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sufficient during the early stages of the organization.
A good deal of interest has already been taken in
the subject in influential quarters, and an appeal
for support has been issued to the directors of the
various fires offices in London. The Alliance Assur-
ance Company has responded by granting £100 a
year for five years, and it is hoped that the directors
of the other leading companies will follow this ex-
ample.

B

In dealing with a reputable fire in-
surance company, that is conducting
business in accordarce with the laws
of this country, the insured property owner has
tangible evidence of the company’s financial re-
sponsibility being equal to its engagements, His
confidence therein rests, therefore, upon the solid
foundation provided by a company that has en-
tered the business in order to conduct it so as to
develop in strength, practically in perpetuity. The
“Lloyd's” system, as it is known on this continent,
is in direct contrast to the joint stock company
system ; it is ephemeral, it has no element of con-
tinuous lifc, its several parts may all have vanished
when its obligations are required to be met. Super-
intendent Hendricks, of the New York Insurance
Department, in his last Report points out the need
for legislation to restrict the operations of Lloyd's.

Unjustified
Confidence.

He writes

“ Lloyd's associations are not corporations, and are
not therefore required to use the standard form of
policy. It is the custom, however, of many of
them to print an indorsement upon their policies to
the effect that they are in the standard form pre-
scribed by law., As a matter of fact, all of these
policies contain provisions which are not found in
the standard form. 1 am of the opinion that such
indorsement is not in the interest of the insuring
public, and 1 favour the passage of an act pro-
hibiting the indorsement upon a Lloyd's policy of
words which will convey the impression that it is
the standard form of policy established by the legis-
lature.

« 1 also recommend that a law be enacted providing
that Lloyd’s associations shall annually file with the
Superintendent of Insurance a statement of their affairs
for the year, The insuring public is entitled to such

information as will enable it to judge of the financial
responsibility of the individual underwriters of Lloyd’s
associations, The purchasers of Lloyd’s policies are
entitled to know the names of the individual under
writers to a knowledge of the powers of attorney
under 'which they operate, and of the amount for
which each underwriter is personally liable. They
are also entitled to a report of their financial condi-
tion shcw'ng their assets and liabilities and the in.
come and disbursements for the year.”
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HOARDING GOLD BY U. 8. TREASURY,

Cospirioxs Crearep wy Lack or CORRESPONDENCE iiTWEEy
rue Denaxp vor axp SveeLy or Moxev.

In our issue of 12th December the bearing of the
policy adopted by ‘the United States Treasury
on the monetary situation was discussed. It was
shown by official statistics that the American
Government was piling up gold all through the
period when the country was distressed almost
to panic by the lack of money. Between Septem.
ber 1st and November 1st last year the U. S. Treas.
ury added $34,996,494 to its stock of gold for which
it has neither need, nor use, nor was it under any
legal or economic obligation to hold such an
enormous stock. Since the last date for which
statistics were given in our article, viz, November
1st, 1902, the Treasury has persisted in still further
enlarging its hoard of gold as the following table
shows :—

Moxky 18 Uxirep Stares Treasvry,

March Ist, November ilt, Increase or
Money in Stock 1903 192 decrease
$ b
Gol and bullion. ..., 632,783,826 606,299,127 Inc. 26,484,699
Silver dollara.. osees 476,792,247 469,260,063 Inc. 7,542,184
@ bullion .eeeer s 20,972,163 24,556,601 Dec. 3,584,438
Small silver oo oo 8,624,739 6,909,608 lIuc. 1,715,131
U.S. NoW#.evaesnns 4,288,223 3,041,934 Inc. 1,216,2+9
Nationa! Ba.k notes.. 16,011,286 13,468,852 loc. 2,542,434

Total cash in Treas-

UTY conecnnnnnnvnss 1,159,472,484 1,123,5626,185 Ine, 35,916,209
Certificates and Treas-

ury notes outstand-

ceess 852,411,726

Net cash in Treasury. 307,060,758

iug....--....

831,674,910 Ine. 20,736,316
201,851,275 Inc. 15,209,483

The increases made in the last few years in the
cash held by the United States Treasury have been
enormous, as appears by the following comparisons:

Gorp Herp vy Uxirep Srares Treasvry.

Stock of gold Inerease over

Year in Treasury. previous date
$ $
1897 eoeesveveneense  1BLIBAN68  eecieiinen :
1900 000 cococasns vee 281,859,113 Inc. over 1897 100,624,048
1900 covuns sonennnes 479,349,251 Inc. over 1900 197,490,138
1902, .. ... conavecess 044,676,908 Ine. over 1901 65,227,657

1903.0us vensenrnsan. 632,783,526 Inc. over 1902 88,206,918
Incresse in stock of gold held by the United
Siates Treasury since 1897, viesvevnaennns 8451,549,661

No wonder there is a scarcity of money in the
United States when the continual drain going on
for customs and other taxes diverts such large
amounts of money from the channels of trade which
are not returned to them through tne medium of the
banks, as they are in Great Britain, but are used to
pile up and lock up vast stocks of gold in the results
of the Treasury.

The returns of the New York banks on 2ist ult,
as compared with end of December last, have interest
in connection with the monetary situation:




