
MARCH 5, 1943
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I arn not sure who "we" is.
...that the wor]d of to-morrow will flot bie

identical with the pleasant and farniliar scene
which lay before our eyes in 1939.

I infer from this that he looks to see a
world considerably different, a less pleasant
place after the war than it was before. I
remember during the last war they said that
&Il we had to do was to bang the kaiser and
wa would have a world fit for heroas to liva
in. Tbey did not actually bang the kaiser,
but they put him out of business and ail I
can say is that the world was a mucb less
happy place withýout the kaiser than it had
been with bim. According to Doctor James,
the world is going to be a less pleasant place
without Harr Hitler than it was with him.
Those are the words of Doctor James, not
mine.

According to his book, Sir William proposes
to giva £4 or $20 for a birth, and £20 for a
funeral. Apparently a parson will be worth
more dead than he is alive. Than Sir William
Baye:

Freedoin from idleness is far more important
than freedom f rom want.

It will be sean that he has addad a fifth
freedom to the four freedoms, namely, frea-
dom from idlanass. Another distinguished
member of the London school of economics
is Professor Laski, who is professor of political
history at the school. H1e is intarnationally
known as a communist, and a few years ago
he published an essay in the United States
entitled "Recovery through Ravolution",
from which I quota as follows:

The communist hypothesis . . . insists that
no socialist government can attempt seriously
to put its principles into practice without en-
countering determined resistance which will
issue in civil war. To maintain soaialist prin-
ciples, in short, socialists will be driven to
become aommunists or to betray their socialism.
If they become communiats they will find them-
selves involved in the grim logic of Leninism-
the dictatorship of the proletariat, the drastic
suppression of counter-revolution, the confisca-
tion of the essential instruments of production,
the building of the state, in a word, upon the
principles of martial law until the security of
the new order is firmly established. The trans-
formation of capitalism into socialism ineans
revolution, and that implies an experience akin
to that through whieh Russia lias passed.

Wall, we are going half-way to Russia.
The fundamental idea. of social insurance is

really nothing but compulsory saving. And is
flot compulsory saving the very remedy
adopted by the government at the present
time to kili effective demand, or, in other
words, to kill prosperity? I am n ot com-
plaining of that. I believe that the present
government is making a very successful and
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praisaworthy effort in preventing any kind
of inflation and in keeping prices down. But
my point is this, that one of the main ways
of doing it is through compulsory saving.
Taxation is, of course, really compulsory sav-
ing. Tha main idea that underlies the Baver-
idge report is compulsory saving, and does
it not stand to reason that it will have the
sama affect aftar the war that compulsory
saving bas during the war, namaly, to kill
prosperity?

Again, the Beveridge scema, as I under-
stand it, doas not come into full affect for
twentyfive years. If thera is any merit in
the sahema, why wait for twenty-five years?
Wbat are they waiting for? I undarstand that
tbay have to, wait until tbay have aacumulated
a sufficient fund bafore they can say: Now
we can pay it out to one another. In reality
tbey do not propose to save anytbing. They
do not sava any food, tbay do not save any
clothes or anytbing of that kind. Thay are
simply saving figures. You cannot eat figures;
you cannot wear them. Suppose that when the
war started this govarnment had said, Sure,
we must provida so many hundreds of
millions of dollars worth of munitions of ail
kinds, but wa cannot go to work on that yet
becausa it will taka us twenty-five years to
accumulate the nacessary funds, tbe figures.
The sama argument holds. If it is a good idea,
wby should we wait twenty-five years to put
it into effeat? Wby flot put it into affect
immadiataly? Wby not giva assistance at once
to those wbo are unemployed and those who
are sick and need pansions or relief of any
kind? If we did that, it would provida a great
deal of amployment for those wbo will need it.

At the presant tima, as one of my colleagues
reminds me, we are paying the Germans
avary yaar a dividand of so many billions of
dollars, amounting to well over baîf our
national production, and we do not get
anything in exabanga for it. In fact, that is
the lest tbing we want. We make a prasent
of the wbole thing to the enamy. I remembai
when members of the bouse and people out-
side used to, laugh at the social credit idea
of paying ourselvas a dividend. Tbe thing
appeared fantastie to them. Where would you
get the money, tbey asked? It would be
impossible, they said. But now we are doing
it; only we are paying the dividend to the
axis powars, a dividend that amounts to bit-
lions of dollars a year, and it seems to me
that we ara extremely prosperous while we
are doing it. We are so prosperous that I
imagine the main beadache of the government
is to kill that prosperity. Can one imagine
what our prosperity would have been if,
instead of making a present of all this wealth
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