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MANUFACTURERS AND COMMISSION HOUSES.

Regulation of Prices of Goods Sold Abroad—Are Any 
Changes in the System Desired ?

DOMINION OF CANADA TRUST COR. 
PORATION’S

Directors Have Been Somewhat Bold in Their f
A report of the American Manufacturers’ Exporters As- F lions. Says a Critic—The Company's Position

sociation, dealing with the question of the regulation* of the * ____
prices of goods sold abroad, the committee savs ■— -ru ,, . . . , ,“This is a most important question affecting all inter- hat the appeal in London for capital made by the Do-
rsts, but one which, admittedly rests with the manufacturer, n^rateh- s^ccessfu/ 'ul Llmit.cd' w“ only
and not with the export house. The statement as to the plan ^ „ ' 145,411 sbarcs I*'11* taken up out of
generally adopted up to the present is correct and that the “r werc underwritten), is the statemeut
manufacturer fixes a standard price for the exporter selling dc s* lhe L Investor s Guardian. “Consequently ’’ 
to all at this figure for cash or quantity! ^7he fomign ^ «Potions had 7o be 4-
buyers have been charged accordingly plus the export house s l a #’ h h , a* unfortunate, for the enterprises which it 
commission. fc- ^ e * had for immediate handling were of considerable magnitude

"The important points are: Does the manufacturer wish J’e,Ju,rinff the usc lar$c capital. The condition of the 
to change this position which has worked well in the past > ^f,Ul>Cfief,Sheet aS a‘ lbe end *{ junc last- showing the position 
Does he desire to try and differentiate between the large and tl" W°lk’ ,nd,cat« that th«= directors have
small buyers m the foreign market? Does he think hisin ^ !?mewbat Md “ ,hc,r operations. At the outset, how- 
terest will be served by trying to apply to foreign trade the ' hcy appear 10 have met Wlth a remarkable check.
^!dlTf price b^eH^^T"^ wb7? M has scveral stand- Government to Build the Rend.
has he given this importait conSkrarion Lrefûî fonugfom in f ^ "l part,cular en,erPrises which they had in view
base any proposed new action on’ **" 5 for™,n* “«company were the building of a railway in
Position Of Commi..!.- Nova Sc®113 and *e acquisition of control of large timber

Ml°n areas, through which much of the projected railwly nnZ
the ait, ra, J!?an#U!lCtUrerSJhaVe <lec,ded upon this change and pass ™e company duly took up the business, obtaining a 
, , „er t”J of the,r trade methods in the export business charter for the railway, with agreements for substantial sub- 

wav hv the h£m aCt ^ thpy wiI1 not be thwarted in any sld,es fro® 601,1 ,he Dominion and the Provincial Govern- 
there is tud^n,,SS,0J1 bou,ses, but >‘ «* a question whether mcnts: _Wbcn- ^wever, overtures were made to the Pro- 
if it rnnt»m^? .lnd ~,sdom m the contemplated change. vine,al Government to amend the charter to enable the capi- 
manu acmrers ,P„f ^ ^ °Wn op,nion » ‘ba‘ few of ^ ‘° ** more ea$llV raised in Europe, the Dominion Gov^.
movemenr but ev,T7f t^ 'T" ,radr contemplate such a m«it interposed with a decision to build the line itself, for 
handling nf rh > k * n. 15 00 arKument for the Purpose it secured the necessary financial appropria-
tomer • vofir abroad d,rec‘ with the foreign eus tK>n from parliament. The corporation appears to be sadly 
Zeve? Z £ :;°n;l fr Sucb a radi«' change, i n°tnp,ussed * ba«f incurred heavy expense in conned 
on the vj-u y‘ Tbc manufacturer must deride Vh surveys, reports, etc., a total outlay of £34.123 beingtermmVwhiïhfLr^h <0 experiment-he mus? de ‘he balance sheet-which in due cotrse Zï
to fo#quantitv ôrdel^ ^h *” ** concede «he lower terms haV<1 recouped, wjth a substantial profit, out of the flo-
visitmg said maS „ h necessitate his Own traveller ‘at,on of ‘he railway company ; the action of the Dominion
commissi hou!e! her, I T'V ^aïge by ‘he advice of the ^>v.Frnment threatened to negative all this preliminary work, 

nmsion houses here who know the buyers. * claim for compensation has been made to the Dominion
Terms With Foreign Customer. Government, and the directors anticipate an early and fair

ÏOmand*that' orders' be'sen/fo™* " hCUV°mer’ *»**»«« thTn 'The ln®6c^P‘op°sil>on relates to (i) an area of 3.0,000

the larger fTrm, force^h, ^ i,° “1 tbe buyer*. of having half-share in another property of 50,000 acres, on which is a 
business on his goods ,« .l”1'*! er br™* practically out of a/fe uP"‘o-date mill, capable of sawing seven million feet 
sell cheaper will gradual!, s S, ***7 h°'1SM heing able to °, ,l*mber per annum, and (iii) rights over 500 square miles
and the tendency of the rmn '# "T* bu of ‘be business, °f crntory m Labrador, where there is a waterfall capable
rally ,0 establish one or !wo ! ac5lon wi" be practi- ”f d'£}op'n* «H millk» horse-power. A lumber company 
by some manufacturers m the age"ts’ . ^hls has been tried a* been registered to hold and operate these lands ; the 
successful excepting in the , a"d bas DO‘ Proved very naLlz,a,tlon °! *h,s company, in which the Trust Company
a special line and°doés no! handl°f a.?nan'?,ar‘Urcr who has *'» hold nearly all the bond, ($2.980.000) and one^i 
Sail c.n— 1 8 d,vers‘ficd lot of goods. <«>.Sooooo) of the stock, has not yet been completed, and

C*rt“- Lete* ' ' meanwhile the enterprise is involving the Trust in some heavy
A number of manufacturers to accomnlish thi. „ u ancin,?- Tbe c°s‘ of the property and expenses incurred

n part now sell carload lots at lower prices h3n n ^ Â aTu,nted to ^205,348. and a further £,4.283 has been 
titles, which, of course, is known to the buyer abroad ^ wor!l,n* capital, the total commitment to the
as to the commission house here, and the Lrger m,rrlWe a^°Hnt,n'f «° ^19,631. The issued capital of the
take advantage of the arrangement wh« 00^* , ^ ‘s on,y *£>50,4«and to finance the lumber purchase
.. “TbF contention that commis,io^^ ahfi;. ^ *° debi‘ Hah.lity of £,32.737. and a further
«hen a"“ aCtu.r”s f?*r,y and give the names of buvers ahT'*!! * ” ' > ° unascertained amount to proride working capitalü;’“ZTiï'j'ïsfr">Jssd h-" — ~c^-,.

Koing. and in fact afr no^wmi^,™3'**1 which *°°ds It.“ somewhat unfortunate that the Corporation’s ac-
■fh' manufacturer when the obiect * to c°-opcfa*e fully with ■ * bave bad *° *»« brought out whilst this lumber busi-

protecion. is not usually corr^c/ f°r mutual and joint "5? 15 m cour»« negotiation ; it is evidently a very' valu-
“Xaturally, the commri^n hous, k bUt Pr*aniza‘i°” °f ‘he operanng company,

money and time to establish them. iJ * hav* sp<‘nt rnuch cours» i.3 #ParCut y to every ‘«Peel following a normal 
-bo know that a manufanurer iT sI^ "* *"“*«. and “S*- “>« MBe be.ng, obviously throwing a heavy
purposes which cannot ar.pe,! ,0 th^e g mforma“°n for ,be corporation. The affairs of the corporation
loath in such case pr^nfomirion^ï!!!.'’^ house' is for the «fneral expend.tnre
< is|x>sal of the manufacturer possess at the r( " tL' n., moP,bs since incorporation amounting to

.......... -

ÿhSjss Th'c,nid"-^^nd m dong this thev have innTred T abroad for prices. .1 - _

*ïï52 'JirîLr'‘îk';< iss irsuir s.-*.*"*- c.„Pa„v .<»»S. ,ïi 2, "• i" - d: I i,1 "'“I™,» ■’"d ■«»■».» >= -..r .h. C„.
their bottom figures Thé ,vkUeS or °n ,hnr discount sheet ernment will #'5 prac‘|ca,ly certain that the Dominion Gov- 
securing a profit ,rwt I ' . bVS pro,ert the hou e abroad in here ,,nrl re,use to allow the company to carry on business 

K P °fit and a,so ,bf home buyer “ br°3d ,n j fS* a na5?c so similar to that of the North American
~ I L,fc Assurance Company of Toronto.

I Open-

An to the Lumber Proposition.
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