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TRV-NINE_CREEK

Rossland Prospectors Have
gtaked Over 20 Claims There.

A Dozen

RICH REFERENDUM GROUP

It Has

Agan instance of the way Rossland’s

p,ospectors are going out and getting

possession of all that is good in

portions of Kootenay the story of J.W.
Harkness, who is down on his monthly
grip after supplies, is worth telling. He
igone of 8 party which left Rossland last
April to prospect in the vicinity of Nel-
about a dozen men in

on. There are
the party altogether, among them

Ben Leech, Eric Harkness, J. A. Nether-
feld and Hugh and John Brown.
been exploring Forty-nine
ted the
Referendum group and it was at his ad-
yice that the boys went there this
gpring a8 800N 38 the snow went off

Since going in there they have staked
which are
J. M. Miller, of
Miller & Chesnut, ig interested with some
Mr. Harkness says he

h had

ﬁ;ck in the fall of ’96 and loca

shout twenty claims, all of

owned in Rossland.
of the boys and
has got some good property.

«We are doing assessment work, at
‘“on the
claims staked last fall, and as soon as
that job 18 completed we ghall cut ox(x)t a
. Our
claims are from two to four miles up the
creek, and about seven Or eight miles

present,”’ said Mr. Harkness,

good trail to the

Kootenay river

from Nelson. Most of the work

hag been in the nature of surface ex-
and crosscutting the
has just started a
shaft on the Referendum which is down
about eight feet, and shows nothing but
This ledge has been
through the claim, and

loration, strippin
edges. Ben g.eec

white quartz.
traced clear

averages from four to
Some of the rock shows
quantities visible to the naked
assays of rock
have run from $60 to $80 per ton.

five feet in

¢‘One of the best groups in the district
Royal Kootenay,

is the Mayflower and

in which I am interested. The

adjoin one another on & parallel ledge
The vein is

west of the Referendum.
10 feet wide and is all free milling

on the surface. It has been stripped in
and assays from the
surface rock, where the ledge was ex-

one or two places,

the creek, went from

osed by
$ We intend to

$10.60 in gold.

sinking a shaft on the Mayflower as soon
ed, and at the
begin driving a tunnel

as the trail is complet
same time will
on the Roval Kootenayv.
«At the hydraulic dig
mouth of the creek the
are making good money.
‘week they found
three otunces, and they have a
gmaller ones.
that the legdes we are working on

head of the creek are all right.

think there is no doubt that the
gold came from them.”’

VIOTORIA SEALERS SURPRISED.

Government Gives Sphooner
Beatrice Compensation for Detention.

VicToRIA, June 5.—Admiral ; Palliser
has been advised by the admiralty au-
thorities that they have favorably con-
sidered the petition of the owners and
crew of the sealing schooner Beatrice for
compensation from the imperial govern-
ment for unlawful seizure in Behring

Imperial

sea in 1895.

She was seized by the U. S. steamer
boarded her log
book was found several days behind,

Rush, because when

though the captain produced the
notes from which
written up.

The case was tried

admiralty court here and dismissed,
Chief Justice Davie deciding the ship
entitled to damages for illegal detention.

Collector Milne has been entrusted
with the duty of allotting the compensa-
The petition was
forwarded to the admiralty in December

tion found to be due.

last and the sealers are surprised
promptitude displayed, as many

have been in the hands of the United
States government for many years with-

-out any result.

THE LANARK MINE.

Its Mill Turned Out 430 Tons of Con-

centrates in May.
Vancouver, June

month of May the

waet camp,
Fraser River and Cariboo Gold

company, ran contihuously for 25 days,
ed 6 days owing to
slides and an accident to the pumps.
The mill treated about 3,200 tons of ore
concentrates,
which was $35,000.
The concentrates were all shipped via
Vancouver to the Selby Smelting and
Francisco. The

having been delay

and produced 430 tons of
the gross value of

Lead company of San
output during May is said to be

than that of any mine in the province,
be largely
be sunk from
the 480 foot level to the 1,000 foot level,
and an electric hoist is being putin. The
mine is now lighted by electricity.

and the output will shortly
increased. A shaft will

CITY LABORERS PAID OFF.

About 40 Were Discharged Saturday
—Wages Will Be Reduced to $2.50.

About 40 of the men employed

city were discharged Saturday and others
will be taken on in their places.
was done to give all an equal chance of

obtaining work.

It has aiso been decided to reduce the
wages of laborers on street work from
and the hire of
teams from $6 to $5 per day. The board
of works hesitated about doing this at
. but ‘after several meetings, con-
: better course, both in
the interests of the city and the laborers

$3.00 to $2.50 per day,

first
cluded it was the

themselves.

Was a Nelson M§n.

NEeLsow, June 5.—[Special]l.—John Bo-
then. better known as Jack McGinty,
: the steamer
Kootenay, on Lower Arrow lake, Friday |
o ! He was an old- | been
timer ~in Nelson and something of a

or Keno Jack, walked off
night and was drowned.

highter.

Continuous Four-Foot Ledge
with High Grade Milling Ore—May-
fower and Royal Kootenay—NugR-
gets Found in Hydraulic Placers.

free gold in
eye, but
showing no gold

ings near the
esees say they

One day last
a nugget weighing

Their success satisfies us

it was to have been:

7 —During
concentrator at
the Lanark mine near the Illecille-
owned by the Lillooet,

EENO JACK DROWNED.

Stumbled Off the Kootenay Into Arrow
Lake—A Nelson Prospector.

TraL, June 5.—[Special.]—Word has

been received here of the drowning of an
old prospector known as Keno Jack, a
few miles from Deer Park on the lower
Arrow lake. With two partners he
boarded the Kootenay at Robson, Fri-

day evening, having come from Nelson
on the afternoen train, with the inten-
tion of going to the Needles.

: All three men were a little under the
influence of liquor when they boarded
the ‘Keotenay, and patronized the bar
veri liberally. About 11 o’clock Keno
Jack left hig friends, saying he was go-
ing to the men’s ftoilet. He was never
seen again. His absence was commented
on in about half an hour, and a search
of the boat soon demonstrated he was
not on board. It is supposed he fell
overboard, but how the accident hap-
pened i3 a mystery. _ .

About midnight the Trail was met
coming down the lake, and Jack’s two
partners were transferred to her that
they might return to Robson, get a boat
and institute a search for him*in the
hopes that he might have fallen over-
board while the steamer was near shore
and swam to the beach. No trace of him
has been found so far, and there is little
doubt he is drowned.

BUDGET OF NELSON NEWS

other

being

M.

: Daylight Mine Has Begun Shipments
to Hall Smelter.

Rich Free Gold Oze on Toad Mountain.
Extraordinary Attempt at Robbery
Under Arms at Ymir. ;

NELSON, June 4 —[Special.]—The Day-
light mine on Toad mountain, one of the
Silver King groups, has commenced
shipping to the smelter
about five tons per day, down the tram-
way. The ore is free gold ore and runs
about $30 per ton. It is being used in
the reverberatory furnace. The opening
up of this mine marks a new era in the

history of the Mall Mines, limited, and
width. indicate that the management
ursue a more Vigorous
policy in_the g velopment of its prop-
orties. The Silver King group com-
prises many properties and the early
development of them means much to
the stockholders and to the city of Nel-
son.
Another Strike on Toad Mountain.

Workmeén employed in constructing a
trail on the Great Eastern claim on Toad
mountain, ran across a one-foot ledge of

free gold ore that in two assays gave re-
turns of $42 and $10.80 respectively.
The ledge carries considerable copper.

The Morning and Evening company
will soon begin the work of develop-
ment. ; '

Mr. McLaughlin, who recently bonded
the Delight group on Toad mountain
from Mr. McLeod for $48,000, is making
preparations to work the property. Con-
giderable work has been done on the
i | Delight.

go far

at all

claims

quartz

$2 to
begin

lot o
More Ejectment Suits.

Forty more squatters were served with
notices today from Government Agent
Goepel to vacate the premises they occu-

py or else appear in court and show
cause why they should not be punished
for illegally occupying government land.
The first of the cases 18 J

at the
We

placer

get for July 14,
and the court expects to dispose of 12
every day. The squatters have received
no reply to their petition to the govern-
ment and are at a loss to kuow what t0
do.
New Brick Blocks,

Two ‘new brick biocks, one to cost
$6500 and the other to cost $75600, are
being built in Nelson. Both will be two

stories and basement. The former is
being erected by A. L. Me¢Killop and
will be 30x50 feet in dimensions, and
the latter is being put up by Lawyer John
Elliott and will be 50x60 feet. Both are
to be finished in August. A third brick
block is in prospect.
Outrages 1n Ymir.

R. A. Chisholm, of the Kootenay hotel
of Ymir (Quartz Creek) came into town
this evening and told a startling story to

the constable. He said that at about 2
o’clock this morning ohe of his lodgers,
Malcolm McDonald, entered his sleep-
ing apartment and demanded that he

y him some money alleged to be ow-
ing him. Asa uiet argument the in-
truder pointed a Winchester rifle at him.
Mr. Chisholm in his astonishment raised
up in bed and told the man that he
would not pay him ashe owed him noth-
ing. Upon _receiving this reply Mec-
Donald fired at Chisholm, but the latter
hearing the click of the hammer dodged
in time to save his life. "The bullet sped
by him and tore a hole I:«h’rough his coat
and pants which were anging on a bed
Fields | post. A number of letters in his breast
pocket were perforated by the shot. The
explosionaroused the house and instantly
hurrying footsteps were heard. McDon-
ald turned to make his escape and as he
passed through the door he called back
to Mr. Chisholm:

«T have another for you.”

Mr. Chisholm not having any further
desire for sleep, dressed himself, and
when the train arrived he boarded it for
Nelson in search of a constable. As soon
as Provincial Constable Wolverton
heard the story he set outon foot for
Quartz Oreek, and expects to arrive
there at 2 o’clock tomorrow morning.

This is the second time this week the
community of Ymir has been disturbed,

i hat a provincial constable
is an absolute necessity for the town.
Early in the week Dave Keefe, of the
Windsor hotel, came to Nelson and re-
¥orted that a man named J. Condon had

orcibly ejected him and taken posses-
gsion of his hotel. When the constable
arrived there Condon had flown.

THE SUNSET MINE.

South Led'ze Showing Good OCopper
Ore—Main Vein Looks Weli.

The developments on the Sunset No.
9 continue to be of the most favorable
character. The south ledge, which was
discovered last week, has been stripped
for 20 feet, and the solid ore has been
found to be at least three feet wide.
Very rich copper ore has made 1its ap-
pearance. At first there was not much
copper in sight, but the character of the
ore has changed rapidly for the better.

It is believed a large body of ore has
located in the upper tunnel.
A crosscut in now being run which will
| clear up the situation.
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ALASKAN BOUNDARY

Aulay Morrison Asked a Question
to Bring Out a Point.

WILL OPPOSE THE TREATY

United States Senate will Accept
Mount St. Elias, Which is 20 Miles
Within Canadian Territory, But will
Make no Return Concession.

[From Our Special Correspondent.]

Orrawa, Ont., June 7.—Replying to
Aulay Morrison, the member for New
Westminster, today, Minister Davies
said that the amendments made by the
United States senate committee to sec-
tion 1 of the Alaskan treaty provided
that the United States, in agreeing to
the terms of the treaty respecting Mount
St. Elias as the initial point of the boun-
dary line, was not to be understood as

conceding on their part anything that
might be deemed advisable to make the
proper boundary.

orrison’s object is
treaty being ratified wi :
ment, as it may prevent Canada getting
anything in return for making this con-
cession of additional territory to the
United States regarding Mount St. Elias,
which is really about 20 miles within
Canadian territory.

The Prohibition Plebiscite.
Davies said in the house that the fran-
chise bill would be dropped this session,
and no plebiscite bill introduced, owing

to the absence of Premier Laurier.
This evening a large delegation from the
Methodist conference waited
overnment, and Sir Richard Cartwright
caid that the plebiscite would be intro-
duced next session, and that it would be
fairly putin the franchise as this would
represent the people. He refused to
pledge himself as to whether any ques-
tion as to direct taxation would be sub-
mitted along with it.

Tarte said in the house that the
government would put a sum in the
supplementary estimates for a monu-
ment commemorative of Her Majests’s
igbilee.

illiam’s Head Quarantine Station.

In the senate Mr, MacDonall, of Brit-

ish Columbia, proposed a motion to the
offect that the quarantine station at

William’s Head be improved without
delay, and advantage taken of the latest
improvements in sanitation and disin-
féctants, and that as- much attention as
possible be paid to the convenience of
passengers compatible with the precau~
tions necessary to prevent the spread of
disease. -

Secretary of State Scott said the gov-
ernment had no objection to the motion
passing, as the department had already
taken steps towards improving the ac-
commodations’ and disinfecting appli-
ances. The motion was passed.

CROW’S. NEST DEAL.

Globe Thinks it the Best Ever Made
With a Canadian Railway.

ToronTO, Ont., June 5.—The Globe on
the “Railway Bargain” says: The
bardain, we believe, is the best ever
made with a railway company in Can-
ada. The provision for the reduction of

through charges must force down rates
on all Canadian railways, therefore
eastern as well as western Canada, must
be greatl benefitted by the arrange-
ment. All that is wanted to make the
bargain completely acceptable and to
largely restore the C. P. R. in popular
favor, and to satisfy the west, is to sur-
render the 10 per cent clause, the ap-
pointment of a railway commission to
guarantee alike to the people and rail-
ways that while railway property will
have the reasonable protection of par-
liament, the rights of the people will
have equal protection and the govern-
ment rather than the railways will con-
trol freight charges throughout Canada.

PERSONALS.

Lucien Chouillou, of Rouen, France,
was among the arrivals in the city Sat-
urday. He is_the representative of a
wealthy French gyndicate, and intends
to spend some time in Rossland and
Kootenay.

James P. Sword, the popular repre-
sentative of the Ingersoll-Sergeant rill
company, of Montreal, arrived Saturday
afternoon. Mr.Sword has many iriends
here, and all were rejoiced to see him
looking so well after the serious opera-
tion he underwent in the Montreal hos-
pital.

FROM THE RECORDS.

Transfers.
JUNE 1.

Finance, Golden Eagle Fraction, Golden Crest,
Golden Chariot, Climax, A T Monteith, L C
Robbinsito W de V re.
Bon Accord, Bell. A C Galt to the
Shandon Bell g and Development
company. , :

JUNE 2.

Grev Hawk, J B Donald to R H Hamill.

Gladstone No 2, Jumbo No. 4, King of Canada,
Belle of Waneta, Black Hawk, Little Daisy,
Keleta, Del Norte.’lx , W T Goode, Geo P
Jones and James 0
and Albert McGarvey.

Huckleberry %, Ralph stafford to Theodore
Kettleson.

JUNE 3.
Calumet, W B McCoy toR R Gamey.

JUNE 4.
Eugene %, Edward Burns to F M McLeod.
Lexington %, W H Bell to G B Murphy.
Uncle Tom, P E Jacobson toC S Boss, T B Mit-
chell, John Ranahan and C R Hamilton.
Mulfero, Morrow, Hazel, I1da, May %, M S
Holland to T W Coleman.

Certificates of Improvement.

June 1—Copper Glance.

June 2— St. Louis.

June 3—Mother Lode.
& June 4—Ettie, Campbell, Peak, Sterling Frac-
ion.

June s—C€aptain No. 2.

Certificates of Work.

May 31—Boundary No 1, Sayward, Brooklyn,
Queen, Puget Sound, Eugene, Boundary NoO 2,
Victoria, Little Chief Fraction, Ada.

June 1—Hard Luck, Little Giant, Copper King,
Defender No 2, Ironclad, Hedge Fraction,

Angeles Fraction, Amazon, High Point, Majrio-

kita, Porcupine, Oswego. .

June 2—Iron Cap, Los Galos, Gladstone, Fred
B, Joe Dandv, Peno uies, Albina.

June 3—Florence, Golden Hair, Whitechapel.

“ JUNE 3.
Jersey, Lincoln, Apache, Cutter Fraction,

Aaron’s Isle, Aaron’s Gem, Aaron’s Rod, Aaron’s
Star, Aaron’s Fraction, Balgown, Doomside,

Summerset, Giant No. 2, Excelsior, Mammoth.
JUNE 4.
Granite, Wendel, Volney, Opal, Big Bear.
JUNE 5.
Keystone, Blackstone, Gladstone, Yellowstone,
Comstock. Indiana Boy, Earth, Daisy B, Ken-

newick, Mountain Monarch, Bessie, Pasco, Kor-
into, Mikado.

June 5—Lillie May.

& | ore have been shipped -from

Capital Stock 1,500,000 Shares. -
Treéasury 500,000 Shares.
Par Value $1.00.

Vice-President, -
Secretary-Treasurer - : :

Limited Liability.

KEYSTONE

Gladstonz. Blackstone,
Yellowstone.

OFFICERS.

lining Co.

INCORPORATED UNDER THE LAWS "OF BRITISH COLUMBIA.

Fully Paid and
Non-assessabl e

: - Joseem B. DaenEy, Esq.
Joux HuxtooN, Esq.
Joux A. BerLrorp, EsQ.

General Manager, J. L. PARKER, Esq., M. E.

Mr.

J. L. Parker, the mining engineer, in his report

on the Keystone group says:

“A chaft is sunk thirty-six feet on the Keystone and is in almost solid ore, having a

little calcite which is asual in the Trail Creek ores.
crosscut made on the hanging
jecture as to the width of the ore body, but I am prepare
from the size of the solid iron capping.

«“Although the ore at present is of low grade, yet at the
are coming in strongly and the ore will undoubtedly
This is the experience of Trail Creek ores generally,

and as there has been no

mous width, judging
should not do so. The veins

in the Trail Creek country.

“I reported favorably on the property of the Parker

The foot wall of the vein is granite
wall side it is only a matter of con-
d to believe that it will be of enor-

foot of the shaft copper pyrites

increase in value as depth is attained.
and I can see no valid reason why this
are permanent fissures and will carry to unknown depths,

and I believe that whoever acquires this property will get one of the most promising mines

Group, afterwards acquired by the

Dundee Gold Mining Company, which assayed only $2.20 on the surface, and which im-

proved very materially as

unquestionably

mines 6r prospects

Group, while the ore is of

§uccessive assays of $13, $22 and $49 were got, until at 100 feet
assays were obtained showing $59 ore, which proves that low grade ore improves with depth,
and I consider that the Keystone
the “banner group,

seen by me on which pyrrhotite ore is
in and around Rossland

a very different character, is

" as far as surface showings are concerned, of any claims
found, and I make mo exceptions whatever of any
or in the Trail Creek mining division. ‘

“T have great confidence in recommending this property -to the investing public as

being something exceptionally good, and if the necessary
develop this property

to properly
efforts.”

FACTS TO CONSIDER.

A1l of the promoter’s shares have, by ‘agreement been

quently

basis, and none will be sold except
ting 1n of machinery; thus showing that the p

merits of the property.
The work of opening
be pushed vigorously.

decided to offer for sale a

Statements will be sent from tim

cannot come into competition with treasury

treasury stock for development purposes and the put-

wrchasers are willing to stand or fall on the

For the purpose of raising funds with which
Jimited number of shares at Ten Cents each,
e to time to every shareholder giving full information

in regard to the condition and progress of the business.

‘Box 64.

KEYSTONE GOLD

amount of capital can be obtained

I look forward to a mine resulting from the companies

pooled indefinitely and conse-

shares until the mine is on a paying

up and developing the property is going steadily ahead and will

to carry on the work the company has

A1 communications and applications for shares should be addressed to the .‘

MINING COMPANY,

ROSSLAND, BRITISH COLUMBIA.

LETTERS' TO THE EDITOR.

Evening Star Company.
HariFax, N. 8., May 28.
Eprror Mingr—8ir: I noticed 1n your
issue of May 20 an item taken from the
Spokesman-Review gtating that the
Evening Star Mining com
% its capital from $1,000,000
, and, further, that the amount o
capital paid in is §1 ,000,000 and that the

whole amount of debte’ and liabilities is

$5,500. I take these latter figures as re-
gards the amount of ca ital paidin to be
of course & mistake. But 1t does occur
to me that if British Co}umbxa mining
companies, in which the directors usually
control from six to seven-tenths of tne
stock, are going to lessen the value of the
treasury stock already sold by one-half,
that there will be very little encourage-
ment for eastern investors to put money
into such companies. 1 note that the

stock is quoted at 9 cents, while I paid

late last autumn 25 cents.
this increase in capital, I presume,

be to reduce it to 5 or 6 cents. Yours

truly, NovA SCOTIAN.
(The Evening Star company was in-
corporated for §1 ,000,000, of which only
one-tenth was put in the treasury. No
other mine in Rossland, of those with
non-assessable stocks, had 80 small a
treasury fund. This was due to over-
confidence on part of incorporators and
possibly also to greediness. They be-
lieved the proceeds of the sale of 100,-
000 shares of treasury stock would be en-
ough-to put the mine on & paying basis,
for the reason that the Evening Star was
one of the few mines in the camp which
had a chute of pay ore on the surface.
Readers of Tue MiNer will remember
that in our numerous references to
this mine we have explained
how this treasury fund was wasted.
Instead of confining their work to where
there was pay ore in gight a long cross-
cut tunnel was begun and rum geveral
hundred feet to tap the ledge at depth.
This tunnel did not strike the vein 88
soon as was axpected, and was discon-
tinued several months ago, but not until
the company had got out cf funds. The
first shaft was sunk on the pay chute only
about 20 feet when it got off the ore
which went into the hanging wall. Last
winter the company started a new shaft
about 30 feet from this“and went down
about 35 feet in ore. A drift was run
from the bottom of this shaft right under
the old one, showing the ore to be con-
tinuous all the way. Several carloads of
' the mine,
and it has a carload or two of $30 ore on
the dump, besgides several carloads that
will run from $15 to $20.
s There weré only three ways in which
money could be raised to continue work
on the mine, namely : by mortgaging it
or running it deeply into debt; by an
assessment on the stockholders, which
would of course be purely optional on
each individual owner of stock; or by
increasing the capital stock and provid-

ing a new treasury fund. The last

-

named method was chosen by the direc-
tors, and we think wisely .§§They do not
propose, however, to sell this stock, as
they consider is worth much more than
the market price, but intend to put it
up as security for a loan.™The proceeds
of this loan will be used to equip the

¢ | mine with machinery and jopen it up by

continuing the last shaft to a depth of
200 or 300 feet, when possibly the old
crosscut tunnel may be utilized if it is
found to be not too far fromj the ledge.
Evening Star stock can not be bought
from any of the large holders for twice
the market quotation. This we know
on the best authority. They have the
atmost confidence in the property, and
we think can be depended upon not to
waste any money in working the mine
in future, having thoroughly realized

1| their errors in the past.—EDp.]

A Q.neiﬁon for Mr. O’Farrell.
RossLAND, June 2.
Eprror Mingr—Sir: -1 read with in-
terest your comment upon Mr. O’Far-
rell’s letter in t{‘tx)]ur issue this morning.
Without intending to be rudel would
like to ask Mr. O’Farrell if he is the
manager of the Nest Egg company, and
if so, when that company expects to pay
its employees. Yours truly,
SUBSCRIBER.
[This is the second letter we have re-
ceived regarding wages gaid to be due
Nest Egg employees. We do not know
that there is any truth in the allegation
and should be glad to learn from the
%hs% Egg company-that it owes nobody.
D. - v e
STOCKS BELOW PAR.

Method of Floating Companies—The
Real Value of Their Stocks.

The British Columbia Review, of
London, Eng., in its last issue contains
the following letter to the editor:

s+ _ For some time past I have been

taking interest in the gold mines of

British Columbia, and am pleased that

we have your paper to properly repre-
gent and furnish news of the province.
It is about time that we in England be-
gan to understand the value of this
British possession, and undertook the
matter of developing its mineral re-
sources ourselves, ,a8 in the past,
leaving this to be done by the citizens
in the United States.

There are, however, several difficulties
that appear to me in the matter of the
purchase of shares in_com ies regis-
tered in Canada, and 1 should be glad if
you can explain them—both for the
writer’s information and for that of your
many other readers. Why is it that
dollar shares are sold for 25cents or less?
Have they fallen from par, or have they.
never been to par? Again, in the case
of dividend-paying mines, 48 the divi-
dend, say at 12 per cent. per annum,
paid on the par value of the stock, or on
money that was actually gaid forit when
it was bought from the company ?

Yours truly, A SHARE BUYER.

| As there seems to be much misappre-
hensgion both in Canada and England
regarding the points raised by “Share

Buyer,” we take this opportunity of ex-

plaining the principle on which Ameri-
can mining companies are floated, the
principle which has been followed for
the most part in the floatation of Ross-
land companies. The law of Washing-
ton, where most of the foreign locally
registered companies have their head-
quarters, is intended to enable the
owner of any mine or mineral claim to
fcorporate a joint stock company to
work their property. These owners pre-
pare articles of incorporation for a com-
pany with any amount of capital they
choose to name, usually $1,000,000, div-
ided into $1,000,000 shares of $1 each.
They then enter into an agreement with
themselves in their individual capacity
to purchase the mine for $1,000,000 and
pay for it with the shares of the above
company. When this agreement is ar-
rived at it is seen that in return for its
$1,000,000 in stock *the company has
nothing but the mide. It has not a cent
in its treasury. The value of jt8 stock,
therefore depends entirely on the value
of the property it owns. If the cash
value of the property is $100, then the

stock is worth a hundred part of a cent
a share; if the claim is worth $1,000
cash tne stock is worth 1-10 of acenta
share; if the claim is worth in cash
$10,000 the stock is worth one cent a
gshare, and so on. This stock is all is-
sued at par in the sense that it is full
paid up and can not be assessed, tho

as seen abgve, all that was agfually id
for the stock - have been anywhere
from a fraction o a cent to $1 a share.

At this stage of the proceedings it be-

X es8sa t_funds to work the
¢ : Thmmdonebyeachsha.reholder
in the company donating to the treasury
of the company a certain percentage of
his steck, m& 40 per cent. These 400,-
000 shares then constitute the treasury
of the company, and the remaining 600,
000 are designated, for convenience, pro-
moters’ stock. The trustees then fix a
price at which the treasury stock is to be
offered, and either by the efforts of mem-
bers of the company or through brokers,
a portion, or it may be the whole, of the
treasury stock is sold. This constitutes
the working capital of the compan?, and
when it is exhausted there are only two
ways in which a new treasury fund can
be created, namely : either by a volun-
tary assessment on the stock, which no
member can be made to pay if he does
not want to, or by increasing the capital
stock of the company and putting the
new shares in the treasury.

When a stock gells in the market for
12 cents 1t inicates that the public con-
gider the property worth oné-eighth of
the amount 1t 18 nominally capitalized
for. If any dividends are paid by the
mine they are based on the ’Far value of
the stock. - To illustrate: The old War
Eagle company was organized in this
way (though with assessable stock), the
capital being placed at $500,000. Orig-
inal subscribers paid 6 cents a share for
their stock, or $30,000 in all. Before the
treasury fund ;g0 obtained was expended
the mine paid a inidend of $37,000, and
subsequently dividends to the amount of
$150000 more. These dividends, of
course, affected the price of stock, and
what originally cost 6 cents (par value

$1) sold up to $1.85 per gshare.—ED.]




