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arketing Your Grain

A Series of Articles Showing the Various Stages and Steps by which the Grain Crop of Western

Canada is carried from the Farm to the Foreign Market

Article VI.—The Grain Exchange and Grain Marketing
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If members were permitted to charge
commission less than a fairly remuner
ative rate there would be a temptation
to dishonestly take something more to
make the When
however, the rate i sufficient to return

business  profitable
a fair profity for the service rendered,
the temptation of dishonesty s re
moved, Of course where an unusually
business s done the
undoubtedly bhe re
However

large volume of
comminsion could
duced and still show a profit
there are only one or two members of
any exchange who handle grain in suf
ficient to warrant such re

duetion

quantities

Basing the general charge uj
on the business of only one or two
would not be fair to other members of
Any reduction would
which at

the exchange
drive them out of hus ness
onée would introduce monopoly in that
the one or two hig firms would be the
and would therefore
business fut this is

only ones left
handle all the
highly obnoxious and contrary to the

principles of competition upon  which
' all exchanges ure It is there
fore necessary to make the commission

briased
rate sufficiently large so that a fair
number of traders doing an average
: business can afford to
greater the competition of hoth sellers
and buyers the more fair and just be
come the prices and the more efficient

operate The

hecomes the service
How Prices of Grain Vary

The present cash value of spot grain
of standard grade on the ultimate con
suming market is the basis of all prices
Based on  this price are other spot
prices for different
ferenees in the prices for the different

grades The dif
grades are fairly uniform i» anv crop

veanr, beeause whenever they hecome
greater than the differences in the in
lower grades at the
: relatively prices will he sub
stituted for the higher grades at the
higher prices This but follows the

ceconomic law of substitution

trinsie values, the
heaper

Based also on the eash value for spot
grain of standard grade are prices for
the same gradé deliverabile in stipulated
futuré months, These future prices for
the standard grade 'n turn
A% cprices of  inferior grades

The Harbor Commissioners’ Elevator at Montreal,
of Montreal

The present grain has a
vital effect upon its price. In our prac
tice there are four different positions:

1) Actually in store in Fort William
or Port Arthur and ready for spot de
livery on a cash sale; (2) past Winni
peg inspection and thus near the ter
minal; (3) loaded into a car and stand
ing on track at a country station, thus
ready for movement and depending only
upon the action of the railway to get
it to the terminal; {) in a country
elevator, where there is considerable
risk as to when a car ean be procured
for shipment. Deliveries from all these
different positions are separated by an
appreciable difference in time, so much
s0 that there is a separate price for
each of the different deliveries. There-
fore grain in any one of these positions
can only be worth the price for ex
pected time of delivery If there is un

position of

thru which passes all grain exported from the port

certainty as to transportation facilities,
grain not yet loaded must be given gen
erous time for arrival at terminal. Thus
a car shortage will have a very dis
turbing effect upon prices in the coun
try.

Almost every year the following situ
ation arises ahout the end of Septem
her: Prices at any one time are in a
descending scale according to futurity
of delivery until the eclose of navigation,
the highest being present cash value
and the lowest that for delivery in De
cember. Grain in store at the terminals
of course commands the highest
price. October is the next ecalendar
month and also the next active tradin
month, therefore quotation for October
delivery is a little lower than
value. Grain already phst inspection
which would reach Fort William in two
or three days may command a premium

cas

cash

over the Octoher lvl'iw-, because of the
probability of early delivery, but grain
on track at a country point or not yet
past inspection’ could not be expected
to reach Fort William before the end
of the month and would only command
October price. If there is a serious car
shortage, shipments of grain in store in
country elevators could not be counted
upon with any certainty, and commer
cial prudence would dictate that amplée
time allowance for transit would have
to be made. Since grain on track could
not he counted upon for delivery before
the end of October, grain not vet loaded
could not be counted safely to arrive
at Fort William much before the close
of navigation, the first week in Decem-
her. Therefore at those places which
are badly congested and where there is
no prospect of relief, the street price
would at once go out to a December
basis, - which is the wvalue for closed
navigation and is low enough to allow
all-rail transportation east of Fort Wil
liam.  This explains why there may
sometimes bhe such wide spreads be-
tween the street prices offered by ele
vators at that time of the year for
grain—in—wagon load and prices some
times realized by fammers who are for
tunate enough to secure cars for imme
diate shipment. There have been ocea
sions at the end of September when the
differences in street ]:lit-v\' and cash
prices in Fort William have been ten
to fifteen cents for medium or lower
grades of wheat. It is clear after ex
amining the factors relating thereto
that the elevator companies cannot help
themselves, as to pay any higher prices
would mean that they would lose money.

Three Prices Quoted

Grain past inspection seldom has an
higher value-than grain loaded on track
and hence separate price for it is sel

dom sent into the country. As a rule.
therefore, there are three prices to the
country: (1) The cash price sent out

by commission men indicating the net
value less commission for spot grain in
store Fort William or Port Arthur: (2
the track price sent out by track buyers
and elevator companies, which is the

net price less commission for

grain  actually loaded into

for delivery in the sanme fu
ture  months For  conven
4 ienee, future pricos are vanal

Iy quoted  for delivery - gt
J moenthly intervals, Nring the
" Venr, thus estublisl four
! Yimetive' tradin vI
The other wight

e

ot s

monthy, ary

called *“iohenve Y As  'n

5 riles, Ctrades for  inadtive
.\ months wre Bnsed \l["u“”r
| p Jir b s of “he getive months
neprest in the, fature, “altl

specinl cohnltracts are some
: times made upon prives fixed

for the inact month I"he

,|,.,:v“,11.,” of the I irticular

e

active months miuy VAar

shightly with conditions

eruing the large markets ue

for instance, the period of

inland navigation on_ this
continent 'hen, too, in Can
- 1vdn the Inteness of harvest

as compared with the United
States has a determining in
fluence upon the designation
of the first active trading

month of the new crop upon
the Winnipeg Grain Fx
change Thus, in Chieag:

and \|vnn-:|| olis we find Sy
tember, December, Mav and
July the wetive trading
mont hs In Winnipeg we
find them to be October. e
ethher, M iy and July

Dominlon Government terminal elevator at Port Arthur

‘ars and  all ready to he
hauléd ta Ferg Wm'}am; ahd K
! L3) the street firiee: Sehichds by
/ the Wighest vt i e payable
Wi o dradey deligCred: o d1ag e
tors“hy the Sagan Toad Wik
whioh nfust G ke its ehinee
for >bi{:u“'nr depending u,w'
vg 00 cars dvyilable, Eaek pried
rojrasents I HeR fairvalup ‘as

o tird e [-r--\"nﬁﬁjr'!:ﬂn estimaty
; adi tiste of ‘arrlVal™ e market
L iandidetormiped Vine et uald
iy f’r:;i_la,:xiﬂi',nn» ‘an‘\'u:*h délyy
ery T Thiat" the *prices are
uniform all over the country
1S but an indication of the
sharp w‘rn:,mh'fiﬁn, and "that
every man is paying just as
muech as. he possibly ean un
der the conditions of the

market at that time.

Trading in Futures

The principle underlying
trading for dellvery in future
months 18 as follows:

bakers or large consumers
who use flour in quantity like
to buy for rrqhil‘r'!lw-ll'-.5'1!11"
ahead, but they

! want
take delivery of and pay
only a hittle at a time to

take care of immediate

needs. This method econom

Continued on Page 19

fixed  hy Ttiié Pactors of ithe Gl
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