- the Roumanian loan.
umbia is afraid of the competition of if that was the reason.
his neighbour on the United States
side. 1 can hardly understand this
unless it be that the British Colum-
bia farmers and the peopfle generally
are not on a par with the people in
New Brunswick.
1 can account for it

hon. member said:

Jast night 1 had not the pleasure of
hearing the speech of the hon. mem- is mo duty on potatoes.”
ber from Lincoln (Mr.

However,

he delivered two years 3ago with a|moved from
few variations.

potatoes,

said two years ago

due to the duty on potatoes. In his | statement in this House.

$15,000,000, although he quoted fromjon tatoes.

said . was that I

argument he ma becanse he helped supply t

member for Lincoln sat in this House

i (Mr. Mackenzie King).
f DOUCLAS

LINIMENT
people,

are best able to bear it.”

% I do not agrée with the ‘statement’
o rime Minister, and I hardly
thigk he can be simcere in making it,
because I am going to quote from his
speech in 1920, when this- tax was in-
stituted by the party which is now
the official Opposition, and I think
this quotation will prove that I have
a very good right to think that he has
not, unlike the hon. member for Lin-
coln (Mr. Chaplin) given us the same
speech that he gave us two years ago,
nor is he agreeing with the speech
which he made two years ago,
I contend, as
I did in 1920, that the sales tax im-
poses a burden on people least able to
When that method of taxa-
tion was under discussion, I support-
|ed the idea of imposing a lux
and also a business or excess profite
tax. as did the present Prime Minister.
I deplored the fact at that time that
< |the government would put a sales tax
on the necessaries, of life, which tax,
1 stated I thought would tend to race
1 was ridi-
culed for making that statement in
the House, although I think I proved’

very well before I sat down.

it
us take the case of the workingman
I | who is working for a small wage. He
has a large family and he must find

for them the mecessaries of life,
clothing, boots and shoes and so on.

They are not all taxabie; but many
of them are, and I think, when I quote
the Prime Minidter's speech in 1930,
I shall have good proof for the state-
ment that I am making at the pres-
_ent time. I said that his would temd
to race suicide because, I asked: How
can a poor man provide for a family

. the
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“L. might say here that I gave of
It is the omnly way these figures once before, and the bon.
member for Victoria and Carleton

Owing to the fact that a committee | (Mr. Caldwell) demolished my whole
of which I am a member was sitting argument by saying that the member
for Lincoln ought to know that there

This was in' 1920, and he “still in-
sists there was a duty on potatoes at
that time. He does mot seem to real-
much, because it was the same speech |ize the fact that the duty was re-
either going
One of these had ref-|from Canada to United States, or com-
erences to the duty on potatoes; he|ing from the United States to Canada
the farmer had |during the session of 1918, two years
benefitted to the extent of $10,000,000 | previous to the time he made the

: He insisted
speech last night it was increased to|in 1920 that the duty still remained
It is just possible he
the same statistics. Another thing he | d not know- the war is over, al-
though I wonld think he should know.
he goods
1920, and that he had not had a chance | for the Roumanian loan made by
to reply to my criticism. The hon. government. after the war was over.

In coming to a discussion of the
budget, 1 wish first to quote a state-
ment made in this House two days
ago by the present Prime Minister
He said:

«] submit as I have already intimat-
T qgsthxt in the proposais which the

GY P NiQister of Finance has brought down,
he has succeeded in relieving taxa-

tion, as it bears the great mass of the
and shifting the burden of
taxation to a more considerable ex-
tent on to the shoulders of those who

.} articles so exported.

H

y the right hon. . i
House in 1920 'in order

might prove the; inconsiste
statement he mude two days a
of this budget with what he sia ]
that time, Two diys ago he said
U wrhe predent budget would li‘
burden of taxation to a more .
erable extent -upon. the -ghoulds
those who are best able to-bear,

Today he claims that Te8
this tax 50 per cent will
den of taxation to & more con
extent upon the shoulders o
best able to bear it. Now I am
to .quote what the right hon. gen
man said two ‘years &ago0 ‘about ¢
shoulders best able to bear the 3
den of. taxation. While approving: @
luxury tax, he criticized the gom
ment for introduéing this salés ‘tax;
and he said:

«But what have they done? Instead
of alleviating the high cost of
as it affects the great mass of -
sumers they have added to, it .a
have increased the cost of living
made it more difficult for the pﬁ

e

of Canada to live than it has
heretofore. To an invisible

they have added a'visible tarift ‘on a
great multitude of’ commodities, there-
by increasing the eost of living 0
vast. body of consumers. From

end of Canada to the other, in
home, there has been”considerable”
ficulty in coping with the situation..
Go where you will, you will find this
the baffl problem that taxes the- ins
genuity of the great majority ‘of the
people. As 1 say, Mr. Speaker,
stead of ymeeting the high cost of 1iv-
ing as it was obviously the duty of tiie
government to have met it, by. redtic:
fng the tariff on the necessaries
life, they have added this visible tar
ift in the nature of gn excise to ‘the
‘invisible tarift which already exacts
its toll from the people in ¥
commodities in general use. J

“But they have done more than thati
They have mnot been satisfied
merely adding one tax but they have
heaped” tax upon tax on many of the
necessaries of life that enter into dafly’
consumption. ¥

«ge far as this budget affects  Jux:
uries we. can Heartily endo f
the government proposes. 1t 18 P
er that luxuries should be taxed, but,
as has been pointed out by ome Hon.
member after another on thig 8
the House, there are many arth
such as boots and shoes, clothing,
different articles required in the daily
food of poor people, capned goods'for
example, which are taxed and over-
taxed. Consider this excise tax i
relation to the cost of living.
relation to’ the cost of living.”

Still the right hon. gentleman says
that increasing the sales tax 50 per
cept—the tax that he denounced
such round terms two years ago—W
ease the cost of living! Well, Mr.
Speaker, 1 am mnot able to follow his.
reasoning.

But digressing for the moment from
the sales tax, I find a reduction in the
duty on clothing, such as ready-made
clothing and underwear, of 2% - per
cent, while the duty on sflk goods is
reduced 7% per cent. Now, this is
evidently in the interest of the poor
people, because of course all the poor
people wear silk  clothes!

I desire to point out & few discrep-

ancies_in the statements made by the
right hon. Prime Minister, and the ab-
solute, failure in the budget of today
to catry out his ideas of two years
ago. Speaking about the tax on goods
sent out of the country, the right hon.
gentleman on June 1, 1920, used the
-following language, which will be
found at page 2978 of Hansard for
that year:
. “Instead of caring for and protect-
ing the consumers, the government
have left them to their fate. One
thing I was surprised to see in regard
to this matter was that while a tax
is put upon the goods obtainable by
the consumer, there is no tax upon
the goods that are being sent out .of
the pountry."

The present budgetscontains the fol-
lowing provision: y

«provided further that the excise
.taxes specified in this gection shall
‘not be payable on goods exported,—"

That is in absolute contradiction . to
the statement made by the right hon.
Prime Minister two years ago. And &
little further down, in fact in the next
paragraph of the budget, we find the
following: : A

«A drawback mmay be granted of
ninety-nine per>cent of the said taxes
paid oh the materials used, wrought
into or attached td articles-export-
ed—" ’ .

So they not only do not levy this

ax that he thought was so nec

wo years ago om articles.exported,
but tiey give a rebate of ninety-nine
per cent of the tax of ‘Taw materials
that go into the manpfacture of, thosé
1 want to show
why he said’ at that time- that  the
government ‘did not “jevy . taxes . on
goods exported, I have already quotx
ed . his .remarks where he . express
surprise that while & tax was put upon

the -goods obtained by the consumer.

were being sent out of ‘the country.
Thén he continued: ) %
“Why?"

With @ big question mark after it

“Because - in_thaty instance it he
r. He, not the
,consideration

Again, the mt::c

‘tax and luxury two years Bgo;

fihat time.

xyries,

| there was 'no tax-upon goois that’

suggest SOmMe o
might be
tax capit

| that is most essen

ae instruments of produe
ed for carrying on
on for the basic indu
e capital that is
igh labor, to crea a1
as long as ms du
%o} on the impleniéuts of ‘pa
of the basic industries so
simply taxing. the capital“that
cessary to produce further wealth.
I will admit, as the member for

Brome (M¥.’McMaster), so well put it |’
t

that they have made a shufile th

-direction of reducing the duty op the
{mplementsof ‘production. Somé hon,
members. have called it a short gtep, |

agree with" the mentber for Brome
(Mr. McMagfer) so well put it, that
they have made a shuffie in the-direc,
tion of redueing the @duty on ‘the

agree with the m
it is net a step.
think the ¢
the worst of

In his budge
estimates that e
tion of revenue of one .and ene-half
imilljons »

plements of production. Some han.
members have 'o'lll it a short lw&t

revenue he expects:to: edllect by Feas-
on of the 50 per, increase in the
sales tax, bul ines

to | the figures

from the sales tax I
that out for himself:

amount collected nande
$60,000,000; an lnnr"&&_

would result in the collection of _590.~|:'=’

000,000, provided  that the Bame a-
mountof business was; done, - \ I
think it is fair to suppose thet would
be the case. So that fn-this shuffie
we get reliéfitp. extent ot $1,000,-
000 in one dire /and we get $30,
000,000 shuff
means an ing
suming public of $28:600
oughly agreed with ‘the." inis-
ter's attitude on the matter ot sales
years 31 am

very sorry that he does not take the
same attitude to-day. If he 4 —and
I am speaking for. b ——I
would have no, hesjtation in support-
ng a budget such as he _aﬂvocatql at
1t ‘would mean relief to
h¢ eonsuming public by elimination
of the sajes fax, and-the tAxing off
v “you will, to take its place—
cause we all realize that we must
jave revenus. 7 .
§1 wish'to quote further from the re-
marks of the right hon. Prime’ Minis-
m with regard SS a‘matter that has
iht been referréd to in the present/
bﬁget, and it is an’ item which af-

‘fegts most seriougly the interests of

b constituents whom: I represgnt.
Quoting from the Liberal platform,ihe
gaid, as reported on page 2982 of Hag—
sayrd, June I, 1920: SV

#That, jin the {nterests of agricul-
ture, in aid of gyeater production’ on
the land, and fo the’ eonservation of:
the soil ir Candda, it {s ‘expedient for
the Government to arrange for the dis-
tribution of fertilizers at the lowest
possible cost.”

‘By the way, in the- Liberal - plat-
torm—and I do Dot need to read. it;
I 2hink we all kpow what it says,

sugh  unfortunately’'we. are Hotego:
ng to see any of. its ‘terms put into
operation this ¥ r—in that platform
it 38 proposed to put fertilizer on the

price, $90;
“{time

I think that is the figure |’
{He .does not tell us what incremsed

‘that’ statement made
“py Mr. Vincent Massey:
blance to the truths
B st of farm machi
time, but I will give only
cagion, the item-
to. not
at.t

but he guoted
price in New Branswick of
s e onde 1o (he A

tween the cash price and:
price.” Well I have unﬂ: 0

r $1.50 highe
gﬂcq’ of §
ompany,

long time price WAs
St of the m

“in " the ' other, “which to
burden ‘to the con-|/
) 1 thor- |

Ip ‘to deal witi
of fertilizers; I want to d
1 want to give you the impoi
tilizers into Canada from 19
as taken from the Domin
ment gtatistic ¥

r chemiecals

of duty; mixed fertilize
of 10 per cent, I Suppose
told ‘that duty is nmot taken.
of, either. But,I happes

| price’ list under’ my

my,own provinge. One.is 2
price’’ t-.toralm-l:izzi al:til_ e
“tie New. Brimiswick price
ﬁ.ﬁ%ﬁ;. issued’from the yery

office, for the very

o brand of fer-|

tilizer put up-ent of
there is & much long
the staté of Mainé >
llze‘rtna&toNpuBf::& no:;l&the whole'
length of New
the 'ta;:tory t;:t um S
lists show . - the
analysis of fertilizer
for $9 per ton less
wick right at ‘the”

My, McMaster;
factured?
. Mr, Caldwell:

them, ﬁ:&ctaﬁued froh

freight haul to

‘Where,
5 ;
J am.,
tertilizer is mixed inNew

there where t

.same bin and }
because the ferti- to:

get from
hese price
prand. and | oth

A

an wel W

ot Ammonia at:

and/ collg

B we are m

o with  Canadian
, my -contention: I.do B

the House~

S Brins
friend has asked SHAL qﬁn% E’l"‘"

TPhey call.themselves s : "5'“*‘ 3
bt they manunfacture,

buy their chemicals and
gt them in.a Hopyer,

free list, yet my hon. friends have not|ar

given it the miserable little 2% per
dent’ reduction that they Kavasseen fit
fo: extend to some; other items. - Be
fore 4 have finished 1.shall. give 1o
the House some fact:{' to" liow the
dity on fertilizers

dupers of eastern G becal
pelievé you do mot use themwin the
West; and as to how: very slight the’

of revenue would be if the: cus-

dity on this article W
5d. But before I come to that I
h to deal with 'the matter of ‘how |
/duty affects the price of Yarm im-

ter) early” in the.session’ cens
honoured leader for stating t
 prige, of machinery and other coms
modities was enhanced a8 thé: re
of tite imposition of dulies PO
m. The hon, gennmstatet_l‘tha@
& certain  article of ery
Been phrchased in Main

lects the pro-
ecte the P il

inery  hiad ] shoi
by & New|

e
B;unlwlckmmat‘mtihayﬁ of the Lish
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