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)0werful Speech of 
Sir M. P. Cashin on 

Railway Resolutions.
Jrime Minister's Volte - Face Exposed— 

Played Info Hands of the Company.

to 05 SIR GEORGE 
REPORT.

BURT'S

, :r I Cwant1 to deal with the 
IN0*' n!' qir George Bury and with 
Nations which it imposes on 

°nnntry This gentleman 
C°f Art night ago and spent exact- 

= Veek in 'he country. In that 
a he made one trip across the 
t ?! from Port aux Basques to 
6roa^, fln(i x think visited Argen- 
■JobnS-.a and he spent three or

44 ^hereTn touch with the Gov 
railroad people and

on us again a year from now. 
country expected that he was brought 
here to work out some permanent 
solution of the railway problem, to ad­
vise us how we could make arrange­
ments for the operation of the rail- 

name road for a term of years. The posi- 
tion in which we find ourselves to-day 
is simply that the Government, which 
adopted one policy last year in des­
peration, is adopting another policy 
this year, because they are more des­
perate than they were then, and a

of various kinds.
Bertrand the

Pfhe joined’the Rosalind on Sat- 
feV,v 2nd. and left here to re- 
K„ Canada, leaving us a report, 
fined, which covers two and a ha f 
■ *tc of typescript and which will 
If!, about $S.000, according to the 
FjLfon given us in this House.
,W qn4tion 1 would I&e to ask 

l.hv Sir George Bury didn’t go back 
Vr.naila by the railroad that he L, b!. and if I were like the Prime 
Ester and used the language he 

I n his Manifesto before the last 
Lon I would say it was because 
(railroad was not fit to travel on 

I that Sir George Bury would not 
. i,j9 life on it a second time. I 

il not go that far, but I will say 
It the fact of his not going back 
lr the railway is making a very bad 
session throughout the country 
I ^at this very argument is being , 

forward by people who are di&- ] 
over the condition of the road 

I a reason why they will not travel j 
I it themselves. |
jpor a man of Sir George Bury s 
lulling, I will say further this report 
Tin my opinion, in no way to his 

üt It is the poorest thing that 1 
and it

the country is above water it can 
hardly be better than waterlogged, 
and what the Government is going to
do then no man can foresee. I re>-

, fine, and for light snow sheds at 
londale is taken from the report of 
Issrs. Coaker and Hall tabled in the 
lase last month. Although that re­
lit is signed by Messrs. Coaker and 
111, everybody knows it is the work 
I the Government Engineer because 
I. Coaker, whatever his knowledge 
(other respects, is not a trained rail- 
ly man, and knows nothing about 
Is subject, and therefore it is easy 
T fgure out what happened. Sir 
Jorge Bury came down here, he had 

■ little time for the job and per- 
Jps less inclination. He found the 
Ivemment Engineer with a scheme 
leady worked out, and he adopted 
It in toto, added a suggestion or 
T) himself, pocketed his fee and went 
fay. If we take up Sir George Bury’s 
lort as printed in the papers of 

fee the 5th. we will find that the 
■gestion for a General Manager is 
ten from the Coaker-Hall report 
]ge 27 of the typescript. You will 

i 6nd that the proposal for a Com*- 
Jssion of three to deal with .public 
■lilies is taken from the Coaker- 
11! report page 8. You will find 
ft the figures regarding the loss of 

! railroad are taken from the Coa­
l-Hall report page 27 and from the 
Vtements tabled here the past 
pty years by the Reid Company 
fry year. You will find that Sir 
Jorge Burv's statement about loss- 
ion operation this year is taken from 

> Coaker-Hall report, and the sup- 
fction for a coal handling plant at 
feentia is practically the same as 
It advanced by Messrs. Coaker and 
|U heretofore. The proposal that 

Government should refrain from 
fiber operation of the road is taken 
F° Ihe Coaker-Hall report page 28, 
I Whereas Messrs. Coaker and Hall 
liSt5 castinS the road back on the 
fd Company’s hands, the Bury re­
ft suggests that a contract should 
l atade for this year by which the 
P wou'd run the road and we find 

[ onay This policy, of course, is 
It, ?, 1 of the negotiations that 

m ’ho city a fortnight ago 
F n 8lr George Bury, the Gov- 
t*!' J-niVhe Reid Company, and 
fcnJvv. GeorSe Bury, assumes re- 
Ib ?h!?y-.f0r il' there can be no 
L.‘“at it was a scheme which the 
L. ®ent accepted from the Reid 
Z,,5' in desperation because they 
Fuji the Reids would throw up 

lon ,4 and they would be left with 
tv’s ?„Co ony's hands. Sir George
iFortun5eDtl0nr,that the rails on 

Bay Branch should be 
jes isPt=Sd us?d for replacing worn 
X)rt nJt:e?!■ fr0m the Coaker-Hall 

ite the =1 16' The Proposal to re- fthe bran7hCeS and shut UP some 
‘-ler.Hen hes 18 taken from the 

er Ha11 report page 19.
A FfTILE REPORT.

; f./?!' 1 say that m not the ob- 
urht i*ktch Sir George Bury 

; the Ahie 4 a11' or certainly it is 
hr. w®bject for which he should
K e„!0UEhi here- The coun- 
wurht .fnPPnsed that he was to be 
[ttKmey Paid this large sum
Ike ?n e y to suggest to us to 
®paiiv f!fresment with the Reid 
" have tL °ne^tTelve months and 
—whole problem thrust

peat, sir, that this-was not the idea 
which the country had of the bringing 
here of Sir George Bury. A year ago 
this House was fooled with the idea 
that it was only to approve of a loan 
to provide the Reid Company with 
locomotives, freight cars, and other 
items of a permanent character, to be 
charged to Capital Account and to be 
recovered from the Reids at the end 
of their fifty-year term. As soon as 
the House was closed the Govern­
ment adopted an entirely different 
policy, and undertook to operate the 
road in conjunction with the Reids and 
to pay all the expenses. In his 
speech a year ago, as I have already 
quoted, the Premier told us he was 
going to get experts from the States, 
an expert engineer to supervise the 
repairs, and an English expert to go 
into the contract, but he drifted along 
for a year doing nothing. It was only 
when his hand was forced by us, at the 
last moment, that he got Sir George 
Bury down here, and now I have no 
hesitation in saying that the money 
that was spent on this gentleman 

,ave seen in my experience, ana it might just as well have been thrown 
iws that he gave little or no at- over the head of one of the wharves 
itlon to his subject. As a matter of jnt0 the waters of the harbor. He has 

every suggestion he has made, • ^en of no benefit to us whatever. We 
:ept that for slotting the rails along sureiy didn’t need to get a man down

from Canada and pay him 17500.00 to 
tell us to make a contract with the 

; Reids to run the railway for twelve 
months, we to pay the bills and the 
Reids to do the operating. We did not 
need a man to come from Canada to 
make the suggestions in his report 
because they had already been made 
to us by the Government Engineer. 
When this House opened on the 30th 
of March, the Speech from the Throne 
contained a statement regarding the 
railroad, which indicated that the 
Government was going to deal with 
the matter this session in a tempor­
ary fashion and work out a permanent 
scheme for next year. Nearly a month 
ago the Premier came into this House 
with a motion for a suspension of the 
Rules, and a proposal to adjourn on 
June 21st, his object, of course, being 
to get the House shut before the rail­
way problem was tackled, so that he 
and his associates would have full 
liberty to do as they liked, without any 
criticism from us or from the coun­
try.

RAILWAY POLICY DISASTROUS.
I was accused by the Government 

papers on Friday last of demanding 
that the railroad be shut down. I 
blame the Prime Minister for this, be­
cause these statements bore on their 
face the lack of truth and honesty 
which alvfays marks him in connec­
tion with these matters. I did not 
say that the railroad should be shut 
down. I said the railroad would hare 
to be shut down unless the Govern­
ment was able to show the House and 
the country where it was going to get 
a million and a half dollars a year to 
operate the railroad, and I repeat that 
statement to-day. This policy only 
means bankruptcy for the country. 
We can no more get a million and a 
half dollars a year to run this rail­
road indefinitely than we can fly. The 
country is on the rocks already. The 
balance of the loan, which the Pre­
mier has available, will no more than 
suffice to meet the shortage in 
revenue he .is going to face in this 
twelve months, and there will be 
nothing whatever left to run the rail­
way. Indeed, I very much question if 
it will be possible to keep the country 
going after the end of December, be­
cause by that time I believe every 
available dollar that he has or can 
lay hands on will have been used up, 
and then there will be nothing for it 
but Confederation or Crown Colony.

I turn to the Premier's Manifesto 
again and I read what he said eighteen 
months ago about the railway and 
what intended to do. Well, now, 
what has he done? Instead of com­
pelling the Reids to live np to tiieir 
contract he has been the best Mend 
the Reids ever had in this country. 
He is furnishing them with -unlimited 
Government money to operate the rail­
way, and he is casting no obligation

-----  —DU1, „ao whatever upon them. Let us look at
6are at all, or certainly it is I these very Resolutions we are about 

1 to adopt to-day and what do they re­
veal? Here is how it reads: “The 
Governop-in-Council is hereby au­
thorized and empowered to enter into 
the agreement with the Reid-New­
foundland Company, Ltd., set ont in 
the schedule hereto, and the said 
agreement when executed shall be 
binding upon the parties thereto.”
A DIFFERENT MATTER ALTO- 

. GETHER.

me bade to the ^^^’^-Jhol^coun- 
Manifeeto again, and the wro^ whQ
jïoeuîmed^eitare

tunity afterwards fi dis-
to facilitate the «l^f^thrL or 
posing of its properties to

^“in B^ of Montreal notes,

states further that it w 
20th day of June. 1921, hut it is n

The signed, ^L^sup^^th sides have 
refrained from signing it until ^t has 
Teen through Commuée tothtsHon.^ 

House re^
it Then the agreement 60®®°°
®et out six at ^me little
Œ, The ürât is that “the Com­
pany shall, during the term of th. 
agreement operate the railway at^the 
minimum cost consistent with saiety, 
andgiving a reasonably service^ with

year from now we will find . them “ and mixed service laid
adopting another Policy, because if “^pass ^ gchedu]e hereto as the

minimum.” This section required the
Company. to operate th® railway a

EVANGELINE SHOES FOR WOMEN !
25 p.c. Off For

' Your idea of a Bargain is expressed right here in this offer of the very newest models at cost prices. 
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the minimum cost, and in the
schedule it provides » minimum ser

Mth,

enTho latum
fbÆ^erfulreUef

The first point I want to make is to 
call the attention of the House -to the 
fact that this agreement to not being 
made, as past agreements were made 
with the Reid-Newfoundland Company, 
with which this country entered into 

' a contract in 1901 for the operation of 
; the railroad, but with the Reid-New­
foundland Company, Ltd., a different 
corporation altogether, brought into 

. being as the result of a Bill which the 
j Government conveniently introduced

™but who is to decide whether 
the Reid Company is operating the 
railroad at the minimum cost So 
far as the country is concerned this 
agreement is not so sat sfactory for 
it as last year’s agreement, which pro­
vided for Commission operation, be­
cause we had, at any rate, on the 
Commission which ran the railway, 
one competent person, the Govern­
ment Engineer, who could say whe­
ther or not our money was being 
judiciously expended. To-day there 
is nobody to check the Reid Company, 
and so long as they can see their way 
clear to keeping within the figure of 
a million and a half dollars for op­

eration, they can do as they like, it 
may be argued that the Government : 
Engineer must certify amounts on 
Capital Account, but that is a differ­
ent matter entirely. The Govern­
ment Engineer, or the Government, 
or anybody else has no control over 
the Reid Company in the expenditure 
of money in connection with the op­
eration of the railway for the next 
twelve months, so long as the Reids 
are able to keep the total expenditure 
within a million and a half dollars. 
It is true, too, that provision is made 
for auditors, but they have no control 
over any expenditure. They merely 
have the right of access to the books 
of the Company, and they cannot ex­
ercise any control or direction over 
the way the money is to be spent at 
all. The second clause provides “that 
the Company shall secure the ser­
vices of a competent person from 
Canada or the United States to be 
General Manager in full charge of the 
operation of the railway and his ap­
pointment shall be subject to ap­
proval by the Government.” This 
section merely creates another oN 
fleial to be paid for by the Colony, 
without giving him the independence 
of control which might be desirable 
under some conditions. I want to ask 
whether he is to be subject to the 
directorate of the Reid-Newfoundland 
Company or not. I maintain that he 
Is to be subject to it, because the Reid 1 
Company Is to have the operation of ; 
the railroad and the general control 
of the policy of operation, and the ' 
General Manager can only operate the ' 
railroad subject to the orders of his 
principals. I say, therefore, that to 
bring a man in here from abroad to 
operate the railroad under such con­
ditions is to throw away our money, 
because Mr. John Powell, who has 
been acting as manager of the rail­
road for the Reid Company, and who 
has had thirty years’ experience 8n 
railroad building and operating in the 
country, is certainly much superior to 
any man who can be brought in from 
abroad. If you were going to bring in 
a man like Sir George Bury, and put 
him in full charge of the railroad, in­
dependent of the Reid Company, and 
subject to no control whatever, ’a man 
who could initiate new lines of work 
and new policies of himself, it would 
be different ; but this man who will be 
brought in will be unable to do any­
thing of which* the Reid Company’s 
directors do not approve, and, there­
fore, I repeat the money that will be 
spent for him will be absolutely wast­
ed. -
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Now, the third clause in the agree­
ment provides that “expenditure on 
Capital Account shall be made only 
on the written sanction of the Govern­
ment and be paid for by the Govera- 
when when completed upon the cer­
tificate of the Government Engineer, 
and to be charged against the Com­
pany at the end of the operating per­
iod.” This section provides for ex­
penditures on Capital Account, and 
under it the Reid Company can get 
any sort of thing done that they can 
persuade the Government is necessary, 
and that money can be found to pay 
for it. Under this section the Govern­
ment can go down to the Bank of 
Montreal to-morrow, and borrow a 
million dollars in the way of a tem­
porary Loan and give it to the Reids 
to make permanent improvements to 
the railway and nobody can stop it, 
and I will go so far as to say that I 
believe there are men in the ■Govern­
ment who would be quite prepared to 
do this as soon as this House is 
closed, and they no longer fear the 
criticism of the Opposition and the 
Jublic, Just as last year they violated 
every pledge they made regarding the 
railroad and started in to operate it 
and spend millions of our money 
without any authority whatever. Ac­
cording to the Coaker-Hall report 
there are a lot of improvements'of a 
permanent character necessary to the 
railroad, and in the interests of im­
proving what is public property, it 
might be desirable to effect some of 
them, but this is a bad year, there te 
little or no money, the traffic is going 
to be down, according to Messers. 
Coaker and Hall to only half what it 
was last year, and I say it is no time 
to spend a dollar more than is abso­
lutely necessary. Therefore I object 
to this section because I think no 
capital expenditure at all ought to be

At the present time we have Evangeline Boots, Shoes and Pumps in all sizes and widths, with Military, 
Cuban or French Heels.

25 per cent. Off For Cash at Smallwood’s.
Ladies ! Secure a pair of Evangeline Shoes to-day. Double wear in each pair—besides the style.

F. SMALLWOOD
The Home of Good Shoes. 218 and220 Wafer St.

here last year and smuggled through undertaken. Members of the Qovern- 
1 the Legislature, amending the exist- ment claim that the railroad is in beh-

7B*TT

lug Companies Act so as tq enable the 
Reid Company to convert itself into a 

; limited liability corporation. It Is,
. then, with the new Company that the 

Government makes the agreement, and 
the Prime Minister would like to have 
this Bill smuggled through the House 

j : in the same way, because .this brings Lu—-à--------- ------------------------------—üT’ _

ter condition than it has been for 
years. If that is so it will serve our 
needs for the coming fall and winter. 
If the trains can run over it as they 
have been running lately, why should 
we need to spend money to put angle 
bars on the rails or to make the other

dara^e^hem^h.

gests. They can be done a year or 
two from now when more money is 
available. Why, again, should we 
build snow sheds near the Avondale 
section when it is proposed to shut 
down so much of the road next win­
ter, and when we shall be running 
only two trains or possibly one train 
a week after the snow comes. Why, 
again, should be spent a lot of money, 
as I am told it ie proposed to do, to 
widen some rock cuts because the 
snow blocks them up. Surely if that 
could be avoided in past years when 
the Reids had plenty of mdney, why 
should the country be asked to make 
such expenditures this year, the worst 
year in the history of the Colony?

THE GOVERNMENT PLEDGE.
Section No. 4 of the schedule .pro­

vides that "the- Government shall pay 
the actual loss of operating the rail­
way during the year up to a million 
and a half dollars, any excess of that 
to be borne by the company.” The 
first argument I have to make with 
regard to this is that, as I stated be­
fore, there is no control imposed on 
the Reid.Company, and they can do 
anything they like in regard to the 
railway, spend any money they like, 
in any way they like, so long ae they 
do not exceed a million and a half 
dollars. The Government cannot in­
terfere with them in any way, the 
Government has no vote power, has 
no check on them, and they can come 
in every month and ask for $100,000 
or $126,000, whatever they may need, 
and the Government ie powerless to 
refuse it to them. If the Government 
did thst the Reids would say the 
Government had broken this con­
tract would throw it np and leave 
the country in the position they did 
on the 30th of June, when they said 
they would not operate the road any 
longer, and the Government took 
them at their word and made hie 
agreement Under the Commission 
control which we had last year, It 
was possible for the country to get 
some protection, because the Govern­
ment members of the Commission 
would have a say In the expenditures, 
but now nobody can interfere with 
the Reids in any way. Another ob­
jection I see in regard to this sec­
tion is that it provides that the pay­
ments by the Gownment shall he 
made In such manner as may be 
agreed upon between the parties. 
This seems to me to open the way 
tor any amount of disputes and trou­
bles in the future. It leaves the Gov­
ernment absolutely at the mercy of 
the Reids, because the Government

when they ask for it, because in that 
case they could and probably would 
shut down the service and leave us 
helpless.

The next section (No. 6) provides 
that the Government shall have the 
right to appoint auditors who shall 
have access to the books, and shall 
have the right to make copies or ex­
tracts and to examine any officials 
6t the Company. This is the merest 
paddini, and can have no effect, and 
can accomplish nothing. Mr. Coaker 
and Mr. Hall brought down a man 
named Pill from the United States a 
few months ago, and put him in the 
Reid office at a salary of $400 a 
month, and what benefit has the 
country gained by it? I do not dis­
pute that it is desirable to have an 
auditor, when we are paying the bills, 
but I say that a man or men, suitable 
for the purpose could have easily 
been got in this country. Of course 
we have been stuffed with the idea 
that Mr. Pill is the eighth wonder of 
the world, a man designed by Nature 
for this job, but Day answer to that is 
that if Mr. Pill was any good he would 
not be giving up his job with the 
Southern Railway Company of Aim- 
erica to come down here on the 
chance of what he could pick up, and 
I think that the common sense of that 
will appeal to everybody.

The sixth section, providing that the 
term of the agreement shall be from 
the first of this month (July) to the 
30th of June next, merely fixes the 
time of the agreement and in my opin­
ion makes the worthlessness of this 
agreement apparent to everybody, 
because it proves that a year from 
now we shall have to face the same 
sort of trouble, and consider making 
another agreement with the Reids or 
somebody else for another twelve 
months, if the country is solvent at 
that time, which I do not believe for 
a moment The next section (No. 
7) provides that, except as expressly 
provided in this agreement anything 
done under it shall be without preju­
dice to the rights and liabilities of 
either party. That means that the 
legal position of the Reids and the 
Government is supposed not to be 
altered by this contract hut 1 main­
tain that we cannot keep on from 
year to year making these agreements 
without decidedly altering the rela­
tion between the colony and the 
Reids. For Instance, any number of 
matters may arise under this con­
tract about which disputes may take 
place and new legal complications be 
brought about The Reids, if they 
were so disposed, can make endless 
trouille foç the Government, or any

other contractors, In the position of 
the Reids, could do so. For instance, 
the Reids may want to have certain 
things done, which they say shall be 
paid for out of capital account and 
the Government may say that it is 
part of the operating expenses, and 
who is to decide that? Another and 
more serious difficulty, In my opinion, 
is that by making the agreement of 
last year, and of this year, and giv­
ing all this money to the Reids to 
operate the railroad, we have made 
it impossible for us to go into Court 
in future or go before an arbitration 
tribunal in future, and claim that the 
Reids have been wasteful or ineffi­

cient in their operation of the rail­
road in the past When they found 
the Reids had spent $1,400,000 in op­
eration the previous year, our Gov­
ernment created this Commission 
scheme with the idea of proving that 
Mr. Coaker and Mr. Hall, and some­
body else whom they never got could 
operate the railway more cheaply, 
and if they had done so we would have 
had a strong case for arguing that 
the Reids had been extravagant and 
in any legal or arbitration proceed­
ings this would havq weighed with 
the judges or arbitrators, but instead 
of that we tried to operate the road 

(Continued on page 6.)
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