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de.scribing the operation, we do flot take away
a nickel fromn the organization and do flot add
a nickel to it.

Hon. Mr. DANDURAND: Ilear. bear.

Hight Hon. Mr. MEIGHEN: Becauie of
apparent futility one is liable to think the
Bill does flot mean a great deal; but after
sonie ,tudy 1 arn convinced that it has very
great significance.

I shahl be pardoned, I trust, if I say a word
as an aside. I do flot believe any human
being can gain any acclaim. much less popu-
larity, by criticizing the measure. I do not
think anybody is going to criticize it unless
he tbinks it is bis bounden duty to do so.
Certainly among the employees of the Cana-
dian National he will get no favour. I do
flot (loubt that every one of them, from the
huniblest workman to the most highly paid
ofliiial-and some of tbcem are pretty bigbly
paqd-s in favour of it and will raise both
hands. and cheer for it.

Hon. 'Mr. DLTFF: Tbey will want another
ten per cent next year.

Riglit HUon. Mr. MEIGHEN: If you can
make the balance appear favourable you will
tit ruhv gain, for the comp'any a certain
meaisure of kind remarks on the part of the
press. and members of Parliament wben tbe
affairs of the railway are under review, and
will mauke more easy the way of those in
its employ.

W/bat the Minister says we are doing, if I
understand birn correctly, is this-and "it is
truc that. first of ahl, we are trying to elim-
inate duplication. At present, be says, and
trutbfully, there appears in our public accounts
a tlebt amounting to a billion dollars incurred
by our advancing money to tbe ýCanadian
National Railways or its subsidiaries, and
riaturally tbis appears also as a debt of tbe
railway. because the railway owes the money
to us. 'My bonourable friend's contention is,
I gather. that a casual observer. looking at the
elebt of the Canadian National Railways and
the debt of the Government of Canada, 'would
tbink we owed $2.000,000,000 instead of
$1,000,000.000. But, I pause to ask, wbat is the
purpose of the balance sheet of a company?
Will any purpose be served by baving a
balance ,heet sbow less than the amount the
company actually owes, less than the amount
that actuall 'y went into tbe company?

Hon. Mr. DANDURAND: Oh, no.

Rigbt Hon. Mr. MEIGHEN: But the
lionourable member will sce that tbat is what
is heing, done.

Hon. Mr. DANDURAND: Not less money
than went into it.

Rilt 1-on. Mr. MEIGHEN.

Rilit Hon. Mr. MEIGHEN-,: Tjnquestion-
ably.

Hon. Mr. DANDURAND: Every dollar
that went into it will be shown. It is tbe
deficits and tbe interest thereon, whicb did
îlot go into tbe company, that will not appear.

Rigbt Hon. Mr. MEIGHEN: To an extent
,tbe honourable gentleman is correct, but not
altogether so, and in principle he is entirely
wrong. W/bat I amn dealing withi now is the
wisdom of this desire of the Government as
respects duplication. Will any purpose really
be served by doing what tbe Government
wants to do? Suppose it is true tbat tbe
National Railway's debt sbows money which
is shown also in the Dominion Governmenta
debt-money the Government had to borrow
in order to lend it to tbe railway, and on
whicb the Government has to pay interest.
W/bat is to be served by striking that sumn
ont of tbe National Railway's dýebt? There
may be some people ignorant enough to think,
because the amount is shown. among tbe lia-
bilities botbi of tbe railway and of the Govern-
mont, tbat tvice as mucb is owed, but sucbi
people are not among those who underwrite
Dominion Governinent bonds and Canadian
National Railways bonds. The underwriters
know perfectly well the exact amounit owed
by tbe Government and by the railway, and
how mnuch of the debt of eacb is duplication.
One can imagine a financial bouse in New
Yor-li: or a series of financial bouses in Can-
ada. wbicb bave had to do witb tbe history
of these obligations for decades and know
exactly where we stand. It is tbese people
who matter, for it is; from tbem we borrow.
They are ocr money market. Therefore, I
do0 not tbink tbere is anytbing wbatever in
tbe duplication argument.

But I do not mean that tbere sbould not
be some amendment to tbe balance sbeet of
tbe Canadiýan National. Tbe purpose of a
balance shcet is to refiect tbe exact truth.
To the extent tbat it departs from tbe exact
trutb or ducs not reflect the substauýtial facts
of tbe situation, it fails to serve the purpose
of a balance sbeet. I do not tbink tbe balanc
sbeet of to-day does refleet the exact trutb.
I understand that wben tbe Grand Trunk was
taken over we acquired three series of pre-
ference stocks and tbe common stock, and
tbat tbese stocks stood on tbe books of the
company at tbeir par values and we incor-
porated tbem in tbe books of tbe new com-
pany at the same values. The arbitrators
found tbey were worth nothing, and there is
no doubt tbat tbey are wortb notbing. It does
not seem to be a reflection of tbe real situa-
tion to bave tbese stand on the liability side,
representing capital liability, at any sncb


