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WESTERN CLARION

oncerning Value

Article No. 4—Value and Price.
T will have been observed by the careful reader
Iof these articles, that nothing has so far been

said regarding the price of commodities. This
despite the fact that “‘price”’ is regarded by most
people as the synonym of ““value.”’

The fact of the matter is that there is an import-
ant difference between value and price, a differe-
ence which must be recognized if we are to gain any
clear concept of exchange-value.

“*The truth in relation to the theory of value
is disguised from ordinary observers to-day by
the phenomena of price.’ —Hyndmans ‘‘Econ-

omies of Socialism,’” p. 54
We are so accustomed to regard the current mar-

ket price of a eommodity, to study the value of that
which we desire to sell or to buy in relation to the
vieissitudes of this market-price, that we are apt to
lose sight of the fundamentals of true exchange
value.

What do we mean by price?! What relation has
the .priece of a given commodity to its value?

The relations of exchange of all commodities are
expressed in some one commodity—gold, for exam-
ple. Cowries, hides, iron, copper, salt, bullocks,
tobaceo, silver, gold, and a variety of other articles
have all performed, and some still perform the
functions of a eommon medium of exchange and
standard of value. The majority of these medii of
exchange have been discarded, being much too cum-
bersome for the needs of modern commerce. (i.)

Gold has become the common measure of value
and of eurrency in the existing social order. The
advantage of this system in preference to the old
system of barter and exchange can best bé appree-
iated when we remember the tremendous drawbacks
to the tatief”” These are mseribed by Jevoms to
three factors:— ~

(1) Want of confidence;

(2) Need of a measure of value;

.(3) Lack of means of subdivision. (ii.)

Or, to quote theé famous passage of Mill:

*“1f a tailor had only coats aud wanted to
buy bread or a horse, it would be very trouble-
some to ascertain how mueh bread he ought to
obtain for a coat or how many coats he ought

to obtain for a horse.”’—‘‘Principles of Polit-
ieal Economy, bk. 3,: ch. 7.

Thus arises the employment of gold as the money
standard of value.

Regarding money Prof. F. A, Walker tells us
that :

‘““Money is that which passes fregly from
l;.:(;l (;ouell::::e thfronghout th‘in eommunity‘in
_di of debt and payment for
' commodities being aceepted equally without
reference to the character or eredit of the per-
son who offers it, and without the intention of
the person who reeeives it to consume it or
enjoy it or apply it to any other use than in
turn to tender it to others in discharge of
debts or payment of commodities.”’—'‘Money,
Trade and Industry,”” p. 4. !

In the above quotation the reader should note
the passage which the present writer has emphas-
ized. Gold, the common money-standard g¢f the
existing social order is the common medium of ex-
change, the common standard of value by which
“full payment for commodities’’ is made.

It is essential that we examine this eommon med-
ium of exchange before we can arrive at an accur-
ate conception of the relation of price and“value,.

Money, as we have hinted above, facilitates the
processes of exchange. But it does more than this.
Prof. J. 8. Nicholson, writing in the ‘'Encyclo-
paedia Britannica,”” says:

‘“1t is better to regard the functions of money
as being only three in number, viz.,, (1) the
common medium by which exchanges are made
possible; (2) the common measure by which
the comparative values of the exchanged are
estimated, and, (3) the standard by which
future obligations are determined.”’— Seet.
““Money.”’

We see, then, that money makes possible the ex-
change of commodities of different character, that
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it enables the contracting parties to measure the
values of those commodities relatively to each other.
It is especially important to remember that money
is the common measure of value. Says Adam Smith:

At the same time and place money is the
exact measure of the real exchangeable value
of all commodities.’—**Wealth of Nations,"”
bk. 1, ch. 5.

Prof. Stanley Jevons, speaking of gold as the
medium of exchange says:

““The chosen commodity becomes a common
denominator or common measure of value in
terms of which we estimate the values of all
other goods.”’—'‘Money,”” p. 5.

Mill tells us that:

““The value of a thing is its general power
of purchasing, the command which its pos-
session gives over purchaseable commodities in
general.”’—*‘ Principles of Political Economy,”’
bk. 3, eh, 7.

Money enables us to estimate the relative values
of widely different commodities. It is, in short, the
money equivalent and expression of two or more
different use-values.

Thus far our analysis has been more or less of an
easy character. But it is at this point that we ar-
rive at the difficult portion of our analysis, and find
the inadequate results of the investigations of the
members of the classieal school of political economy.

It will have been noted by thosé of my readers
versed in economie science that no mention has been
made of the most important phase of gold as a com-
mon medium of exchange. I refer, of course, to the
important fact that gold, or any form of money, can
only become a common medium of exchange and
measure of value by virtue of the fact that it is, in
itself, a use-value.

Primarily gold is a usefal commodity, and as such,
social human labor power on the average has been
embodied therein in just the same way as in other
ecommodities. Moreover, the value of gold varies
aceording to the ease or difficulty with which it can
be procured. Searcity simply means diffieulty of
attainment, a greater quantum of social human labor
power neeessary for its production, and a consequent
rise in its exchange-value in relation to all other
commodities. In other words, the value of goid, as
money, is determined, like the value of all other
commodities, by the quantum of social human labor
power which is essential to its production.

Gold is the common measure of value in exchange
simply because it is the embodiment of human labor
power, and can be conveniently employed as the com.
mon expression and measure of its fellow-commod-
ities.

Marx states that:

““The first chief function of money is to sup-
ply commodities with the material for the ex-
pression of their values, or to represent their
values as values of the same denomination,
qualitatively equal, and quantitatively com-
parable. It thus serves as the universal meas-
ure of value.’—‘Capital,”’ vol. 1, p. 106,

Then he tells us:

“But only in so far as it is itse!f a produet
of labor, and therefore, potentially variable in

value, ean gold serve as a measure of value.”
—Ibid., p. 110.

Whilst later he states: :
““Just &s when we estimate the value of any
commodity by a definite quantity of the use-
value of some other commodity, so, in estirh-
ating the value of the former in gold, we as-
sume nothing more than that the produection
of a given quantity of gold, costs, at the given
;:;flriml, a given quantity of labor.”’—Ibid., p.
This money expression of the value of any given
commodity is its market price, is the ‘‘general
power of purchasing’’ over other commaodities which
its possession gives to the possessor. The quantity
of social labor power embodied in definite quantities
of the whole series of commodities on the world-
market is expressed in a ecertain weight of gold, and
this certain weight of gold, represents the money-
eq}xi\'alcm of those commodities, or their market

price.

But we have seen, previously, that ), valye
this money-equivalent—gold—varies ;,..,.”nlm':’r
the greater or less cost of obtaining it, or log "
the same thing in economic terms the “,!"h:"
value of gold varies in proportion to the ‘luau;‘umge’
social labor power of which it is the .-mhnd.mo:
But if the value of gold varies in relation ¢, 0;
commodities, then it follows that prices vapy m;
If the cost of production of gold rises, the .:,\,;.p‘am'
value of gold increases in relation to other co;
modities, and there is a general rise

' In priees d
round. But if, as happened in 1840, the cou 4
production of gold decreases, then it follows oy

there is a fall in prices all round.

But this does not mean that there is a fall iy g
relative values of commodities to one another g
round. That is an impossibility. A general fy
in prices is a matter of common experience: by
(from this viewpoint) & general fall in values ns
body ever saw or will ever be able to see.

We have arrived at the point in our amlya
when we ean gain a bird's-eye-view, so to speak. o
our subjeet.

In this and the previous articles we have arrived
at the following conclusions :—

That human labor power is the sole ereator of
various comondities ;

That a commodity possesses value only when g
is the material embodiment of labor power, and s
socially useful ;

That the exchange-value of any commodity ear
be only expressed in relation to other commodities

That the value of an article is determiped and
measured by the quantity of social human labe
power in the abstraet of which it is the materd
embodiment ;

The gold (iil.) is employed as the common med
jum of exchange and measure of va'ue, and th
value of gold is determined in the same way a¢ 24
of all other commodities;

That price is the gold-name, or moneypame for
value:

And that all prices may fall: all values canod
possibly fall. :

Having examimed, with absolute un]luﬂ:am)'.’lb’
theory of value which forms a basis of the prier
ples of Socialism, let us, in the following articles
analyse, with equal impartiality, the several theor
jes which have sprung into existence from time
time regarding Value.

(5.} Consmlt Bageholli's "‘wo.br Stodies’”
ution of RBanking.''

() This s dealt with, in s fairly comprehensive
Jevona' ‘‘Money and the Mechasism of Exchangr.’ -

ALY T have dealt with gold ss the sole medinm of ":::i”‘
Seaiige. oF S iy wony ".m’ ;g ﬂ’u-’n“] fﬂ“

gold apply, with equal force, to silver or any otd
valne,

Next Article: ‘‘Supply and Demand.”
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