
SOMB NOTES ON MUNICIPAL FINANCE

that th. mun.c,pal.,y may be in a position to pay the principal II

Tnn m'',*;"""
'""'""" '«»"'"y i««minla befo hand tannually laid aside by the municipality which with ;,.;,, .

sTcrn'tn'™' 'T ''" '" ^-"--ionti'su:;' xi
Sinktnt Fu^d r !"

""""' "'"""""ions, constitute the

IS known rt' " "" '""' '>' '""'^'' "' ">«»od of repayment

"d. th7sinkf„rF °'r
'° "7 ""' """"' "" •"« """ »"'<» P-vide the Sinking Fund are. of course, obtained by levying a specialtax. in accordance with the Municipal Act

' '
s^ special

created' is r,^f »"""':"» '^"*°''- ^' ""' "«'«"' "><= '"ancreated is gradually paid off each year instead of at the end of theperiod No Sinki.,, Fund is recuired to be established but heannual levy for principal and interest is immediately applied in ply!men. of principal and interest, and. of course, on that par. of thedebt so liquidated interest ceases to be paid. The annual evvwhich e«ctly cov-rs both principal and interest, is the samethroughout the history of the loan. I, is, of course, math maticaUy

hree. etc., years, according to the length of the period for whichhe oan ,s made instead of all being issued payable at the end oft-e term, as under the Sinking Fund plan
(c) Serial Innalm,«t Method. This method is very similar tohe Annuity Instalment Method. It has, however, the advantage of.qu.da„ng ,h. debt from year to year in round amounts instefd on odd amounts; (see illustration on pages 6 and ;), while it hasthe slight disadvantage of calling for a levy slight ; differing

"
amount each year. This plan, of course, admits of the loan beingredeemed in larger or smaller annual amounts, but the reDaymen,^on account of principal can be made to so cbsely fo low'tho«

li.bH"T
' """' """'"' ">=• "-^ ^"—' '-V varies ve^slight y from year to year. The firs, .wo are authorized by the O^tano t'unicpal Act; the last, viz., Serial Instalment, is not, but i"spopularity among investors and financial houses is such that it !u"y expected that the legislature will at its next session adopt the

rnlt'iv""''' '"' '"'-"=" "'^ *" ""^ ^° amended .hamunicipalities may use it as an alternative plan.

Methods Compared.
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