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$1,521,108,109 
59,315,510

earned...........................................
Investment ineome and .accretion

Experience of Casualty Companies 
in the United States

The Sprrtator, New York, in a recent issue, 
iiiihltiied a comprehensive table embracing in
formation as to the underwriting and invest,ment 
transactions, of the more prominent casualty, fide
lity. surety, plate glass, and other miscellaneous 
insurance companies, doing business in the United 
Stu ns in the ten-year period, 1910 to 1919, in
clusive.

In its excellent analytical Editorial dealing with 
the Table, The Scctalur, says

.... *1,583,423,949 
Losses and underwrriting expenses SI ,513,015.222 
Dividends and foreign companies'

remittances...................................
Increase in contingent funds, etc .
Increase in net surplus...................

Total.. ..

Is37,001,319
0,010,310

20,707,092

.. .. 1,588,423,349Total.. ..

In looking over the main table, it is noted that 
The general result shows that ii|kiii under»nl- Ofty-two of the ninety-three coni|>anics made under- 

income earned in the last ten yearn by the 
ninety-three companies tabulated, which amount
ed to $1,524,108,409, there was an underwriting

*

writing losses in the periods covered by their statis
tics us shown. The companies tabulated in 1917 
showed an underwriting profit of nine-tenths of 
one per cent. In the decade ending with 1917, 
the profits declined to seven-tenths of one per 
cent., and to six-tenths of one [>er cent. in the de
cade ending with I9IH, while in the ten-year

■■mg
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profit of hut seven-tenths of one per cent.
In the same ficriod. however, the investments

$59,000,000, whichof the companies yielded over 
amount was sufficient to pay the dividends of the
American companies and the net remittances of |>eriod which dosed with 1919 the profit was «(even- 
foreign companies ($37,000,0tH)t, provide for a net tenths of one j»'r cent. A Jiercentnge of profit on 

in contingent funds. s|>ecia! reserves, etc.. suv|, tremendous transactions, which naturally it -
enormous risks, amounting to considerably 

per cent, of the turnover cannot give
whose

increase
„f over $6,000.000, and enable the companies to v„|vv 
add $16,000,000 to net surplus, also permitting the |eto ,|lan 
addition of the entire underwriting profit to stir- .much satisfaction to the stockholders,

one

money invested in the business, nor docs it stimu
late the investment of new capital.

plus. ISixty-seven distinctively casualty companies lost 
over $1.700,000 on their underwriting operations.

than one-tenth of one per cent, upon $1 ,-
The general casualty coinfsuiies show rather 

badly in the table, and the several catastrophes in 
the last few years which have affected the plate- 
glass comjiauies have produced bad results for that 
( lass of companies.

The companies whose exfs'r 'lice is set forth 
supply indemnity which xs much needed, and would 
lie greatly missed by many millions of our citizens, 
and which is a necessity for the business commu
nity. This is proved, of course, by the vast valante 
of business transacted, and which is increasing 

That the companies as a whole

or more
195,000,000 of underwriting income earned, 
this group, the greatest percentage of profit for 
individual company was II I per cent., while the 
greatest loss was 053.9 |x-r cent . which was the 
experience of a company which was organized in

In
an

1919.
The twelve fidelity and surety companies made 
aggregate profit of 1.1 |n*r cent., with ratios 

ranging from a profit of 32.2 per cent, to a loss 
of 11.7 per cent.

The four companies writing principally plate- 
glass insurance made a net loss upon their under
writing transactions of 7 per cent., their individual 

ranging from a profit of 8 fier cent. to

an

from year to year, 
have transacted their husinew for less than one 
per cent, on premiums, indicates that they have 
not been sufficiently remunerated for the risk

experiences 
a loss of 2.6 |x'Y cent.

Ill the fourth group are embraced a credit eom- 
, which made a profit of 6.2 per cent on its

assumed.
Policy holder- must realize that if the companies 

to continue to bear the burdens which cannotare
well lie carried by individuals, and to pay claims 
as promptly us they arise, they must receive suffi
cient premiums to enable them to do this, to pro
vide the legal reserves required, and to afford some 

hie ronqiciisatioii to the stockholders. It 
is also desirable, from the viewpoint of polioyhold- 

that surplus funds should be steadily increased, 
in order to qualify the companies to meet such an 

recently during the epidemic

puny
underwriting; six live stock insurance companies, 
which all experienced underwriting losses, ranging 
from I per cent, to 61.6 per cent. ; a steam Isoler 
insurance company, which made a profit of 5.9 per 
cent. ; a physician’s defense company, whose profit 
was 5.1 per cent... and a title insurance company, 
which made 11.3 per cent upon its transactions.

A condensed summary of the aggregate results 
shown in the main table is prevented herewith : 
Underwriting income or premiums

reaeoli

CIS,

an aroseemergency 
of influenza.
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