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THE LESSON TO BE LEARNT.

NHE bad times from which we einerged during the

present year, ifustrated o condition of trade,
which was not at all a satisfactory one. Large
iabilities, wmiserable asscte, poor estates, amd a low
grade of mercantile morality, were everywhere apy n-
rent. TheJosses by bad debts were more than sufhi.
clent to swallow up the profits of more than one pre-
vionsly snccessful scason, and a degree of general
uncertainty was felt which could only be accounted
for by the fact that something was radically wrong in
the modo of conducting business, IHappily we have
passed through that period without any very gencrally
Jisastrous resultg, though the individual caees of em-
barrassinent aad loss were of frequent occurience, The
teachings of that dreary time should not be lost sight
of, and in the present prosperous condition of trade
they should be frequently borne in mind. These sad
results were not tho product of bad crops only. They
followed from a departure from the correet principles
in the previous history of the trade; a departure that
was hardly noticed at the time, and perhaps never
would have been, but that a season of trinl ensued,
which tested very severcly tho general condition ofour
sternal commerce, It isin scaronssuch asthe preseunt,
when industry and commerce are, comparatively, ina
normal condition, that the foundations of a successful
Y usiness carcer can best be laid, Tho lessons of the
past will not have been in vain, if our merchants o
+hape their course, that in time to come they can more
salely ride, and avoid the dangers and disaster which
are certain to follow from a defective system of tran-
sacting business,

Unquestionably one of the greatest difficultics which
the merchantz of this country have experienced during
the past fow years, has been the exceedingly un-reals
1zable shape of their assets, It was an exception to
find a trader whose affairs were in anything like a tidy
coudition. The rule found to be almost universal was
that capital was sunk, or in sucha shape as to be
utterly unable to perform its ordinary functions. Real
Estate absorbed a great bulk of the means of merchaunts.
Doubtlds: many possessed excellent premises, some
gsod farms; others village lots; many had mills, and
nearly all had their money invested in such a shape
2s to be quite useless when most sequired. This was,
Jf -ourse, the result of the inflation in 1836 and 1857,
i1 could hardly fal to be otherwie than that the
majority of the traders of the country should find
themeelves in this position after such a universal mania
for Jand speculation. The purchase of such property
absorbed so much of their means as largely to augment
their difficulties and confine their operations. It was
a 9agrant departure from the legitimate business
of a mercanti'e man to speculate in real estate.
All uxperience proves the impossibility of carrying on
successfully two, or three different descriptions of
businese, A trader with small means can hardly expect
tv be a successful merchant, and a successful real
eiate operator at the same time.  The means required
for the one could not be spared from the other, and if
real estate absorbed the capital, thelegitimate business
would materially suffer.  This was tho fint and most
iy ortant departure from correct business principlea.
The withdrawal of capital from the ordinary channels
of trade was decidedly wrong, but the error was

aggravated tenfold when this capital was invested in
s, cumbrous and unproductive an investmeat as real
property.

But even this violation of the most simple principles
uf commercial cthics might have been rendered come
paratively harmless if the merchauts had not fallen
into another grievous error, that of abuse of the credit
-ystem. Many, not content with locking up their
capital ip almost a hopeless shape, seattered abroad in
indefimtc credits the means of other people. Not afew
merchants, deeming themselves well off because they
posscssed property, bought goods to large amounts,
sold them out to farmers on time, and were of course
unable to meet their payments as they maturcd.
Could it be otherwise? If it wasa general ruleto have
capital locked up in reat estate, the rulo was equally
general to do business on credit.  The attempt to do
Yoth was fatal in its consequences. Even if a man bad
2 small surplus capital, alarge credit business would
5001 abtorb it, and nothing but the most extraordinary
luck would enable him to survive anything like a
cnticalseason. It was in the nature of things that if
he could neither sell~his property, nor collect his
debts, it was utterly impossible for him to pay, and
hence, when both conditions co-existed, nothing but
cmbarrmsment conld follow. We .hardly know

swhich was the worat In its result, a large credit busi-
nesg, or a great lock-up in veal estate.  Either system
of ftself would smetely tax the capatal of the country,
Both together brought us ahnost to the verge of a
general coltapse, .

Anothier serious ovil was found in the great number
of partles engaged in trade, In Western Canada par.
ticularly, fram one end of the province to the other,
there could ot be found a town or village in which the
number of stores werenot twice too many.  The tmde
of the cerenl years of 1863-5could have been far better
donc 1f one half only of thoso engaged init weredoing
business. Detter profits voorld have been realized,
and in many cases large losses avoided.  Fho keenest
competition, the closest entiing prices, and the most
extraordinnry attem, to force sales, will long be
remembered as the characterirtics of that remarkably
depressed period.  Honest men, who considered it a
sin and a shamo to sell their goods at less than cost,
found a difliculty in getting a living and paying
expenses; while those¢ who were less honest, and
whose consciences weremore elastic and pliable, knew
that they themselves had nothing to tose, even if their
creditors had, We know that the wholesale merchiants
were largely if not altogether to blame, for unwise and
injudicious credits, in almost all localities. Excessive
importatious, Iarge stocks, and the fear of declining
prices, led many to grant credits to parties utterly
unworthy, and who, lacking as they did characterand
capital, would not hestate to sacrifice the property
thus recened, tothe gieat detriment of their more
honest neighbors. It isan old proverd that, ¢ competi-
tion is the lifc of trade.” It nay be so, but in Canada
it has been almost ftz death.

We have here therefore three flagrant departures
from the legitimate and proper system of trading.
There certainly were other caunses,which may hereafier
be commented on, but nothing was more apparent than
that the siuking of capital in real estate, added to an
unwise extension of credits, and an injndicic~ expan.
sion of trade, were the leading clements wh. . consti-
tuted tho depression of last year,

Now that it is all happily past.and the country is once
more restored to its orniginally hiealthy condition, these
crrorz should be carefully corrected, and such precau-
tionary mcasures adopted as will avoid all similar
dangers m future. It 13 now within the power of
every merchant and trader so to regulate his afluirs
that for all time hercafter he can be in an easy and
comfortablo position. Real cstate has at last begun to
expericnco an appreciative value, end a very large
amount of nioney 13 now in the country sceking invest-
ment. It is not improbable that some of it way find
its way to the purchase of property, and traders who
have picces of land which they can do just as well
without should make astrong cffort to get rid of them,
It would be unwise to wait for high prices. They
may never comge, aud if anytiung like a reasonable
figure can be had, he is a wise mau who closcs the bar-
gam. We see nothing to prevent o great many mer-
chants from disposing of, at a fair price, alarge bulk of
their real estate, and if they will place the money so
obtained into their business, they will find it far more
profitably employed than when Jocked up in property.

There never was in Cavada a betteropportunity for
an entire revolution in the system of granting iudis.
criminate and dubious credits, than there is at the
present ime.  Consumers have now become rich, by
the produce of a bountiful harvest. If credit is atall
necessary—and we suppose people will continue to
think so—quarterly payments and ¢ven monthly ones
may now be insisted tpon. They will certainly serve
their own interests best, and those of the trade genes
rally, by bringing their business to a bass as close as
possible to cash. It is utterly impossible for a
man to feel perfectly at case, while his entirc worth is
scattered in smell tnfling sums all over the country,
and very often in uncertain hands.

1t is not desirable cither that any further expansion
of trade will result from the present prosperous condi-
tion of busincss, \Wholessle merchaunts have already
suffered sufficiently from over-trading. The policy
pursued this year of moderate importations has been.
found most productive of good results. Thouncertainty
which {s felt with regard to markets for our products
in the future, and the present high prices of cvery
description of goods, will tend to lessen importations
for-the coming spring. It is therefore unlikely that
any increase will be made to the number of traders.
This certainly is an improvement On previous years,
and the country may well be congratulated upon the

prospect,

TAXATION OF TOWNS AND VILLAGES..

] ’lll-ZN the your g clerk, or merchant at length,
| feels himeelt sufliciently eaperienced awml suf.
ficiently well off, both in ready menns and credit,
to conunenice buslness for himsell, there are varis
ous consillerntions which should guide him in tho
choice of a locality to open his store, IHe should
select a prozpering place, so that ho may grow
with it—nat o decaying town or vitlage, which will
soon dampen his energles.  He should consequently
study the clements which make up the prosperity of
towns, such as theic situation on riversor ratlways, or
on leading roads—the nature of the country they can
supply with merchandize, whether fertile or the re-
verse, increasing in population and wcalth, or sta-
tionary in these reapects.  And, although this is not
30 vital a consideration as the otler, he shiould also
observe what is the taxation of tho place he fsinclined
to choose, whether heavy or light, whether increasing
or diminishing yeur by year, and whether incurred for
purposes of which the place is really reaping the
benefit. Wo propose to exhibit here the taxation of
the various cities, towns and villagesof Upper Canada
—in Lower Canada the taxation 13 nowhere heavy
cnough to give much cause for consideration, except
in the cities, and fur these, owing to the different
i methods of assessing trades, it is not casy to make a
comparative statement.

‘Fhe Auditor’s blue book, from which we exfract our
b data, makes a distinetion between the taxations for
! municipal and for educational purposes, and properly,
since of the expenditure forschiools eachitaxpayer may
bo supposed to reap the benefit. In this particular,
morcoiver, one can hardly make a correct comparison
between small and large places, since where the schools
are numerouns, their cducation necessarily costs less
perhead. By way of illustration wo see that in Hamil-
ton and Toronto tho school tax for 1§61 wag one and

one and three-quarters cents on the dollar respecs
tively—in Ottana, Kinxistou aud London, it was
{wo, two and a kalf, and three—thus averaging about
1o cents in the citics—while in Cobourg it was three
and a quarter, Port Hope thiree, Icterboro’ two and
a half, st. lhomas three, $t. Mary‘s six—averaging
in these separated towns (hree and w.half® cents;
while in the towns not separated from the counties the
average was six cents, and in the villages sixand a
half cents in the dollar,
The following then, are the rates of taxation levied
! 1ast year for municipat pur}mﬁes only, in the various
cities, towns and villages, which we classify in several
categories :— -
TAXATION 20 CENTS IN THE DOLLAR, AND UPWARDS,

Hamilton. «.....0 21 ct8,*Simeoo.......... 20 ¢t2,
Toronto.......... 201 St Catharines... 21§
Cobourg 21}« 'Caledonia L2 e
Dundas.......... 27 ¢ IKincardine. . .. 22} «
Panw..... . < 28 Richmond....... 207 ¢«
Stratford ....... 2 ' Treaton......... 25 ¢
y TAXATION BETWELD 15 AND 2V CENTS IN THE DOL.
Kingston...... .. 194 cts. Lindsay.......... 16} cta.
| London .19 Owen Sound ... 193 -
| Ottawn.......... 19512 Terth 15«

« Windsor......... 17
“ Lanark.......... 17

st Thomas...... lﬁi
:: tSm'hug e 16

Amberstburg.... 15
Dubtin. R 1
Gailt. .

TAXNATION BETWEEN 10 AND 15 CENTS IN THE DOT..

Peterborough. .. 11} ctsyBrampton .. .., 11 cta,
Port Hopo.... .. ]'.1'. ** (Clinton ... 12 o«
)
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St. Mary's ... ¢ iDunville........ o
Barrie “....... . 11 ¢ Hespelor......... 10 ¢
Belleville.. ... .10 * {Ingersoll . 1y o
Bowmanville.... 149-10* {Kemptville....... ]2i -t
Brockville.... ... 124 ¢ Mitchell......... 107
Chatham .,,.. 1 ¢ Dorrisburgh..... 11«

“ IPembroke L 13 e

Preston.......... 13
Strathroy...... . 13

horold ™ ....... 12%
Welland.... . 1Y

"
“t

24
<

Ashburnham.... 12
TAXATION BETWEEN §

‘i
AND 10 CENTS IN TIIE DOT..

Brantford....... © cts Fergus...ooeieees 5 cta,
Clifton  ...... Kt o ‘Hawkcsbury..... 5
Collingwood ... 6l « Holland Landing &
Niagarfi.....e... 9 ¢ |[Iroquois......... 9} «
Qakville. 7 * [Merrickville..... Gi “
Picton........ 81  |Napant@........ 0}
Sandwich... .. 01 ' INewbury........ & ¢
Whitby....ceo... 7 |Neweastle.. ..., 9 ¢
Aurora. . « 6 ' |Newmarket...... 5 ¢
Bradford. . .. 6} |Qshawa....i.ihee Q@ @
Brigliton.. .« 8 ¢ Portsmouth..... 5
+Cayugs.... cf ‘“IRenfrew. ... . 9} «
Chippewa.. 7 Streetsville..,, . &
Colborne.. 7 " VienpR....o...e. 8 o
Elora. .. 8y ¢
TAXATION BELOW § CENTS IX THE DOT.
Goderich. 2% cts 'Orangeville...... 4. cts,.
Amprior........ 0] ¢ {Port Dalhonsie.. 8 ¢
Bath..... 4} © SmitweFalls..... 3
b 2 ‘Southamptonm.... 43
2 'Waterloo.."..... 2° -
Gananoque...... 43 ‘¢ {Wellington. ..... 1} <«
New Hamburg.. 4% ¢ Yorkvillo........ 4%



