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The route selected will trayverse this
Thompson river valley, and will quick-
ly produce development on _a - large
scale, while giving competitive rates,
and undoubtedly will produce also in
the near future both population and
wealth. Much the same conditions and
much the same arguments ‘apply with
respect to the country lower down to-
wards the coast, where surveys already
accomplished by the Canadian Nerth-
ern have already led to a great deal
of activity.

The Island Section,

And this brings us to Vancouver
Island, and the line to Barkley Sound.
There has been a good deal of criticism
and skepticism expressed with. regard
to this section of the road. 1In. the
first place there was a section. of. the
people, a very small section I am glad
to say, who freely predicted that our
negotiations for the incorporation of
the Island portion of the line with the
Mainland section would never amount
to anything, because they said the
character and the configuration of the
West Coast would prove almost pro-
hibitive to any scheme of railroad
building. I am particularly glad to be
able to dissipate once and for all the
criticism to which I have just re-
ferred.

With regard to the construction of
this Island section let me say that the
projectors” of the road were from the
beginning desirous of having an inter-
est in the Island, they were anxious to
have seme participation in the develop-
ment of this glorious Island of Van-
couver. And they were not by any
means uninformed as to.the conditions
prevailing here, and, already posses-
sing some knowledge of Vancouver
Island, ghey were quite ready to em-
brace the Vancouver Island section
without any variation of the ‘terms
proposed for the construction of the
other portions of the systems  They
were aware of the configuration of. our
Island coast line, and of the difficul-
ties that have been referred to with
very considerable tendencies . toward
evaggeration. They were aware also
that the different sections to he opened
up are rich in wonderful timber and
in great mineral wealth.

Undeveloped Wealth.

In addition to the work the line
would accomplish- for the Island it
would prove very profitdble for the C.
N. R. The company must have ob-
served that so late as 1910 Vancouver
Island, rich, large and wealthy, situ-
ated in a unique position”on the Pa-
cific coast of the Dominion, had only
some seventy odd miles of railway. In
all these years, with all we know "of
the wealth of Vancouver Island; there
is still this almost infinitesimal rafl-
way mileage, Perhaps it js not sur-
prising that in view of this some per-
sons should look with suspicion upon
what they are told of the resources
here awaiting development.

Mackenzie and Mann, with their
knowledge of the wealth of ‘the Island,
were eager to close this part of the
contract. .  They did not hesitate to
make the Island railway part and par-
cel of the C.N.R.. We must not lose
sight of the great importance to the
‘whole line of the' ferry service to be
installed. It must be gratifying not
only to the Island but to the whole
rrovince that the government has been
able to ‘secure such exceptional and
splendid provision with regard to a
ferry to the Mainland. The C.N.R. has
discovered that it is easily possible to
provide such ‘a ferry, notwithstanding
"many prophecies that have been made.

Many persons must have been dis-
appointed when the contract was
brought down and they found that the
government had done what these pro-
phets had said could not be done, Many
persons had hoped- that the govern-
ment would fail in securing adequate
connection with the Mainland, but the
government had been  successful. When
the time arrived for the inauguration
of the ferry service it will be found to
be equally creditable to the company
and to the country, and will meet the
most exacting tastes and-requirements.
We have heard it said by those who
professed to have made a study of the
whole question that the government
might secure the building of the road
from the Yellowhead to Vancouver, but
could never expect to secure construc-
tion of the line upon Vancouver Island.
‘We are very glad to disappoint these
prophets.

I hope and believe that the C.N.R.
will not only build to Barkley Sound,
but will go on and extend the road to
the north end of Vancouver Island.
This rich ané promising section of the
province will then become one of the
niost valuable and remunerative see-
tions of the entire system,

“It is not only on Vancouver Island
that this contract will lead to further
construction than that now specified.
The route of the C.N.R. main line is
so laid out as ‘to lend itself to the
construction of lines into the Koot-
enay, the Okanagan and.the Nicola.
We have framed the contract with a
view to such further development.
When the company has shown what it
can do and will do, and has made sat-
isfactory progress, the government will
be open to make arrangements giving
tc these districts the competition we
are now securing to the districts along
the main line,

What will follow? The . history of
man illustrates activity on 'the part
of other railways like that which has
been witnessed there, and activity®in
railway. construction that will bring
wonderful development to British Co-
lumbia, and that will amply repay
every one of these transcontinental
railways.

Room for AllL

Because this governnient has brought
in an agreement to extend the Can-
adian Northern railway through Brit-
ish Columbia. it does not follow that
this government has a word to say
against the C.P.R, or the Grand Trunk
Pacific—we say let them all come. We
helieve that through the introduction
of the Canadian Northern railway in-
to this province—with the control of
freight and passenger rates in the
hands of the government—that there
will be such an adjustment_of railway
and passengers rates’ throughout the
province - generally that it will place
travel within the reach and financial
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abiuiy of the whole Janadian peopie.
In passing from this phase of the

explanation I -am offering to-day, I}
 wish to .refer to. the fact that when
the election campaign was about half

over some.-.of the good people of-the
thriving city of Prince Rupert wired |
me for what information I might have
as to a possible extension of the Can-
adian ‘Northern railway to their pros-
perous city. This was an evidence of
the readiness of the energetic citizens
of that community'to seize every op-
portunity that-would tend to increase
the growth and prosperity of that
northern eity. I was, however, not in
a' position to make a statement in re:
gard to the plans. of the .Canadian
Northern  railway in respect to pro-
jected extensiong of their line to the
northern parts of the province.

But I have it from Mr. Mann himself
that not only does he propose to spend
some ‘hundreds of thousands of dol-
lars in connection with the develop-
ment of mining properties in that rich
mining gection of the proyince in the

‘vicinity of the head of :Portland canal,

but that before -six nronths have gone
by he.will have in operation in that
district a. considerable mileage’of Tail-
way; .and this development will - all
take place in a :district that is in di-
rect contact, .almost, with the district
of Prince Rupert.
people of Prince Rupert may take the
preparations of Messrs. Mackenzie and
Mann for development of:the.territory
surrounding the head of Portland canal
as an earmest of the intention of the
Canadian. Northern railway to go In
for the development of British Co-
lumbia everywhere that buslness may
offer..
Equipment of the Line.

Now we come. to the question of pro-
viding standard equipment -on this line
ot railway,  The standard which has
been insisted upon  by. this ~govern-
ment is that which is observed by  the

Canadian Northern railway on its dine,

between Edmonton and Winnipeg, This
standard is vastly , superior to  that
possessed by the C.P.R. when .that
railway was built across.the continent.
For one thing we will *haye eighty~
pound rails, and where rivers:are to
be crossed the bridges. will all be of
steel and generally all equipment and
construction will be infinitely super-
icr to that required wheén the C.P.R.
was first constructed across the con-
tinent. I might observe that the stand-
ard of equipment on the line of the
Canadian Northern bpetween 'Winnipeg
and Edmonton was such as to pass the
examination of the engineer acting, I
believe, of the department of railways
of Ottawa. You shall have everything
in the way of construction on this line
that can be reasonably expected.

You will observe that the equipment
provided must be the equal of that of
any other road in America. I was. talk-
ing the other day with a gentleman
who had travelled over the line-of the
Canadian Northern railway from Win-

nipeg to Brandon, ard he told me that

the service on that road was in every
way equal to that given on the lines
of the C.P.R. That was a very great
compliment to the Canadian Northern
railway. It must be remembered
this connection that this road east of
the mountains has been compelled to
operate with finarcial aid that was in-
finitisimal as comipared with that en-
joyed by the C,P.R. when it was hulilt.
It 'is' remarkable that this road has
given to the people the accommoda-
tion that it has east of the Rocky
mountains.
Labor and Wages.

Now we come to the question of la-
bor and wages. Under this agreement
the wages to be paid for labor shall
be such as may be currently papable
to workmen and.ladorers engaged in
similar occupation in the districts in
which the“lines of the Canadian North-
You, have
here the direct assurance that the
workmen who undertake to work on
the Canadfan Northern railway will
receive a fair day’'s wage for a falr
day’s work.

. In the case of the Grand Trunk Pa-
cific railway. contract there was much
speculation ag to.what could he de=
pended upon as regards the payment

of wages—and I am sure that the hon-.

orable member for Nanaimo will be
careful in this case to point out any-
thing ‘that 'he does not consider will
adequately .provide for the welfare of
the workmen to, be.employed on  this
railway. I wish to assure him that
under this hill there is ample protec-
tion for the payment of a.fair wage to
workmen. 'This government will.'see
that this section of this contract is lived
up to, and it will not, tolerate -any
abuse that would -deprive a workman
of an honest and adeguate wage.

Provision, is made in this bill in ré:
gard to the purchase of supplies by the
railway—a proyvision that will redound
to the advantage of the coast mer-
chants in particular,

Then prowision.is given for the pur-
chase of supplies in British Columbia.
Millions' of . dollars of supplies *must
be .purchased, on.the . Mainland  and
Vancouver.- Island, and this provision
should .at once prove a bhoon to the
merchants’ of the Coast cities and on
the Mainland. . We propose to giveithe
merchant the benefit he is entitled to

‘for carrying on his trade in this coun-

try and being a taxpayer of the provs
ince. There is nothing un-Canadian
in this; nothing reflecting on the east-
ern merchants, but there is everything
a resident merchant has a right to’ ex-

pect, because of his being a taxpayer,

of British Columbia and -a resident of
the province. - Then there is a section
relating  to sub-contracts, “so that
everything relating. to supplies to con-
tractors may apply to sub-contractors
as well. R

. Date. of Completioh,

Then there are the dates set for the
execution of the work. In connection
with these' securities it will be neces-
sary that a. trust deed shall issue
which shall be in the form usually
adopted by the Dominion government,
and one that 1 take it is well known to
hon. - gentlemen who have looked up
any legislation dealing with the Can-
adian Northern Raiiway Company and
the Federal government, or between
that company and representatives of
the provinces. of Alberta, Saskatche-
wan and Manitoba. That contract will
be drawn up immediately the bill is
assented to, and so soon as comipleted,
securities are issued, the money I8
raised and the work is undertaken.

There is provision that the work need

not commence before July 1st, 1910,
but there is specific provision that
work must commence by that date.
Thlzfqamply justifies me in assuring the

I think ‘that the |

in |

to accept the terms,

“House. that W the ‘neighborhood of
\ancouver or New Weetminster Vie-
toria and’ other parts of British Co-
lumbia you . may “expect to.gee con-
¥truction start within ninety days after
Llhls bill becomes law.

You can see that we have been dili-
gent in  securing construction simul-
taneously; both on the Mainland and.]
Vancouver Island, with a minimum
provision for mileage to be built each
Year, so ‘that it shall not be com-
petent for the railway company to
build- less ‘than ten per cent. in one
"year and spread the rest 'over  the
yedrs ‘to come. I-thinkK we have bar-
gained that-a substantial mileageé ghall
e built both on ‘the Mainland and
Vanecouver 1Island edch year till the
roud is ¢ompleted: On the Mainland we
kave bargained for the construction of
fitty miles in the first year,: seventy-
five! ‘miles the second year, one hun-
dred: the 'third, 'and on the Barkley
Sound jine the minimum is ‘to be
twenty ‘miles in ‘éach year.' and. both
lines - shall’ e completed by July 1st,
1914 So we ‘propose” in_ fairness to
Vancouver Island to compel the Vie-
toria' and Barkley Sound 'toad to pro-
gress at the same rate as the Main-
land- line, insomuch as both-are parts
.of -one systém.

Work Shops 1n Victoria.

Thén I pass to the provision for the
establishmént  of “work shops and
roundhouses in Victoria. 1In order to
do- justice to° this city’ and to remove
any doubts as to the location of these
shops, the 'éxeciitive ' cotincll insisted
on the Tocation ‘being fixed. ''We felt
that Victoria ‘wds a proper place for
these shops to' be, and- insisted that
they be located there.

Jasked.

Jomt Bridges.

Then. another wvery useful provision
follows. in regard to joint bridges. Does |
it not often.strike.gentlemen who have |
ogcasion to, pass; over: a line where
there are large steel bridges that if it
could be ananged that the proyinee |
could” jom the eorporatlon so that a!
joint atructure could be put up great |
gbod would be accomplished for the
country at ‘large? “Take the - bridge
across the Frasér at Lytton. Why, had
it been competent for the province to
join the railway what a great boon it
would have been teo the settlers, inas- |
‘miuch as they ‘would have had a traffic
bridge there 4s well as a railway
bridge. And the same at Pitt Mead-
ows, near Vancouver and Westmin-
ster. Could we have had a _deck con-
structed ‘along with ‘the smgle deck of
the stesl bridge the C. P. R. erected
what a great and beneficent public
work this would have been to that ‘sec-
tion of British Ceolumbia, because pre-
sently that great development of the
north bank of the Fraser—often elo-
quently referred to by my good friend
from Dewdney (Mr. Manson) as but a
matter of very few ‘months, perhaps,
when this government will have to pro-
vide for the construction of a traffic
bridge across the Pitt river—will mean
that you:'Will ' have to look. for the pro-
vender to Supply a population in Van-
couver of two, three, even five mil-
lion people. ‘as well as a population
proportionately as-large in New West~
minster.” As a natural consequence it
will be essential in the public mierest
that ‘you shall have an efficient fraffic
bridge over the Pitt river, one that
might have been built when the C. P.
R:was buildihg had we the provision
we are now’ making in this ‘contract
with the Canadian Northern. Here we
provide that where it is fitting for the
province to joim we shall join with
the company and build a'vehicular steel
.traffic ‘deck, saving the country muci
money'and giving a convenience to the
district round about, which may well
mean much to ‘the settler in point of
wealth and convenience.

Paragraph “K''sets forth that ' the
Canadian Northern Pacific shalil coven-
ant and undertake with the government
covenants and
conditions of this contract and to con-
stryct the works, make the payments
and perform' the several things in ac-
cordance’ with the conditions of the
contract. 8o that it is made absolute-
ly clear to the layman, the man who
perhaps has no knowledge of these
documents, thdt the Canadian Northern
Pacific Company a Dbill for the incor-

poration of which will presently be
moved for second reading, undertakes
word by word "and obligation by obli-
gation ‘What herein has been under-
takKen' by the Canadian Northern rall-
way authoritles themselves

In¢emmty Clause. s

Then in paragmph ‘L’ - there is a
very impertant undertaking, one. that
.in, my, opinion.imeans a great deal for
“the province of British Celumbia, and
that is an indemnity by the Canadian
Northern Railwady CoOmpany . against
the 1oss' of “British ‘Columbia, of any-
thing*by redson of its entering inte this
contract. [“THhis ig movel’ so far ‘ag we
can find“out, in dnhy agreeniént between
any of the provinces and the Canadian
Northern railwdy. 'But we feél‘that as
,a furthér protection to ‘the” people ' of
British Columbia, and as thisroad is to
be built and' built soon, this indemnity
ciausge was more than justifiable. So it
is that we are able to present to the
House this clause, this protection whicn
saves .us barmiess by, reason of any-
thing thatymay oecur.

What does the indemnity bond of the
Canadian Northern amount to? That
may: be answered by a glance at the
financial “standing -of < that company.
There was in ‘the campaign ‘more or
‘less talk about the ability of the com-
pany”to buildi a road and -when built
to operate it ‘in an ‘efficient manner.
I have at some pains gone into the
financial standing of ' the 'Canadian
Northern and for a few moments I will
deal with -it. There can be absolutely
no question, first, about .the soundness
financially of  the: Canadian Northern
and, second, as to its ability both as
to the point of view of eonstruction and
operation, -as well as to carry on its
work and carry it én successfully.

Then, Mr. Speaker, there is a pro-
vision that aided lines shall not be
sold without the sanction of the prov-
ince, of the people of British Columbia,
which secures every dollar that this
province: may have invested in that
road.

Paragraph reads: * ‘“The Northern
Company agrees that the Paeifie Com-
pany  will furnish to the government
security for the/ construetion and

equipment of the aided lines, in ac-
cordance with: the terms of thip agree-
ment, in the sum of five hundred thous-
and dollars, to the satisfaction of the

I Manitoba.

government; such security to be by
bond or by the deposit of securities. or

otherwxse as may be agreed upon.”

This meéans dn ‘eéarnést by the. com-
pany. that they 11' come  through, a8
We say in our western vernaculdr, with
this Mine. Ay We look over other agree-
ments that have been made with this
company we find the abseénce of any
such bond or earnest as we have here.
British Columbia is ‘the first province
to exact from the company an. assur-
anege of this kind. We have dorne 'so,
not that we for one moment. question
the bona fides: of the company.but that
we may have an assurance for the peo-
ple.of British Columbia that the froad
will be- completed in the time apeclﬁed

Conirol of Rates.

We now come to the very important
matter of the control of rates, and with
regard to this let me explain g, little in
detail. AJl through the election cam-
paign this formed a constant text ‘of
criticism. What control c¢ould the gov-
ernment exercise over -the rates that
would be charged? it was constantly
From Vancouver especially
this criticism presented itself, where by
reason of the discriminatory operations
of the Ldnddmn Pacific -and Great
Northerh I‘dllWﬁyS 2 generai feeling
had been not wunnaturally developed
that hefore British Columbia should
consent to endorse these. proposals,
which” amounted really to the endors-
ation by the province of the company's
noie for forty million dollars, there
should be substantial guarantee of that
competition w mch would-give the prov-
ince lower ratés. And that is precise-
ly what we have here. On the day of
the election I said that British Ceo-
lumbia would be giver” the same control
over the rates to Be charged by the
Canadian Northern as had been ar-
ranged for and was exercised by |
This promise is more than
redeemed in the bill before the House.

The protective section that we have |
in this. bill {§ much wider, it goes much

{ further than 'the people of Manitoba

got under “the arrangemeént made by !
i the government of that province with |
the Canadian Northern. Not that I de-
sire for one moment to dxscredlt the
accomplishmeiit  of that government
for-we well kbow. what wonderful suc- |
cess has been achieved under, the rail- |
way ‘policy of my.good friend, Mr.
lin. We well kriow the great good that |
that policy has brought about, not only |
for the development and the people of]
the province ofi Manhitoba but for the |
entire west of Canada. We know that |
the pioneer i this matter of govern- |
ment ‘rate control in the provinces of;w'
Canada is my very much _respected |
friend, Mr. Roblin} a great man, a big1
man, a great Canadian. “’e know how |
signally succes§ful “he has been in his |
dealings witH!'the Tailways afid th('l
railway sxtuauon in Manitoba, and we
desire to give ‘him'all honor and all
credit - for: thé 'fine things he has ‘un-
doubtedly acdbmplished for his prov- |
ince and for’ the ‘people of Capada.,

I do not for ‘one moment challenge
the adequacy of the Manitoba arrange-
ment but-I do 3ay that in our agree-
ment embodied in thHis bill is found even |
more adequdte” protection for the peo- !
ple of ‘this province than the people"
of Manitoba received under their agree- :1
ment. In ourtdgreement it ig provided
that the gbvéthiment shall have con-
trol of the fa.t(‘s to Be e&tablxshed with |
opportunity £8F the company,  if it |
should feél' it8elf in any way unjustlyz
dealt with, to @ppeal from our decision
in rate mattm‘s—to a court which is a |
local eourt, 'tHe’ personnel of which it |
is - provided shall be selected by the
lieutenant-governor in council. ' We do
hot propose to be unfair or unreason-
able in our dealings with the railway
company. It is'to the interest of the
governinent and to the people and the
province of British Columbia as much
as it is to-tHe 'interest of the: railway,
company thatl this road shall be a com-
plete success, but; sir, we maintain that
we must have econtrol of the rates that
shall be charged to the people of this
province, and we have here abundant
vrotection agdinst the imposition of
any-exhorbitant rates, and a guarantee
also of true competition that must and
will satisfy the most exacting.

And we have made this control not
terminable with the maturity, of the
obligations ip regard to which the
province - ‘stands  in the .position of
guarantor, but continuous, in' perpet-
uity, so that wiile we have launched
a -road, part’ of a gredt transcontin-
ental system, which we hope and._fully
expect in forty years will require no
further provincial aid, we have 'at the
same time arranged that with regard
to this road, the people of British Co-
lumbia will for all ttme have control of
the rates. In this connection, sir, we
have every reason to believe that his-
tory will répeat itself, and that the ma-
terial blessings that have accrued to
the province and the people of Mani-
toba ‘through competition will have
their counterpart in this province ahd
be enjoyed by the people of British.Co-
lumbia. 'We ‘also expect and believe
that this government will be able
through its control of the rates to be
charged on the Canadian Northern to.
bring about corresponding decreases in
the tarifis of all other transcontinental
lines sceking the business of this prov-
ince. Angd, sir, what a boon this must
prove to the people of British Colum-
bia. What material progress and pros-
serity ‘is brought within sight of the
people of this province through this
power of adjustment of tariffs, this
control of railway rates?

Lest there should be the least criti-
cism that we have not made this as ef-
fective as posgible, in every way, the
rallway agrees’ thatf it‘ls npt to apply
to be declared 'a road for the general
advantage of Canada. And, secondly,
the ecomipany agrees that it will not
appeal to the railway eommission
against any rates fixed by tHe govern-
ment: and’ that if ‘anyone else does so it
will tell the comsmission that the rates
are satisfactory to it.. This eéntract
is a complete answer to the critics who
said that 'we could never get control
of rates. I hepe I shall not be disap-
pointed in hearing from the opposition
some .~ word of commendation: of the
government which has beeh successful
in removing a burden without prece-
dent in the history of Canada, one
that will de inore than any bargain
heretofore made by any province in the
Peminion.

Applies to Through Traffic,

This control 'of rates ‘does not term-
imate at the boundary of the province;
it is not confined to local traffie. It
extends to traflic originating outside of
British Columbia or destined to poinis
outside of British Columbia. The govy-
ernmeni Wwill have the: right to deal
with all fraffic. whether loeal or

[}
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‘merchants of

| three-fourths of the money and have

i proposed to be granted is a sum ‘entire~

Rob- |,

{ company
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It will thus be in a poaitionl
to gwe, the amplest protection to the
producers and the merchants of the;
province who will do buginess in other
provinges. It will give our bu:)ness
men ‘the same;right to participdte in,
the material prosperity of Alberta and,
Saskatchewan that is enjoyed by the
eastern. Canada at thc
‘present time. . That is. one thing we
have aimed at and that we have suc-
ceeded in doing.

The ‘agreenmient proceeds to specify
legal safeguards as to the guarantee
of bonds, and the terms of the trust
deed and the securities, and then goes
on to deal with the disposal of the
money reccived from the -sale of the
bonds. It will be seen that the prov-
ince 'is amply safeguarded. Not one
dollar.is to be expended from the pro-
ceeds of %he bonds that is net amply
justified. For every dollar paid out
there. must be a certificate from our
own engineer that the expenditure is
right and proper.” Here is security to
the people British Columbia that
absolutely. takes out any.  chance  of |
breakdown - in these operations. Of
course no one will deny the wisdom of |
taking such security. It is conceiv-
able that untess we had some provision
of the sort the company might expend

o F
of

only oneé-fourth of the road completed.
Under these provisions the proceeds of
the bonds we guarantee must be ade-
quate for the completion of the entire
system to be aided. Every dollar-to
bé paid out by the minister of ﬁnance1
must be accounted for in the way just!
referred to. I am quite satisfled that |
this will be ample protection to the |
people 6f British Columbia.
Last Word in Regard to. Aid. |
Section 10 of the agreement refers to |
the 'loan which it is proposed that this;
government shall make to the railway, i
if such a_loan should be required, dur--
ing the first .three years.of.the oper—l
ation on its lines in this province. It|
must be admitted that the . $21,000,000

ly inadeduate to build these lines; in
addition a large sum.will. be required
to be furnished by the railway com- |
pany for. the completion of the lines.
Thig is a people’s line fer the people
of British Columbia, and this govern-
ment does not propose to see this val-
uable asset placed in jeopardy for one
single moment after 'the railway is|
built. We want to make it absolutely
safe and secure to the company that |
for the first three years after the road
is: built it may not be harassed in a
findncial way, Provision- is- therefore
made that should the earnings ef the
during the .first, three years
i of ‘opération of the road be insufficient
to pay the operating expenses and in-
terest on the guaranteed securities this
government shall make a loan to meet
those obligations, and the .sum ad-
vanced shall be repayable to the prov-
ince at the maturity of the guaranteed
securities and it shall bear interest .at:
the rate of four per cent. per annum.

The government proposes if neces-
sary to advance three yearly paymems;

iOf $340,000, bearing interest at 4 per

cent, to ensure the road being put |
operation. It is not proposed to do as |
the Canadian government .did with the
G. T. P., come back and ask the legis-
lature for large additional loans.

I am quite satisfied that the honor- |
able gentlemen opposite will readily |
realize that this provision is necessary
to the consummation of a bargain of
this kind. I consider that it is right |
that the government should come be- |
fore this House now and fully explain
this provision and not,"come three or
four years hence and ask for more aid.
We propose that this is the last word in
regard to financial aid, and so have
made arrangement for this l_gan which
will ‘'not cost the people one cent and
cannot help but return to them four
cent. interest, on their money in-
stead of the three per cent. they are
accustomed to receive from the bank-
ers.

In the next following sectionm there is
provision for the ascertaining of de-
ficits should any arise during the first
three )edrs of the operatlon of the rail-
way. | This section amply.: explains it~
self. Then feollow the government. cov-
enants with the railway as to the tim-
ber, gravel and earth.whieh the rail-
way .may take-: from crown lands in
connection with the construction of the
road; there is also.provision for the
conveying to the railway of free llght
of way and free grounds for stations
where such right of way or stations
shall lie on crown lands, These cov-
enants are similar to other government
covenants with other railways.

As to Townsites.

Then. there is the section referring
to townsites. It will be noticed by ref-
erence to the bill that the government
secures a one-third interest in all
townsites as against the one-quarter
interest usual under the terms of the
other acts.

Now in regard to the use of the New
Westminster bridge over the  Fraser
river. This structure is owned by the
provingce of ‘British Columblia and 1t
takes a considerable sum of .money to
operate’ it. The Canadian Northern
railway, for the use of that bridge,
will have to pay the same amount an-
nually to the government as does the
Great Northern railway, So therefore
we may hope te have in four years, in
addition to the $20,000 paid annually by
the Great Northern, the sum of $20,-
000 annually from the Canadian North- |
ern; and in addition to that I expect
that beforé four years have gone by
we shall be securing another $20,000 per
annum from the Nerthern Pacific rail-
way also—and Ahat will add a nice bal-
ance to the treasury.

Then, Mr. Speaker, provision follows for
the guarantee of securities, though it is
provided that in event of failure to com-
plete the road.within the specified time
on ‘account of strikes or other causes not
in control of the railway company, the
time may be extended by the Lieutenant-
Governor in council. Provision is also
made for granting running rights over the
line subject to the control of the Lieuten-
ant-Governor in council dand to the pro-
visions of the B. C. General- Railway Act.

This concludes a hasty review of the
legisiation which forms the basis of the
Canadian Nerthern contract which we
are introducing to the House at this time,
and I am confident that, though hon. gen-
tlemen opposite are bound to criticize and
find fault, we have succeeded in giving
the people not only more than we pro-
miged in the elections, but as well in pro-
ducing a4 bargain between the people of
the country and a rajlway corporation far
superior to any contract heretofore made
between the people and any railway cor-
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| undertaken “in

poration in any part of the Dominion of
anada.
Effect on Credit,

Now, sir, I have just a few more words
and T have,done. I would like to refer,
however,  briefly to thé rerhark that my
friend from ‘Nanaimo rmoade yesterday in
connection with the financial effect of
:'this ‘agreement on the credit of the coun-
try on.the issuance of the 'railway bonds.
It wouhi, almost appear from what he said
that (H&=was fearful lest the bargain
might rg,sult in some prejudice to-the: pro-
vince ' Brfu Co‘tumb{a Now 1et_me
rgad agt enty what "Mt} Byron 1.

the Canadfin,Hank,

of - thes leaﬂlng- hg

fxﬁaxié’!’erﬁ%g

feand:-oxe
1n°05. dda, But in the
Bnri(lﬂsh s < i

'In <regard to

!er,,ihqn read 8 smtemeht from
g view with' Mr. Walker tn Totonto
yhieh; that , “gentlenian - wag askad

vtheth'er he ihoughl *the. guaranteeing of }

railway bends hatl’any harmful éffect on
the credit of a country, and he had re-

‘plied:.no, .as .long. as.they eonfined them-

selves to assisting good ra;lwa.ys and were-|
ot Ted “away by any wild €at scliemes.
Continuing, he said:

That is what Mr. Walker has to 'say as
to the effeet on the money market of
such & policy as -this; and while I have

{ every regard for my friend from Nanaimo

and the greatest confidence in his judg-
ment. when: dealing with: questions that
relate - peculiarly to the doetrine of the
Socialistic party 'in British Columbia, I
am afraid in:dealing. with questions such
as these I shall-have to take the word of
Mr. Byron Walker before I can take seri-
ously that of the member for Nanaimo.

Besides that we have the financial re-

{ cords of other provinces that have dealt

with this corporation: Let us lock at the
province of Manitoba. I have here a
message that will show the value of their
securities ‘since that road was! built jn
Manitoba.

The Premier then read a statement from
the Hon. Colin Campbell, attorney-general
of Manitoba, showing that the bonds of
the province had risen from 93 in 1900 to
97% in 1904. In 1908 they were 98, and in
1909 they sold at par. Mr. McBridé con-
tinued:

So here
where they

in the province of Manitoba,
have guaranteed the bonds

| of the Canadian Northern Railway Com-

pany for approximately  $26,000,000, you
have a standard to judge by. That pro-
vince, in regard to its four per cent. bonds,
increased from 973 in 1904 to par in 71909.
Surely that is a veryv remarkable show-
ing and ‘amply justifies the remarks of
Mr. Byron Walker that the province is
perfectly safe as long as it guarantees
only the bonds of first-class companies.
Mr. Hawthornthwaite—I would remind
the Hon. Premier that the Finance Minis-
ter in his speech on the budget a few days

i ago stated that Consols had fallen three

points while ' British. Columbia securities
had only fallen a quarter of a point.
There must be some reagon for this, and
the only reason that can be given is that
the government must have parted with, or
at least hypothecated, the revenues and
natural resources of the province. That
is' the only reason there can be for the
fall in stocks or consols. With regard to
the statements of Mr. Walker, I can quite
understand his position, involved as he is
with the financial and capitalistic institu-
tions of the country. He could hardly
haye said otherwise. “With regard to the
Premier's remarks about ourselves, it
seems to be that there can be no persons

Ebetter fitted to" discuss these questions
{ than men versed in political

who have studied these matters from
their foundations.
Advantages to Come.

Hon. Mr. McBride—We have the records
here and I was bound to observe, when
thé hon, gentleman interrupted me, that
the records, apart from the observations
I have offered,’ go conclusively to show
that the standard of Manitoba, Saskatche-
wan and Alberta, where the securities

i were far and above par, should not be con-

sidered on the same plane as British Col-
umbia, because we have our crown lands
as an asset, where none of those provinces
has a single acre of crown land. If time
would permit of further reference to this
aspect of the case I am quite suré T could
convinee even my friend from Nanaimo
in the conclusion we on this side of the
House have come to, that the action of
the government, instead of :serving to
weaken British Columbia’s credit, will
readily act as a great strengthening to
our standing in the commercial world.
Now, sir, in conclusion, 1. think we in

{ this province may justly claim that the

work for which we propose to claim the
principal credit is by né means a provin-
cial work, but rathef, sir, it is a federal
work, it is a national work; aye, an Im-
perial work. I read not long since an
opinion advanced by the Prime Minister
of Canada on a great national question
that some things had not come from
Canada as readily as from New Zeéaland,
when he observed that the Empire must
take note that Canada was serving the
flag very efficiently and well in the effort
that she was making to bring about the
completion of another transcontinental
highway. The work this govérnment has
bringing the Canadian
Northern' to the Coast will' be in- all 'its
incidence an Imperial work.

And“what more, sir, may we not expect
to see following in the wake of this ‘con-
struction in the way of works in opera-
tion. 'If the history of the western pro-
vinees where the Canadian Northern ‘is
operating is to be taken seriously we have
a record -that 'wherever the-‘Canadian
Northerri has 'come there has beenh'san in-
vasion of .new blood, commercial rivalry
and compeétition that has lent in’ great
measure to. the upbuilding of the com-
munity, to the erection of grain .elevators
and sawmills and  kindred  industries,
brought about directly through the opera-
tion of the Canadian Northern; that its
advent has-mgant new commercial life
and new activity to those provinces.

May we not expect the same to occur in
British Columbia, in part from the direct
operation of the road and-in:part to the
fact that it must bring along new people
and new industries, and the influences
which appear to have followed in other

“Rivert

economy,,

Pl = S
provinces give us a right to exp, o
mych more than the most extr
prophet would anticipate in th ‘
thé great good that win come
Columbia through the constry
through the completion of t,
Northern railway.

On: the' conclusion of r
speech every: member on the
side rose spontaneously
ringing cheers for him.

John Jardine moved the adjournpe,
the debqte Aamtil this afternoon,

. Kettle Valley- Aid.
1tho M o’clock had be
o ®asked the: indulgen

seb Sritg forward for «
“ingtie B respoct to aid to ¢
J¢y. railroad, which,
-plainéd; T whAs Practically in th,
& gevivaliof the bonus provide
constrneﬁon of the Midway
“foad some sessions’ ago, which
had Mot been implemented by
and anticipated construction of
in_ question,, . Thig. Bill.. provide
Lonstructlon of 260 miles of 1w
~standard-gaugs that wotld ;:1\»
tion hetween the Nieola cauntrv
Bounda¥y, ahd also provide ano
between. the Coast, and: the dis "
the provincial intérior, The rmg::r;
this . road’ would undoubtedly greai)
pedite:the growth and development ,
Nicola and the Simjlkameen.

With the completidn-of“this line
all-rail communic¢atibr bétween t
and the Interior, a person might t
sleeping car at Wanéowver ‘or
W ptmindter and be-earfied direct

vemence or loss of itime to )
jon at Nelson . ®Or ary, other
»stﬂgt tof migre direct]y benefit by
U Fation -of this 'few railway
Te secure this work it was proposeq { at
the government provide ‘assistance to g,
amount of .$5,000-in the inscribed stocy o
the company for a distance of 130 mils
so”‘that with this aid the governm
would secure the bullding ‘of 260
standard gauge railwa&y eonnectin
Interior with -Coast poirts and affo
development opportunities already refer.
red to. Incidentally also the provings
would secure a second exte x
building by the XKeéttle River
of approximately’ ‘ten miiles
which ‘would -develop a valuahl
area, and opportunity would be
for the augmemtation of settler
the comfort and convenience of t
of the district in question. Heret
very large yolume of business that
cities of the British Columbia coast s}
rightfully and properly have e d
been diverted from this province i
neighboring state-of Washington 1,
lack of transportation facilities
our own Coast business men accesg
Interior districts. This .valuable
which had gone heretofore to enri
merchants and business men gene
the south of the mternanon(xl 1~
now come, as was right,
own Coast cities, and to fmr.l a
relationship and sympathetic unde
ing ‘between the people of Britist
bia living on the Coast and those
in theé interior of the province.

The Premier proceeded to explain that
the portion of the line which was ;
receiving aid would become immed
taxable, while that portion to which
thing was given under the prese
would be exempt fqr a period n
years. The total demand upon the trea-
sury amounted to $23,000 per annum to
meet the imposition of interest under thjs
subsidy, almost 50 per cent.
would at once begin to make rety
taxation; that was, the 150 miles w
taxed at the rate of $90 per mile
num, leaving a net obligation
$9,000 annually for the initial ten
after which the entire 260 miles
taxable. The burden contemplaiad
this bill would not be felt at :
dicially by British Colimbia.

In addition to the benefits that
outlined as aceruing from. the
tion of this road, he was glad to say
opportunity was afforded the gove
in those arrangements to assist in s
ing the discharge of the bills in
the Okanagan Construction Co., wi
had undertaken to build the Midwaj
Vernon road, and whose efforts in
direction had signally failed.. A nu
of workmen had in consequence bee
with their wages unpaid, while a nun
of merchants had also suffered th
non-payment for supplies obtained
them. It was an essential pnt n. l“
agréement dealt with in this bill tI
fore any aid was received from t}n pro-
vince the company should produce evi-
dence that all these old bills had been
fully discharged. '‘The expenditure by the
company involved in this undertaking, !
was advised, would be between ei
ten million dollars. Only white workme
were to be engaged, and these, it
stipulated. should be paid the full cur
wage in the districts in which operations
were cornducted.

This debate also was adjourned by Mr
Jardine.

and g

of

sion now
>om e

- Lever Brothers, Totonto, will send yot
free a cake of their'famous Planto:
Lilet soap, if you mieaticn this papel.
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@. H. Bryson, ‘acting city
i1 at to-night’s meeting of
cuncil present his eagerly-av
ort on the condition of thd
1ill reservoir and the cost of
he same SO as to make it w
n Saturday the big basin wa
o afford an opportunity for
on to make an inspection of]
om and he went over the s
arefully. The conclusions h
jved at from previous inve
cere found to be substantial
rom this Jatest investigation,|
it is understood that M
ound mo serious struc tural
e reservoir, and that in h
he cost of effecting rep: 1irs
scessive, - He will report i
the whole of the intd
wick, the walls and floor be
cusly tréated with
ricks be coated with a

ster sides. The cost of ti
be in the neighborhood of $10
While some members of
ouncil, before author zing t
e done, may /be in favor o
¢port from the new city eng
k< about being appointed
wointed out to the board ft
serative that the job be tak
mmediately. Some wecks 1
.efore the new city engine
iialled, and as it is vitally
hat the reserwvoir should be §
rder before the advent
eather there is not a mome
1 view of this situation, the
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