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«t aystemr, ought to bo rowmined for purposes of roe
« demption; and if any, whiat In proportion to
* doposits?*?

Mr. "aton, General Manager of tho Bank of Bntish }
North Ameorica, does not favour a dirent issuo of Gove
ernment Notes, but 1s 1D favour of & circadaativn of |
Bapx Noteo based opon and secured by uvernmont
Debentures. The main featores of his pian courres.
pond with those of M. Rose, as embudied un the
Resoluttons. He, however, fixes tho proportivn ot

not of Discount.

thero is still a surpius over tho vaid up Bapital intact,
A statemeont of the afairs of the bank will Bo prepared
and publistiod 28 scon as possible,

«* By order of tho Board, “T. WOODSIDE

“* Casbler =
i 1nthe Uiliciai Bank statement, published Iast week,
| conld bo seen tho condition of the Ruya) Canadian
i Bank, as on April 80th, 1869. sor tho sako of com
| parison, we repeat tho figures, with the statemont oi

The Ottawa Board of Trado suggests the establishe
ment of & Government Dank of Issue and Deposit,
Tho notes {ssued by thls Bank
should suparsedo fn threo years the notes of all other
banks, and shouid bo always redecmablo in gild on
Jemaod, Lega dcpusiti of lcal banks to ba made fo
tie Baok of Issaz, the apocie re alved £ r redemptioo
to be one-third the oircalation

Tho Guelph Board of Trade while appased to the

msuo of paper money vn the security and under the

apecio to deposits payable on demand, and cusrent | controi ot Goverument for the purpose of trade,

| the Directors for AMay 10th, to show tho oxtent to

accounts at one-third, and (o épeciai dvpusite reyairing
notico of withdrawal, at ono sixth.

AMr Allan doudts whether any change woutd bo an
improvement. lle considers that the epecio resorve |
of a bank not holding any Goveroment securitios
should bo twenty.flve por cent. of its aggregato oircu.
Iation and deposits,

M¢r, H. 8tephens dicapproves of the direct fssuo of
Governmont Notes, but considers a system simfisr to
the Natlonsl Bank System of the United Statos,
would bo best auapted to Canada. Ho is of opinton
that twonty-five per cent. calculated upon the total
smount ot Bank Note circulation and deposits not i
bearing interest wounld be amply suflicient.

Mr, Rae, Cashler of the Merchants' Bank of Cana-
da, thinks ¢ the issuo of Bank Notes, under certain
¢ restriotions, as a circulating medinm, better adapted
** to the wants of the Dominton than that of either g
* direct or indirect Governmont issue,” and that one-
fourth of total Habilities shouid be held in reserve in
addition to Govornment securities, |

AMr Stovenson, Cashier of the Qurbeo Bank, ts op- \
posed to any form of Government {ssue, and thinks
the wants and intcrests of the country are reasonabiy '
well servod by the existing system ot banking, tie
considers one-fitth of the circu’ation and deposi

| which tho Bank has beon callod to pay out specle, oF

thinks much guod might result from the estabiish
ment o1 & Loan Fund, for clearing, improving and
dratning lands,

Ihe Braotfurd Buard of Trads dues not favour the
direct 1ssuo of Government Notes as a oirculating
medium to & greater oxtent than at present existing.
It considers that one-fifth of apecio should be held as
security for circulation and deposits

Mr. Stirling, Casbler of the Unlon.Bank, Hajilax
18 of opinion that the existing banking system is nd-
mirably adapted to tho requiroments of the country
with judicious precautions to ensure full and reliable
returns willin geasvbablo perfvds. He considers
from s own observation that vne-fuurth of circuls-
tion, and one ifth of deposits, bo a suflictent spoecie
regervo,

Mr. Jack, Cashier of tho People’s Bank, Halifax,
reasons that under the present rystem the trade end
commerce of the country has beon doveloged and
bailt up, that experience having proved it to be highly
beneficial and exactly adupted to tho wants of the
commmumuty, 1t 13 herdiy advisablo to change it. *Im
~ prove 1t 1f defective, but do not radscally change
it - tle conriders twenty-five per cent of circula-
tion and deposits a suflicient ap. *le reserve under any

1
cir

should be held in specie.

Mr. Vezina, Cashier of Ls Banque Nattonale, pro-
fers the present cfroulation of incorporated bauks,
and thinks it especially true in matiers of banking
and credit that proprietary i8 better than Governmont
management. 1o assumes thatexperience has shewn
that a reserve would be suffioient of one.fourth of ¢jr-
culation, and one-scventh of deposits,

Mr. Cartwright, of Kingston, is of opinion that,aside
from the flnancial position of the Gove.ument. tho
best plan would be to cal in all Dominion Notes, to
remove all restrictions on tho rate ot interest charge-
able or recoverable by banks, and *to levy g heavy
* tax, say of 2 to 24 per cent. on tho gross circulation,
¢¢ {n lieu of the present nominal one *

AMr. Buchanan recommends that the banks should
givo up all their gold to Government, receiving in
return inconvertible legal tender notes; and that
Governmont should with the gold, purchase British
Consols, and acconnt to the soveral banks for the
futerest, after laylog aside o margin of ten per cent

Mr. Hope, of Hamiiton, is in favour of a direct
issue of Government Notes. buton!y 2 bange tor
gold. Ho is of opinion that thero should be estab.
lished & Government Bauk of Issue. confined 1n its
operation exclusively to the tssue ot paper money in
exchange for gold, such pper money to be fcgas ten-
der in all transactions throughout the Domtnion, but
redcemable in gold on demand at the Bank of Issuo
that it should retain at least oue-fourth the 2mount of
its jssuea in gold, that other banks should be confined
to regular banking businesa, that they should bo
obliged to hold gold or Government MNotes 1or pot
less than one-fifth of their deposits, and should re-
ceive o per centago on the average amount of
Government Notes held 12 their vault and that all
restrictions on the rate of interest should bo swept

aws,

M;. Strathy, Manager of the Canadian Bank of
Commerce, hiolds that the system existing in Canada
prior to the passing of the Legal Tender Act, with
some additional safeguards, i3 tho best sdapted to the
requirements of tho country. He thinks the circula-
tlon should be a first lien on assets, and that the
doubls hability of sharcholders should be made avail-
able within a r gsongble time, 62y & twelvemunth
after suspension, instead ot waiting to reafize upon
assots, which might be 8 work of years. Ho would
not bave ander apy circumstances, the proportion of |
specio to circulation less than &3 per cent. and to do-
posjts lesa than 20 per ceut

Alr Baguc, Cashicr of the Bank ot Torvnto, siews :
with the greatest disfavour 8 dimct tssue of Govern- ¢
ment Notes, nor ‘s he in favourof an indirect f3sge. but |
recummends the adoptivn of tho present sysicm with )
addittonal eafeguards,

Mr. Rowley, Cashier of the Bank of Yarmouth,
thioks & airculation vased v Government Securittes,
i3 tho preferabla form

Mr. Killam, Yarmouth, has no plan to statp, but
thinks the Goveroment should leave the issuing of
legal tender notes to the banking institutions, under
such checks and goards as may be considered ad-
virable,

Mr Wimot bas loog held the opinion that an issae
of legal tender notes by the Government to an extent
not exceeding the annual revenue and taxation woonld
be a safe and legitimate circalation. To supply the
circulation required beyond the issoe named, he sug-
gests that pablic securities, or otbers equally vajuable,
should be deposited with a controller of the currency,
and Dominion Notes tssued for a reasonable propor-
tion of the value. Ho thinks the present circulation
fn the Dominlon, stated at § per head. far below
what i3 required He is of opinjon that if the circula-
tion was all In Dominionn Notes, twenty per cent.
of specie would be ample to mcet every ordinary
emergensy.

Mr Lewin, President of the Bank of New Bruns.
wick. 13 of opinion that tho existing system fn its
general principles 18 the one best adapted to the re-
qutrements of the country  Ho thinks, as & ganerat
rule, probably fifty per cont, of a banas’ circulation,
hetd in specto, would be suflicient to meet alt its de.
mands for circulation and deposits

Mr. Thomson, of Queenstos, rec mmends Govern-
ment to make its Issues tho only currency of the
nation, issued agajost ieposits of Government Bonds,
such bonds t6 cease to bear interest, but returnable
to the depositor in exchange for notes at any time
under five years the interest on the Bonds then to
recommence,

POSITIOR OF THE ROYAL CANADIAN
BANK,

f[HE Directors bavo hsued the fullowing circular.

TO0 THE PUBLIC.

«* The Directors of the Royal Canadian Bank ro‘fret
that the action of tho Hon Mr Donaid BicDonald, in ’
1saNR 4 circular to thesharehoiders bas had the eflect |
ot ehaking public coofidenco in it stability and |
causing a large withd awal of deposits.

*- The assistanco of 2 oumber of other banks having
been sought, but declined, no othar alternative was
loft to the Board than to tuspend specio payment for
tho present.

«* The Directors weulé urgo upon bill-holders and |
dr posttors, got 1o bv aissmed, as there i not the |
enghtest danger of 1osa to the and many bopes are t
entertained that withio & short ime, the business of
the Bank will be resumed

« They m,{
oarefully ostimated and all XROWD 0z deduoted,

1ts equivalent, rosulting in 1ts susponsion. —
April 80, May 15.
P 8 8

Capital autborizod 2,000 000 2.000,000
Capital paid up 1162.803 1162,603
LIABILITiES,

Promissory Notes L. e ... 903,008 837,010
Balanoes ?Lo to othor Banks ..... 34,638 83731
PDeposits not bearing interest....... 407420 8l 113
Deoposits besring {nterest ... 82,408 63,601

Total Liabilitles .. £2,307.650 81,830,431

ABSETS.

Coto, Bullion & Provincial Notes... 583,361 135,623
Governr.ent Secarities....... . 128911 123911
Notes of other Banks .. 110531 63,737
Balances due from other Banks ... 18,877 373,467
DISCOUNts...covoiennas . e 2,08 ,643
Uther Debtoccos coiiiveennninen 2, 83,617
Total Assetsiceces.ene oo .. 83,700,233 $3 832,951

From the foregoing comparison, it will appear that
during tho first half of May, the Bapk bad lost
$400,000 of its reserve, while it bad gained $1(1.000 (o
notes and balatices of other Banks, its discounts in
the same time being reduced $100,000 For two
months previously, the Bank had also been called on
to moot its liabilities with great rapidity, baving ro-
duced them from March 1st, to May 15th, to the
amoant of $1,215627 Notwithstapding the heavy
draln on its resources, the Bank still held, beside its
Govornment Securitios, cash to the amount of §627 833,
or over 27 por oont of its total labilities. We do not
ge0 how the Directors can have been justified in
closing the dcors of the Bank, with this reserve stil!
on hand. It isstated that they made profitless appli
oation to the other Banks for temporary assistance
and that the Bank ot Montreal in some way Lad it in
its power to make turtber beavy demands for coia, 1o
sottlement ot balances; novertheless, the mere fact
of suspention with over half & million of dollars at
command, showed want of courago and needless prt-
cipitanoy in bringing on the crisis which it was their
duty to postpone as long as possidle.

We cannot s8¢, If the published statcments are
reliable, how there can be any loss sustained by noto-
holders, othier than that caused by their haste to sell
whatever notes they happened to have when the sus
P was an d, the discount {n zomo fn
stances belng £8 heavy a3 forty per cent, Unless the
item repretented by Notes under discount is untrust
worthy to an incredible extent, there will be a large
surplus left after paying all creditors; and if the as
surance of tho Directors that no more than 8250.00
of bad debts can possibly be made undar any circum
stances, may be accepted as relisble, the en‘ire paid
op stock of the Bank will remain, sad nothing be
Iost to sharcholders but undiv ded profits on previous
business.

It 13 confidently expected that the Bank willshortly
bo in & position to resutne business. A largo porticd
of its capital--over two-fifths—-still remains to te
called in, and with what cen bo obtalned from calls
and from tho realization of its assets in the shapo of
notes maturing, it can bardly be supposed possibie
that the present {8 moro than & temporary suspension.

If the reports are trup tbat the Royal Caondisc
Bank-showing as good & statement as it did—asked
asristanco from the other banks and was rofused, se
can only say that wo fear the polioy that dictated cuch
a refusal was shortsightod, however dangoous it might
havo appearad for any Bank to weaken {ta reserve
None of the Banks could stand a run of & persistont
character, and tho suspenso of one—the Royal ("ars
dian—might casily be followed by a panic, whith
would cacres rush on the part of frightened depositors
and ooteholders, and rosult in general closing of Bark
doors,

The Bank of Montreal stando charged with denbe
rately endesvouring to ruin the Royal Cavadixs a2
nappuy succeeding too well—for the purpose *
shaking public confidonce in the oxisting bankmg

$

farthor state that, having had tho assots 4 8810m, 20d forcing sach & chauge io public sentimant

o would epabio Alt. Rose %o carry hia currene]



