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Mr. DUFF: No, they agree, and that is
why there je a combine.

Mr. MANION: At any rate, acoording
ta my interpretation of the clauee, whuich
s I say je only the interpretation that com-
petent lawyers have put upon it, thie whole
contraet is made ta taie care of Sir William
Petersen and not ta proteci the interese of
the country at large. A f ew weeks ago I
reed a quotatian. froin one of the Englisl
newspapers in which Sir William Petersen
was represanted s having advised hiesahare-
holders nat ta oeil stock. "If you wieh ta
oeil any stock,' hie ie reported, ta have said,
"iseil it to me; I will buy it from, you." That
was quatad froin the English ne'wspapers, and
this was before the contraot had been laid
bef are pariement. It ie no womder, then,
that he takes that attitude, for the contract
in ail in hie favour.

Now, I will consider -the cantract fro~m the
financial point of view. The coet of these
ships je admitted ta be about six -million
dollars, that ie to eey, smie six hundred
thousand dollars each.

Mr. MARTELL: I presume theit the han.
mnember hais read subsection (c) cf section
onLe. That paragrapli provides that the ser-
vice shahi begin with ten slips, and tawards
the end it states:

The oeid. service ta commenIce with et eat six

ahips not later than Jume 15, 1925.

Now, I do not want ta oppose my knLow-
ledge cf iaw ta that of eminent iawyers who
have coneidered thie contract. But where
the minimum is preecnibed as six, how can
you fix a maximum higlier than ten, when the
contreet provides that the ninnber cf slips
shail not be less " than tex?"

Mr. MANION: But there ie a subsequent
clause which provides that by mutuel agree-
ment the number may be inoreased aboya
ten.

Mr. MARTELL: I do noit know that
anyane je objecting particuiariy ta that.
Speaking s a private member, I ehould say
that wt ane would take any exception ta
such a provision, for if the scheme îe ta be
effective there should bc some leeway. But
under misue-tion (a) of section one it would
seem that a miniimum of six ie providad,
and the maximumx is laid dbwn ait ten.

Mr. MEIGHEN: The hon. member will
sea et a gls.nce that it is a maximum whidh
Le campulsory on Sir William Patersem; that
4e ail that hae is obliged ta provide. But
the clause quated by the hon. memnher (Mr.
Manion) shows that if Sir William Petersen

provides more ships he muet be paid accord-
ingly.

Mr. DUFF: The maximum ie tem,

Mr. MANION: Han. gentlemen may inter-
pret the contreict for theiselves just an they
please. I have given the interpretation of
three lawyers, and tÀhat interpretatian appeas
ta me as reasonabie. To proceed with the
financial aspect of the matiter. It ie admitted
that if these ten shipe are buit they will cet
some six million dollars, and the subeidy is
ta ha $1,350,000, which amounte ta about
twenty-two per cent per annum on the total.
Now, if Sir William Petersen riais theee ehips
so as barely ta clear hie expenses hie can use
ten per cent of that twenty-two per cent ta
pay off a sinking fund and intereet on hie Ioan
and hie can take the other twelve per cent for
himeif. This would be a pretty fair retura
for Sir William Petereen. Let me put it in
another way. Let me take the Sie figures
again, 86,000,000 s the coet of the shipe. Sup-
posiRg Sir William Petereen borrows this
money and wi8hes ta pay i t back et the rate
of 10 per cent per annuin. That would mean
that he would pay back 860,000 of principal
eaceh year for ten years. As this maney would
be advanced on a governient guarantee, lie
wouid get it at 5 per cent interest,' and hie
interast on $6,000,000 would be 8300,oo0. Thai
means lihat hie would have ta pay $900,000 out
of hie $1,350,000 in the firet year. If lie can,
in the firet year, run hie ships without lo,
jusît with thein paying their way, without any
profit-and it muet be remembered that he
ie going ta be provided with cargces becaue
the governinent naturally je going ta help lm
ta get cargaes through the Canadien National
railways,-Sir William Petersen wiil have
$450,000 profit in 'las firet year. The second
year hie will have a profit of 8480,000-I am
giving round figures because I do not wish
ta get down to exact -figures-for the reason
that in the first year he will have paid off 10
per cent, or 360,000 on the principal, and,
theref are, will have $30,000 lees intereet ta
pay. The next yaar hie will have another
8 30,000 less intereet ta pay and sa on. At the
end of ten years Sir William Petersen would
own the tan ships. He would have paid off
the 100 per cent at the rate of 10 per cent per
annuin. He would have paid off his interesi
and sinking fund completely and hie would
aiea have a profit of froin six to seven million
dollars.

An hon. MEMBER: Plus the shipe.

Mr. MANION: Yes, plus the ships. That
je provided that he just carried hhnself a¶ang.
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