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CANADIAN LIFE INSURANCE OFFICERS'
ASSOCIATION.

BEFORE THE ROYAL COMMISSION.,

The members of the Canadiun Life Officers’ As-
soctation appeared before the Royal Commission,
at Ottawa, on Monday last, and presented a very
carcfully prepared memorial, embodying the sug-
gestions and recommendations of that association,
in regard to legislation - Canada  affecting the
busimess of hfe insurance,

The memoral  was  prew ' by Mr. David
Burke, president of the Assoc 1, following the
presentation of the memorial, Mr. Burke was ask-
ed a number of questions by Mr. Shepley, K.C,, re-
garding the suggestions embodied in the memorial
A more general discussion than took place, several
members of the association addressing the Com-
Mr. Shepley finally
asked the association for a fuller elaboration on

mission on particular clanses

some points, which they agreed to prepare for the
Commnssion next week

It will be scen that in the memorial to the Com
mission, the hife managers have requested that ther
Association be mcorporated e the Insurance Act,
as a consultative and ‘ul\‘v‘l_\ hody

Fhe status of the Canadian Life Officers’ As<o

cation s an miportant one, inoit

clation
compames transacting the busimess of hife insur
ance 1 Canada Fhe followmg s the memoral
presented to the Roval Commission

“The Canadian Tafe Insurance Officers’ As= cia
tion beg to present the following suggestion for the
consideration of the Roval Commission on life n
surance

“toThat Jegislation to secure adequate pnb
heity of the essential facts in the conduct of each
company’s business wonld  prove more  beneficial
than legislation of o restrictive or of 4 prohibitory
character Lhe tostory of Dhife assurance in Great
Britiin, where the conduct of the business reaches
v high standard, furmishes proof of the snccess of
14'1;1 Tw;--n ‘|>‘|~44| upon ln'r’ll--m ‘Inll [rl”\])l’:!\ .ln(l
of mnute constderation

"2 That each company shall on every policy

issued byt on or after 1st of January, 100, state

the non-forfeiture and surrender regulations, 1f any,
in respect to such policy

3 Fhat from the date from which the prop
ed amendment to the msurance act comes - fore
the powers of investment of life offices <shall e
as follows \ny hfe nsurance company which
derives ats corporate powers or any of them from

an act of the Parhhament of Canada, or which is

tive power of the Parliament of

within the 'rg
Canada, may mvest ats funds or any portion there
of 1 the purchase of 1) Public debentures,

bonds, stocks, consols, or other secarities of Can-
ada, or of any Province of Canada, or of any

For value of alaves Bas Voo vacd i m §20 to $100 ench,
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public corporation; or (#) The bonds of apy
company or corporation, which bonds are secured
by a mortgage to trustees or a trust corporation or
otherwise, upon real estate or other assets of sy
company or corporation; or the debentures or other
evidences of indebtedness of any such company
or corporation, which has been doing husiness fir
a term of not less than three years prior to the date
of such investment, provided default shall not have
been made by such company or corporation i the
interest payments upon its debentures of other
evidences of mdebtedness within the said period of
three years prior to such investment; or the stocks
or hares of any such company or corporation upon
which dividends have been paid for not lews than
three vears preceding the purchase of such tocks
or shares; provided, however, that no company shall
be permitted to invest in its own shares or the
shares of another life insurance company

o Life endowment or other policies or contract
issned by the company or by any life mnsuranc
company, or

) Ground rents, mortgages on real estate, lease.
holds, hife and reversionary interests i property,
whether absolute or contingent, or

¢ Any sccurities accepted by the treasury hoard
as (I('p-v;n\ from insurance companies under t
act '

Sec.~Any such hfe insurance company may
lend its funds or any portion thereof in security o,

2 Anv of the bonds, stocks, shares, debentures
or other securities mentioned in the preceding «
tion, or

b1 Real estate or leascholds for a term of years
or other estate or interest in real property

“4 It is recommended that such legislation e
enacted as will effectually prohibit the granting
the accepting of a rebate of a Irfe assurance pre
mium

“5. The associat'on has considered the advisibil

ity of suggesting the adoption of a suitable gan
and loss exhibnt as part of each company’s returns
to the Government, but whilst the Canadian con
panies do not object to an approved form of o
hibit, 1t is believed that such a compulsory retun
would be so objectionable to the British companies

%

members of the assoctation), that 1t mght

their retirement from Canada; such an exhnbit be
ing generally contrary to the practice and views
of the actuanes managing the companies 1 Grea!
Britamn

That the Government statement form bhe revised
i such manner as to call for greater detatl o
come, expenditure, assets and habihuoes,

“0.— That the principle of a net premium valuaton
be maintamed, but that any company desirmg to
do so may be permitted to make deduction trom




