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To Those Who Plan Ahead

BY C. A. HASTINGS.

This article will not appcal to those men who do not give
compound intertst the attention it deserves, and who spend
ail the income derived fromn investments every year. Tht
principle is this. For example, the sum of $5oo invested at
5 per cent., and if invested for twenty years, tht amount of
dividend receivcd will equal tht capital sum; on tht other
hand, if the dividends were re-invested, tht capital sum would
be doubled in less tîme than twenty years.
By an Insurance lnvestmont.

With most men the amount of interest received is too
small to bc re-invested, but this circumstance can bc remedi-
ed by investing in insurance, where dividtnds wilI flot lie
paid annually in cash but will bce automnatically increasing
on bis behaif.

This method should prove Most attractive to tht man
who is planning ahead and who, bas to depend upon the
capital bie can accumulate while lie is in active business. To
this man annual dividends, while hie is in business, are less
important.

1 Tht example following wîll show how* satisfactory bis
position is from tht very beginning, and if anyone is dis-
satisfied, lie will be most dificuit to please,
What Elght Hundred WIII do.

Take a man aged 3o wbo wishes to save $Soo a year hie
should purchase an endowment policy maturing at age 55
or, of course, to bis estate should lie die prematurely. With
this sumn he can buy $20,000 of insurance with profits. On~
the basis of figures before me, this policy, at age s5, would
lie worth $27,5o0 and wou 'ld become payable. This could
bt then invested safely at 5 per cent. to yield an income for
life of $1,375 per annum.

lt will, therefore, lie observed that by depositing annually
for 25 years tht sure of $8oo, it will produce tht above results,
to say nothing of tht protective element-thougli it is vtry
important to realize that lie bas also had the benefit of life
însurance during 25 years, and had he died after tht first
payment, bis estate would have received $20,000 or sufficient
to yield, at 5 per cent., an income of $x,ooo Per annuna.

COVERNMENT SIIOULO ADJUST FIRE CLAIMS.

"Incendiarismn is a profession and a monty-making pro-
position, and a fire adjustment court of claims for the province
of Quebec, would bie ont of tht most beneficial courts ever
tstablished in tht Dominion," was tht statement'of Fîre Coin-
missioner R. Latulippe of Montreal. This would bie a gov-
ernment fire insurance court to set tht amount of fire dlaims
and losses. Tht commissioner pointtd out tht fact that the
insurance system as now existing is an incentive to incen-
diarism as it coudants tht settling of dlaims by rivel insur-
anct companies, who to avoid court suits, with its attendant
publicity which is detrimental in getting new subscribers in
tht face of stiff competition, settie dlaims for sums f ar ex-.
ceeding tht actual damage.

Many of these dlaims were brought, said Mr. Latulîppe.
on the advice of agents, who make tht owner of tht burnt
property sign their damage dlaim over to them, on tht un-
dtrstanding that if thty get tht amount demanded they wîll
go halves with tht man owuing tht burnt premises. Tht in-
suranct companies' appraisers or adjusters, Mr. Latulippt
saîd could flot form a correct estimate of the damage, as in
many cases where a dealer with felonious intent increases bis
stock to raise bis insurance, before setting bis store on fire,
disposes of part of bis stock at cost or any price hie may get
before tht match is applied, and that tht blamne n as not at-
tached to tht compaxtits because they did flot have tht stock
examined before issuing a higher rate, as tht dealer couid
remove or dispose of part of tht stock after tht examiner had,
been around.

"A goverfiment court, with a body of expert appraisers
could arrive at a definite knowledge of the actual fire loss and
could suminon tht neiglibors, commercial travellers, whole-
sale dealers and others in a position to know just how mucli
the burnt stock was wnrth, and with its vested authority could
set a figure to ie paid. by the insurance companies that would
be reasouable aind just in cases of real accidentaI. fires, that
would bce fair both to the company and tht policyholder.
Sucli a court would relieve tht companies of tht fear of court
suits, as the responsibility would not rest on them, but on the
government whose duty it would be to adjust aIl dlaims
lirouglit after a fire andi to take the evidence before rentier-
irrwz a verdict."

"-CHILDISil," SAYS PQLLMAN EVANS
INVESTIGATION

Comment on Actuary Rusher's Defence of His Actt
Eulogy-Resumed Inquiry-Canada

Provident's Affairs

At the resumed hearing of the Union Life iuvestiâ
at Toronto this week, a statement vas given by Mr. Ed
Rusher, a f ellow of the Institute of Actuaries and ass
actuary to the Prudential Assurance Company of
Britain, to the effect that his naine was used in the 1
Lîf e prospectus, issued in the United Kingdom, in
violation of an agreement made with the Uion L.ife,
also stated that the proof of the prospectus furnished t<
differed materially f rom that circulated among Britis
vestors. Mr. H. Poliman Evans characterized the state,
of Mr. Rusher as "childish." The affairs of the C;
Provident Investment Company were also examined 2
inquiry.

The statement of Mr. Rusher in part says: "As 1
1 arn concerned, there are only two main points reqi
to be deait with:

'<(a) The introduction of the name of the Prudentii
surance Company into the prospectus and other docu:
in connection with the issue of the share capital.

"1(b> My reporting favorably upon a company wuio
thie time 1 made my report and for some tirne previ.
vas, in fact, in bad financial condition."

Was a Breach of Faith.
Mr. Rusher declared that hie took every precauti

prevent the introduction of the naine of the Prudential i
manner with the Union Lif e, and that when lie vas eni
as actuary hie accepted the position only upon the terni
neither bis naine nor that of the Prudential should b,
lished in tht prospectus.

Mr. Rusher, in defending bis report made to the
Lif e, quoted a prominent Canadian actuary's opinion
the aff airs of the Union Life, and takes it as his stan<
says: "'At the time I made my investigation, JuIy, j(),
Union Life could stili look forward to a successfui fut
under capable management. The additional capital
England would have ensured that, but it was essentia
the capable management be supplied from the shareb
and not from tht goverfiment. My statement of assel
influenced by takîng themn at the value entered in the
dian Insurance Superintendent's annual report, andi
nothing to show that the insurance ccommissioners h2
justified themselves in valuing the assets. 1 was also
enced by the fact that just prpviously the Governmear
passed a special Act authorizing the Union Life te
further funds and giving the company additional e
Tht draft prospectus shown to me declared that no
promotion money was being paid."

Evans Says "ChIldlsh.1"
Mr. Evans was called before the investigation to

the use made by tht Union Lîfe of Mr. Rusher's repoi
gave tht following statement:

III think that the facts set out speak for themselv
was impossible to stop the circulation of the ProspectuE
I received Mr. Rusher's letter. 11e must have known i
one would have gone to an actuary unless his, report
have been made use of. It seems to me to bie childish.

Of the. Canada Providont.
Regarding tht Canada Provident, Mr. D. A. Bui

Toronto, vice-president and trustee, and minority sharý
of tht common stock which controlled the company
that hie and Mr. Roîpli, of Toronto, secured the corjI
fromn Mr, T. C. Livingstone, of Winnipeg, a promoter.
bought tht stock from himt when tht company was ku<
tht Canada Provident Assurance Company. Ail tol
Livingstone receîved $53,3 10.

At that timne it appears that tht two financiers u>n
chased thtli charter to do business in Manitaba, and t
active business ir. assurance was dont until sorne time
When asked as to tht reason for PaYing so rnuch moi
only a charter, Mr. Burns could give no reason, b~ut
that Mr. Rolph looked after the negotiations. He sa
hie secured $2 5,000 worth of common stock on a five pe
cash basis. Later. when Mr. Evans desired to secure
of tht Canada Provident Company, lie sold bis stc
cents on the dollar.

1'you Can Put It That Way.00
«'Therefore. you paîd five cents for the stock ar

it for 8o cents ?" asked Mr. Masten.
"Y-ou can put it. that way," said Mr. Butrns, itb

stock had inicreased very munch in value. We had m
changed tht, charter, and had made tht company
financial orga-nization."y
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