
1988 No. 42

require the lapse of certain reasonable periods between the occurrence of events
giving rise to dlaims and payments of claims.

ARTICLE 18

Subrogation

(a) Upon paying or agreeing to pay compensation to a holder of a guarantee,
the Agency shail be subrogated to such rights or dlaims related to the
guaranteed investment as the holder of a guarantee may have had against
the host country and other obligors. The contract of guarantee shall provide
the terms and conditions of such subrogation.

(b) The rights of the Agency pursuant to Section (a) above shail be recognized
by ail members.

(c) Amnounts in the currency of the host country acquired by the Agency as
subrogee pursuant to Section (a) above shail be accorded, with respect to
use and conversion, treatment by the host country as favorable as the
treatment to which such funds would be entitled in the hands of the holder
of the guarantee. In any case, such amounts may be used by the Agency for
the payment of its administrative expenditures and other costs. The Agency
shall also seek to enter into arrangements with host countries on other uses
of such currencies to the extent that they are not freely usable.

ARTICLE 19

Relationship to National and Regional Entities

The Agency shail cooperate with, and seek to complement the operations of,
national entities of members and regional entities the majority of whose capital is
owned by members, which carry out activities similar to those of the Agency, with a
view to maximizing both the efficiency of their respective services and their
contribution to increased flows of foreign investment. To this end, the Agency May
enter into arrangements with such entities on the details of such cooperation,
including in particular the modahities of reinsurance and coinsurance.

ARTICLE 20

Reinsurance of National and Regional Entities

(a) The Agency may issue reinsurance in respect of a specific investment
against a loss resulting from one or more of the non-commercial risks
underwritten by a member or agency thereof or by a regional investment
guarantee agency the majority of whose capital is owned by members. The
Board, by special majority, shall from tîme to, time prescribe maximum
amounts of contingent liability which may be assumed by the Agency with
respect to reinsurance contracts. In respect of specifie investments which
have been completed more than twelve months prior to receipt of the
.application for reinsurance by the Agency, the maximum amount shall
initially be set at ten percent of the aggregate contingent hiabihity of the


