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the treaty fail, it most assuredly vill be the
fault of France i and we are told that the
spirit of retaliation is taking hold of the
nmasses of the people of Great Britain. It
would be improfitable te discuss the pro-
bability of the adoption of a retaliatory
policy by Great Britain, but in Canada w-e
aire free froni all difliculty on the subject.
We have been; on the ivhole, much better
treated by the United States than by
Fi-ance, and yet ve have not hesitated to
inilose an ard uloremi dulty on the long

price of sugar, se as to coun tervail the
bounty granted on exportation, a policy
that British refiners have been unable te

persuade their Governiment te adopt
townards France and we have imposed a
differential duty on tea, inported direct
from the United States. te counitervail that
iipîosed by the United States on tea in-
ported froin Canada. There can, there-
fore, be no objection te the principle of a
retaliatory duty on French exports te the
extent of the duty imposed in France on
Canadian imports in excess of those from
the most favored nations. We havelaà
right te expect that our Government ivill
lie firm in its attitude towvards France
under existing circnstances. It should
deimand simple justice, and if Lhat be re-
fused, it should not hesitate a moment te
adopt a retaliatory policy.

We have been rather amused at the
simplicity of Laillhnerve, when it declares
that, not being se particular as Sir Charles
Uilke, it will be wvell pleased o oln-ofit (?) hy
the communications of M. Lefaivre, with-
out thinking of the want of courtesy vith
whicli lie lias been ieproaclied. Can it be
possible that M. Lefaivre can bave suc-
ceeded in duping those French Canadians
wvith whom lie lias chiefly associated ? W e
should like te be informed howv Canada
canipi-ofit byany conventidn with France.
Tle general French tariff lias already
been adopted, and the duty on ships lias
been fixed for the world at large, at the
saine rate as it formeirly was for the nost
farored nations. There will be no free
admission of cereals and as te nanufac-
tures, however important Iow duties may
be te Great Britain, they are quite hima
terial te us. It is France that wants te
profit, and the astute consul bas fancied
that lie could obtain seme credit foi him-
self by persuading the French Canadians
that they would obtain grîeat advantage
by a treaty of commerce, undi-e which he
expected te obtain a reduction of the
(ties on French brandy and wines. Any
such concession iwould ivolve serious loss
to the revenue, as it vould become neces-
sary te make a corresponding reduction
in the excise duty on spirits, as wrell as in
,'fe custnma duty on 1um and Geneva.

There need be no further apprehension
of irregular negotiations between the
F-eich Consul at Quebec and influential
gentlemen of his race. Sir John Mac-
doniald has disclaimed altogether for his
Governient any participation in these
tatoieiens; and wve bave no apprehen-
sion that Sir Alexander Galt will allov
hinmself te be duped by the French diplo-
natists. It is desirable, in the meantime,
that it should be clearly understood that
France alone is responsible foir the un-
satisfictor-y commercial relations wrhich
subsist between her and Great Britain as
w-eil as Canada, aid tliat, as regards Cana-
da, the remedy is in our owin hands.

WVe have not failed te notice that the
Imlperial Governiient is occasionally re-
proached y .jourials tlat ouglt ta b bet-
ter informed on thesubject, foi- hîaving for-
gotten Canadian interests in the Cobden
treaty. Se long as Canada maintains its
right te regulate its own tariff it must be
obvious that Great Britain cannot under-
take te make pledges on its behalf te
foreign governments. With regard to the
fori of negotiationi, ive believe that Sir

dlexander Galt has already liad an oppor-
tunity o? representing the wvishes ofCan-
ada te France, and that they have not been
complied with. To attempt te throwi blame
on the Inpe-ial-Governmient or on oui'
position as a dependency, because France
is unjust, is anything but fair. If Canada
vere independent tomorrow there is no
reason to suppose that -France would not
deiand the saine concessions that sle
does to-day, and ve can retaliate now just
as wvell as if w-e were independent. After
all the trade with France is coinparatively

uninmportant. It may e said that iwe
vould export more if w-e had justice,
though it is doubtful. There is no reason
te suppose that we w-ould import more, as
we receive îFrench goods now on the sane
terims as from other countries; and while
oui imports fronm GreatBritain are about
3f> millions, and friom the United States
about 30 millions, they are only about a
million from France. As te our exports
they amounted in ISSO te $812,829, of
vhich S694,228 consisted of Canadian pro-
ducts, S620 of which were manufactures,
$363,204 products of the foi-est, S322,844
agricultural pioducts, of. which $312,290
were oats from Prince Edward Island. The,
total exports te France from Ontario an i
Quebec were under S100,000, chiefly lum-
ber. We should be very glat te learn
from those journals that are incliied to
censure the Imperial Government and ex-
c use France for our present commercial
relations,iîethei-, in their opinion, Fiance,
has any et d right te demand concessions
from Canada before placing ber on the
foeîting of the iost favored nations%

BALANCE OF TRADE.

Notwithstanding all that lias been writ-
ten with the view of rernoving the erra-
neous impressions tLhat formerlyprevailed
on the subject of what is terned the
" balance of trade," meaning the excess
of imports over exports or vice versa,
there are constant indications in the

press that the belief is still entertained
that the true test of the prosperity of a
country is that its exports should be in
excess of its imports, according to the re-
turns furnislied in the Governinent sta-
tistics., In GreatBritain, wyhicl is certainly
among the most prosperous countries in
the world, the imports have long been
i excess of the exports, and this must
always be the case with a country to
wlich other countries are largely indebt-
ed, and which is not itself a borirower. lI
the case of Canada, as there is a large
de:bt held abroad, it might be expected
that the exports vould be considerably
in excess of the imports, but there is a
counteracting force sufficient te turn the
balance the oaier vay. Canada is still
borrowing, and is likely to be for a loua
tinme to come. Not only are the Do-
minion and Provincial Governments con-
stant borrow ers abroad, but oui municipal
bodies and our railroad and Joan
compamues are all bringing capital into
the country, and this capital comes to us
in the fori of imports.

It may be desirable that ve should ex-
plain our meaning more precisely by an
illustration. The value of all the flour ex-
ported from the Dominion in 1880 was
under $3,000,000, vhile the value of the
wheat exported from Ontario ias rather
more than $3,000,000 or, in round figures,
$6,000,000 for On tario wheat and the flour
of the Dominion. In the same year the
interest of the public debt payable in
London was nearly S,400,000. ''he ship-
pers of the wheat and flour, as s rule,
draw on their English correspondents for
the value o? their shipments, vhich bills,
having been negotiated at our banks, are
sent te thei london agents. On the
other hand, the Government purchases
froin the banks bills of exchange on their
agents foi the interest due in London, se
that the one series of transactions aboit
balances theother. Isitnot then obvious;
that it would be a complete fallacy te set
off such exports against imports in an
imaginary l balance of trade?

In the same fiscal year the addition te
the debt payable in London was about.
$9,000,000. We have no means of forming
any satisfactory estimate of the amount
drawn by Provincial Governments, munici-
pilities railrbadi insurance; loan and othee


