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The Address-Mr. Diefenbakcer
to be creeping inflation, is the manipulation
of the rnoney supply at the direction of the
Minister of Finance.

Mr. Waolliams: He got it from the hon.
member for Red Deer (Mr. Tharnpson).

Mr. Diefenbaker: What about United States
investrnent? I want to hear the minister on
that subjeet, because that is one thing that
stili remains with him; he can stili block
United States investrnent even tbough some
of bis other prerogatives have been taken
away. We said that punitive and unrealistic
measures would warsen the atmosphere be-
tween Canada and the United States. The
hon. member for Digby-Annapolis-Kings (Mr.
Nowlan) deait witb that subi ect over and
over again. We said tbey would flot work;
that they would bring about a drastie curb
on United States investment; that they would
shake the confidence of business in the Ca-
nadian economy.

Sir, ail these measures were theories enun-
ciated in the book "Troubled Canada". In
this day of sequels I can see the hon, gentle-
man writing a book entitled "Nobody knows
the trouble I've seen". He does everything
he cao to curb United States investment and
then hae announces in Toronto, wben speaking
to responsible businessmen, wbo have some
of the answers for the questions that ha doas
not understand, "We shahl require large in-
flows of capital for many years to corne.

Wbat did ha do about it? He first brougbt
in the proposai with regard to the 30 per
cent tax. This was it, Mr. Speaker; this rap-
rasentad the quintessence of econornic wis-
dom-and tbey lef t it as a foundling within
a week or ten days. Then thay brought in
further lagislation to pravide for the 20 per
cent tax. What about that? I know that
Dillon and Hodgas are nat officially membars
of tha cabinet of Canada, but what did they
say ta him wben ha made the pilgrirnaga to
Washington recantly? They told him some-
thing of importance, Mr. Speaker, bacause
wban ha laft tbere ha said "Tbings are
cbanging". That means they told him "You
are changing, and tha legisiation you brought
in will have ta be withdrawn". There is fia
doubt wbatever that this happened. As a
mattar of fact thare have been various re-
ports in connaction with it.

We beliava in the Canadianization of in-
dustry. Wa bahiava it cao ba achieved in
tbe manner in which wa set out ta do it,
by providing encouragement to Canadians
rathar than by the implemantation of dis-
couraging legislation and curbs, causing dis-
crimination and retaliation. The policies this
governmant has brougbt in cannot work; they
have not worked. I have not the latest fig-
ures-I have flot been able ta gat them-and
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perbaps tbay are better than those for the
tbrae month pariod whicb I have availabla,
tha pariod to tha and of Saptember. But in
those tbree montbs aftar this legislation was
introducad, United Statas investmant in Can-
ada was raduced by an averaga of $100
million a month.

Now tha minister says "We have ta have
invastrnent". 1 tbink, thougb, that after bis
visit ta Washington the last ramnants of tbe
budget in that connaction will disappear. He
bas praparad the public for another witb-
drawal. I was reading just tha other nigbt
about Napoleon, wbo used ta prepara the
French public for rnilitary reversais by ar-
ticles in "Le Moniteur". That is what bap-
paned in Washington. The minister said the
mattar was baing lookad ino. Today the hon.
mambar for Burnaby-Coquitlarn (Mr. Doug-
las) raisad the question of Schlitz and the
proposition ragarding Labatt's, and the answar
was that notbing could be done. Wbat about
invastmant? What did Mr. Kierans, wba is
n0W a mamber of the cabinet of Mr. Lasaga
in Quabec, say? He saîd that tha Canadian
attitude toward fareign investors is daspic-
able, purposalass and a thraat ta invigoration
by provincial authoritias of thair backward
areas. Then ha want an ta condarn it in
evan stronger language.

What did othars say? I arn going ta quota
savaral bacausa I lika to cali witnessas to
the floor wba give evidanca in favour of
the othar sida, and the one I am gaing ta
rater to balongs to that group. I rater ta
Mr. R. M. Fowler, prasidant of the Canadian
Pulp and Paper Association, one of tha brain
cbildran of the Libaral govarnrnant. It bas
evan bacorne too rnucb for bim. Let me
read what be said in bis speech of January
31. 1 sbauld lika tbe Ministar of Finance ta
bear this bacausa this is ana of bis friends,
but I see ha is nat listaning. Parbaps it is
the narna "Fowler"; becausa, as it says in
Proverbs, "Baware of the f owlar with bis
net". Mr. Fowler says:

The fact surely je that we-

Tbat is, those wbo sit over thare-
-are badly mixed up in our policies taward

foreign investment in this country. We say we are
glad ta have had a gaod deal of foraign maney
coming in. and we are going ta need more of it
in the future.

They are almost tha apitoma of tha words
of the minister.

But we are terrified over the sheer s...... And
we tinker with discriminatary taxes only ta dis-
cover that they produce, in particular cases, re-
suits which we neyer intended. This is surely a
weak and incanclusive and slightly disgraceful
posture for national policy ta take.

Nota that ha wauld not say of bis friands
ovar thare that it was a dîsgraceful posture,


