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Diettaxes, " hi. vords are, Il'are opposeed wu

«M to he sentiments of the inhabitants cf th. tel

AND 1RADE REVIEW, Province." This dislike, he adds, arose soi

With whih hasben inoorpoated the "«uterS- from the bitter experience f the put, first a
lonial Journal of commeroe" of Montrea, *h under the French Goverors, ith wham ag
" Trade Beview " Of the same city (in 1870), and
" BThe Toronto Journal of commere1. 0 came the principles of absolute moarcby, ce'

ISBUED EVERY FRMAY MORNING. from France, and aftorwards under a miii- re'
susamouTu-rosoeT m RrnAnM. tary regime, hait contitutional and hall ga

OamadiA. BbENgeY5-------
4 a0 Wm.

BY4iub "----zo&.. uya, absolute, vhicb bore sway tiil 1841. On a th
drifl le " 0- r7.& previeus occasion, (March 27th and 28th,

fmge Oopie........................10 cenU.
Represented in Greit Britain by Mr. Jas. L. Poulda 1882,) M. Chapleau had, as premier cf Que-

11 Bothwell St., CentralBdgs, Glasgow, Scotland~n Bthwll t, entaRdsý lugw, wtlndbec, taken the same ine, i the local logis- ha
800K AND 408 PRINTING A 8PEOIA LI> lature. At that lime, ho gave as a reaon ali

omoo-Nos. 64à66 Ohurch Bt., Toronto, Ont. for selling the Quebec, Montreal, Ottawa and m

EDWD. TROUT, MmÂenEa. Occidental railway, the existence cf a deficil je
_________________________ inl the revenue, vhich could othervise only it

TORONTO, CAN., FRIDAY, MAY 2, 1884 b. remedied by a resort te direct taxation. on
_________________________ Il_ The population," said M. Chapleau, p<

DIRECT TAXES FOR PROVINCIAL "vhich forma three-fourths cf 1he vholeilu
PURPOSES. the Proyce, thi French population, as le

one fault, il clings te, its feudal and mon- t
When they entered inte a confederation, archi etradition,f d i. always tocfready te

the sevoral provinces agreed te a distinct look te th i poderkf the goverment o

limitation cf their povers cf taxation. Each accomplizh vhat ought te b. beft te indi- P
province was insured a subfidy from the vidual effort. Would it be god policy s

Federal Goverument, the amount cf vhich for the governmeut te favor this penchant,

ould net increase wlth population camd or ought it net raier te attempt tonforce

iucreaeing expenditure. There vas besides, ils disappearance 1 This disposition woulditi

1he revenue froue Crovu Lands and timber comportnel aith acntralizing poer and l

liceus. duties, and direct taxation. Betveen direct taxes; ith our institutions, is hn-

the subsidies and the expeudituretthe gap dency i. a menacing danger t the govern- b

voubd every year gel vider. The revenue meut that vould yield te il.>'t
froue crovu lande would depend upon the Such are the ressons given, 'and given il hi
progreseof setlbement, lu the opd provinces, muat boaidni,( great franch ne2 , by M. d

and il migbt be much affectedl by the con- Chapeau, hy direct taxes are not evied b

petitien cf uew provinçeeteb.e carved eut byhe al tegislature cf Quebc. But M. i

cf the North West ; il vue not an amount Cliapleau forgete thal the troaty of confeder- cj
which coubd b. increased by th. fiat cf a atiu, as it ha been ca ed aud as ex-judge c

local legllature. The revenue froue timber Loranger delighte le consider il, vas not n
vas .qually incapable cf arbitrary expansion, a matter cf sentiment. It vas a soaen

To lious. ffeu the limit weuld accn b.cempact, binding on ail the parties

reacbed; public sentiment vould net teler- cnce red.nu a concelvabe wtate of the

ate au extensien cf licenses for the sale cf facls, it might be suficieut te repby that

liquor, and the amount cf 1he duty on the sentiment cf some ether province.vue

lSiones could nbt b. greatly increased. opposed t aindirect taxes, as a meaniof

Beyeud 1h... means cf revenue, h formng a provincial revenuei;d.d thatf

local goveraments had the resource cf direct such taxes vere collected by the Foderal e

taxation. All the other sources cf revenue goverumeut, they miglit be made a meansa

oxcept direct taxation, vore imited by the cf centralizatien that vcubd b. dangerous, if

conditions cf their existence, and vhen net fatal, te the autonomy cf the provinces.

lb... limita vero r.ached, the total revenue Beisides, experieuce sboys that lie vhoi

might b. unequal te 1hhe uecesaary and Pa -bhas the pover cf the purs., lu hi. hand, mwil

tically unaveidabbe expenditure. Direct ultimately b.come master. If il i. a faubt

taxation vasnettontroiled by the same lu the French Canadians t bokto, hae gv-

injurious limitations like the other sources erument for vbat individuals ought te ao-

of revenue. Though il liad ils limitation lu compliah, il i. net loue a fault lu tbem te,

the abity and wiflinguso f the taxpayers bock te the Fedieral goverument for revenu e

te pay, for al reasouable needs, it vas wbich their ovn goverumeut bas the right

sulficieutby eastlc. But vhile direct tax- te, raise ? Sureby Ibis i. the greatoat danger.1

ation vue capable cf b.ing made lb. moat And if, as M. Chapleau admits, Ibis booklng

prolific sourde of provincial revenue, il in te the government for favora, vould furnlsb

theue that lias been systematicaiY a dangereus opportunity for a d6ntralizing

negleete by al the provinces. EverY pover armed villi direct taxes, tbe danger i.

ether mine Ibal could b. made te Yild the greatest vhen the Federal i. the goveru-

revenue hue been ludustriouslY vorked ;tlb. ment looked te. The bocal goveruimeuts

rlchest o! ail hue net been exploted; rather could ceutralize ouly as against the muni.

than sattempt te v ork it, the Dominion paities ; and the municipalities may vel

Tr.asury bas been dravu. upon te an exteut be trusted le, take care cf thoeselves. The

neyer ountemplated by the framers 'cf the central goverrnent lu aI besat charged villi

Adct f ocfederation. Why in Ibis ? sboving a centralizing tendency, sud Il dan,

M. chapbeau, speaking for the Province at any lime, arue itaeif villi îhe pover cf di-

of Quebec, vben the railvay subidies vere rect taxation. Il could levy lu direct taxes,

before Parlianlent, argued Ibat direct taxes on the province of Queb.c and every other

vould destroy the autonomy cf bis Province. province, tbe.amount it bas undortako'> te

With him il in a malter of sentiment ; o! pay lu additional isubsidies-05 11 tbem by

tha sntmen vic fomupat o Ie ba nae ouviltethse ecre w

natinaloharcte cf h. renc Caadins. he oufeoraion d. nd aver e ea

ay of puttin y an end to demande for "botter
rms," this stratagem would be.; indeed it
ems to be the only way of guarding against
very serious danger. M. Chapleau encour-
'es hie compatriots in looking to the more
ntralizing of the two governments for
venue ; for revenue which the local
vernments have the right and which it in
eir duty to raise.

In this habit, it seems to us, lies the
eatent dangerto provincial autonomy. Why
sa the House of Commons in EnglaUd,
ways lnsisted on the right of initiative in
oney bille ? Why has it shown itself
alous of the encroachments of the Lords on
s prerogative ? Is the right of deciding
n the incidence of taxation, for local pur-
oses, of no value ? Is it a thing that any
rovince may safely leave to the Federal
gislature 1 The mode of taxation which
he Federal Parliament may use, for this
urpose, may be contrary to the views
f any one province, as represented in
arliament; and in that case, we should find
urselves in presence of one of the worut
nti-confederation difficulties, and with no
ossible shield of protection from the opera-
on of the double majority, now no longer
racticable. If it were not for the bribe of
etter terms-the sale of one of the attri-
utes of provincial autonomy-the lset thing
;he provinces would have tolerated would
ave been that the Federal parliament should
ecide in what way a part of their revenue
e raised. When a province begs for the
thirty pieces of silver" the danger of the
peration may not much disturb its cons-
ience ; but the surrender of autonomy is
ot the les certain, and ite consequences
re not likely to be less injurious or lasting.

FIRE INSURANCE IN CANADA.

We gave not long ince a tabulated stat.-
ment of the fire insurance business doue by
each of the nineteen British, seven Canadian
and four American companies licensed to
do business in the Dominion. This state-
ment is by no means a favorable one from au
nsurancoe standpoint. There in no doubt
whatever that the rates of premium received
were totally inadequate to the riaks incurred.
No general conflagration took place during
the past year, abnormally to increase the los
record, which muet be accounted for in nome
other way. The lessons to be learned from
this fact should induce greater care on the
part of insurance managers in their selection
of risku.

They should keep the istio of the amount
insured, to the value of the property sub-
mitted for insurance, within suéh a limit as
to reduce the moral hazard to a minimum. A
person in not likely to set fire to a building
worth $3,00 in order to realize on an insur-
ance policy of $2,000. Itis a wise maxm,
in insurance, that the assured should carry
a portion of the risk. Over-insurance le a
prolific source of many fires, and i one of
the causes which careful management will in
a great measure prevent. Loose and hasty
settlements of fire laims may safely be
reockoned as one of the factors that go to swell
the volume cf bosses. Companies cannot be
toc careful s this respect. We find a great
difference in the cst cf management under


