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For several years the trade of Canada has suf-
fered severely from the embarrassment of 1 y
uncurrent American silver in the channels of cir-
culation. After the suspension of specie pay-
ments in the United Statés, and the lu*:itntion

. | of paper of the lowest denominations, green backs

and * shin plasters,” trade suffered a greéat depre-
ciation. usual result followed ; the cheap
currency drove the dear one out of circulation,
and ent a plethora of silver across the frontier
into Canada. American siver is not a legal tender
in this country to the amount of a five cent piece ;
and yet some millions of it are daily troubling
the circulation. This uncurrent coin has attained
a currency which is truly surprising. As a mea-
sure of value it is uncertain and unsatisfactory,
the exchangeable value being one thing to-day
and another thing to-morrow, Whena man buys
a yard of calico, he knows he'will get thirty-six
inches for his money ; but when a labourer cuts
a cord of wood for a dollary he will probably get,

- | in American silver, only ninéty-six or ninety-seven

cents. In retail transactions, this depréci-
ated silver, which professes to be one thing and
is another, enters' very largely ; and when a grocer

- | or butcher or baker knows that he is liable to be

paid in it, and that, practically, he must take it
at a fictitious value—at par—he is obliged to in-
crease the price of his commodities in proportion.
We have the necessary consequence of a depreci-
ated currency : an inflation >f prices. The prin-
ciple is the same as if we took the American green-

back or fractional paper currency at par. The

is am evil of very considerable
If we enquire why this depreciated silver com-
to be taken, often at par, and nearly in all
at an arbitrary value, it will be found trace-
abl¢ to many causes. In using the cheap currency
get more for their money than they other-
would and others cheat themselves with the
that they are realizing that delightful advan-
1f  bushel of grain is bought for a dollar, it
three or four cents difference to the pur-
whether he pays in a legal currency or in
depteci silver. In his case, the is
r; because he can take his legally |current
to a broker’s and buy American with
it af three or four per cent. discount. far-
met! does not see the difference ; he gets what
to be four quarfers or ten dimes for a

ports. dollar. But the purchasing power of the suppos-
- | itiows dollar is no greater when it passes into the

s pocket than it was in the broker’s office.

The farmer has in fact been cheated out of the
iscount though he may be happily unconscious
of the fact. But there are many persons wheo
 this silver at par, with a_full knowledge of
its d ion, becsuse they cannot help them-
sclvés. If they cannot raise the cost of what they
give in ' ‘there must be cases in
in which this is impossible—they must lose the
diffetence. It is to no purpose to say that, legal-
ly speaking, no one is obliged to take this silver,
for it often happens that, practically, thosé to
whonm it is tendered cannot refuse it, And this
wﬁli:ethccmwlon(uthtdqmciﬂeddlva,
this shrunken and fluctuating measure of value,
is allowed to obstruct our channels of circulation.

If the value of all the labour wasted in count-
ing the small silver were summed up, it would
makd a serious item. This sort of currency was
never intended, evem where it circulates legally,
for apything but small change. It was not ex-
pected that it should be paid in large sums. Our
laws lo not compel any one to take more than
ten dollars of our ¢wn silver, in ‘one amount.
The éxtent to which' silver is a legal tender is
similarly limited in!England, and when hard

was in fashion thére, in the United States!
Every day sums of legally uncurrent silver are
offered and taken among us to many times the
amount that our own legal tender silver can be
forced upon any ome in payment. There is no
end to the inconveniences of this deluge of foreign
silver which has po legally current value in the
countty. These evils are but too well known.
The difficulty is not to point them out, but to
find & remedy. All expedients hitherto tried,
have fallen short of the object. If you try to pat
a fixed arbitrary value upon this silver, you will
still léave room for speculation upon the periodi-
cal fluctuations in its exchangeable value. You
cannot give an unchangeable value to that of
which the value is, by the force of supply and
demand, constantly ehanging. The true value
of silver made current by custom, in the face of
the law, is its exchangesble value. But the
assertion of this principle does not get over the
difficulty ; for a thing which fluctuates in price




