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ars t ^ „ » îtïï arr'sx:; are ssthe value of 1792,000,000. as against 1678,000 000 anti -we to very u'rlcan ,lnence during the war is dealt with at 
exnorted to them 1418,000,000, aa against <200,000,000. so tonr or difftoult to realise that, In epite of tihelr
thn? we owed them on balance 1374,000,000 Ineteadof length. so late, their Industries were appar-
1188 000 000. During the alx months ending September, (1>mI>letely diverted to war purposes aa
1911 matters did not Improve; the scale of imports and ently Allied countries, the expansion In particular
export™was’arger, hut the resulting difference wW «• trade generally, bring without
was proportionately about the same. example and beyond our Imagination of what was ta»

Cost ol the War. nm t^0 ltema from his report give us some
The cost of the war to Canada aa at 30th November. sHde. o( (hflr operations. The disbursements

with all outstanding items carefully t„ “ Æ of the Government for the fiscal year endlng june. 1918
ei vift ooo 000 ae compared with $685,000,00 up 10 ine * «n ortO 000.000. of which $4,738,000,000 wereTZr ago. The balance due to Canada were 4e »timat«l expenditure for the year
i v ^iroat Britain, in the open accounts 'between the two to»”* 124,000,000,000, hut it Is thought
countries, "« about 1170.000.000. It we desire to consider ending june.^19», ^,g ;m ^ reduced t0 ,i8„
the extent to which Great Britain’s debt to Canada on war to»1 Th(1 total loans to Allies In November last

. „v upip oua finances by lta liquidation at a fu- 00 . 1 , , tgisBOOCOOO. Nothing is more lmpres-MLTÏ.SS!.” add to this 1200,000.000 due to the ^e^tated «8.18B W ookwal fxpendltureg, on. 
Canadlan banks by the Imperial Government. ^Ird is raised by taxation. It has been frequently sa.d

The Victory Loaai- . ,h |M. wltbout the Federal Reserve System of banking the
In November. 1917, the first Victory Loan (the fourth states could probably Lot have financed the war

Canadian War Loan) was offered. ™ without more or less collapse of her financial system It
1160,000.000, and 876.000 people subscribed H21.000.000_ „ true that the System hae permitted an eipan-
The figures w, quoted a year ago were largely exceeded * *»“"*,. ™ which, notwithstanding the Importation of 
when the returns were completed. Tble issue wse mad 000 ooO.OOO In gold since the war began, has gone
st 98.67, and tf It had followed the fate of n»et war loans. ; b t0 requlre a very conservative course tor the
ft would have declined In price somewhat be^re Urn next [J^^Vture. 

appeared, but the organization which made the iaeue 
^ ful took care of the market so well that, while a 

loan was turned over
Great Britain’s Task.

This may be a good point at which to consider the posi- 
tlon of Greet Britain. The re^rt cd our^nd™ man^r

Unprepared—except 
won

loan

sr-- K ^
üss, «m»«.» »«=„ Tiss.’gz irysfz^wSw "«is.
people have subscribed for *690.000.00^1 I' M , th Vnlted Ststee, she bore the heavy part of the whole
proud that the subacriettons to the “Vr lcnd^Dg money supplying munitions, coal, food, sym-
a total of *53.37 per head of our population, but tho war, lentitngmoney, In rogourcrfulne», in-
amount aubecribed to the 1918 loan »a» ,8j‘n'J.,M‘a dee|n ‘“ntkln daring and unyielding courage, whether In the 
in 1917 one cltlxen In ever 9.02 Le^ee at.L, or especially In the air, she astonished
1918, one in every 7.25 The her^’ children and she «mazed that part of the world
2 te»Ze1n?v^L9^u«ht b^^  ̂am”.L6i whkTL never understood her, unto. « he now that

was *ne Prince F.dward Island, where theaverage iras the^varn'üuT’war began she had a debt of three and a 
*82.13. UHl one In every 17.33 taught bonds. to th«e K n detoct whlt gh, he, font.1»....

Bales of Canadian securitlee were only a trme torger e.tinmto It ta
than for the calendar year 1917, but■‘‘V1*?jLd= -. that the1 mind of the British banker ie steadily bent not 
show that they were almost entirely ataortadm b ^ 1K)8glblutlea of inflation, hut upon recovering
Securitl« Total sold. In Canada. States. Britain the gold position of Great Britain « soon a, powlble.
tOovernm’t .*704,632,729 *675.869,396 *25,600,000 *3,163,333 Gold Reserve.
Municipal . . 46,805,720 43,099,820 2,705,900 .............. The Bank cf England baa the largest quantity of gold
Railway . . . 6,000,000 .............. 5,000,000 .............. In ltg history, but Its ratio of reserve is low, and the new

VO^T!M 2.375.00C 1,876.000 1.000,000 .............. ^VhTT^rgV totri of f^OVOMOO. "oreat Britain con-
Mtacelleneoua. 5,156,000 3.505,000 1.650,000 .......... . trolg a large percentage of the new gold produced through-

------------ —-------- ------------ out the world, and In the scramble for gold which we
Total 1918 .*763,968.449 *724,849.216 *36.955,900 *3.163,333 doubtlceg gee tor many years to come, she will have

Percentage .. 100% 94.87% 4.70A .43% thg ^ potion. In raising money for the prosecu-
t—Government tseuee Include (3,500.000 Government U(jn of war ebe bag ihown a wonderful confidence In 

of Newfoundland Bonds and *2.000,000 of the Prencb Re- people as to their power, as well as to their wtlllng-
oubllc Bond lesue, which were absorbed by the Canadian n to provldc whatever was neoeesary. week by week, 
market . and she ,.as latterly avoided the large Issues at particular

This, is compared with anything In our past. Is very n(onH,nta whlch bave so disturbed finance elsewhere. She 
surprising. Not only are both of our huge Victory l'0*11* at flrat aiarmed some of us by the vast amount of Treasury 
at a premium, but the general course of our bond market mll8 w^d, she kept afloat, but later tn 1917 she seem1*' 
has ahown a corresponding Improvement. Vhile It open- ^ have ,.fmmd herself," and sold National Mar Bonds and 
ed in 1918 at the k>we*t level of prices, and therefore at Savings Certificates In a steady stream through t>anks
the highest yield in interest, that we have seen tor years. and poet oIflcegi to a sufficient extent to meet her needs 
it hae Improved ao that the yield la now from one-quarter q( £2s oooooo per week, 
to ooe-half of one per cent less than at the beginning of 
the year Not only have we taken care of all new re
quirements, but we have paid off loans maturing In the 
Vnlted State* to the amount of about *40.000,000. Now 
that the war Is ended, we must expect large Issues of 
provincial and municipal bonds, and these Shmild f nd a 
rssdy market either in Osnads or In the United States.

War Finance.
What she was net able to pay was her Indebtedness to 

the United States and Canada for munitions supplied, as 
this required International money, that Is, gold or bal
ances due by foreign countries. She had shipped to the 
United States, either directly or through other countries,
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