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In instituting a system which has the effect of restricting exports of Canadian
potatoes to the United States, the Canadian Government recognizes a respor”
sibility to the Canadian commercial grower in certain surplus potato areas an »
prepared to guarantee a minimum return on gradable potatoes for which the
grower cannot find a sales outlet. Although the details of such a programme have
not been finalized, it is anticipated that the Canadian Government will announce,
at approximately the same time as potatoes are placed under export control, &
floor price which will be effective April 1st, 1949 for certain carlot shipping ?H'eas
in the East. To implement this programme the Canadian Government wou
inspect the potato holdings of commercial growers in Prince Edward Island, an
several counties of New Brunswick, on or after April 1st and would undertake 10
pay a fixed price for every hundred pounds of Canada No. 1 potatoes found in the
bins. It is not anticipated that any actual payment would be made at that time

and it would be understood that if any of the potatoes examined were subsequen’™

ly sold or used for seed purposes the owner would forfeit any claim for assistanc®
on such potatoes. In other words, the Canadian Government would make B9
payment on potatoes which move into export trade, or which are used for se€
purposes.

It should be noted that the Canadian proposals to institute export permit :

control on Canadian potatoes and to inaugurate a price support programme are
contingent upon assurances from the United States Government that:

a) The United States Government will not hereafter impose any quar?
titative limitations or fees on Canadian potatoes of the 1948 crop expoﬂ"ed
to the United States under the system of regulating the movement of pota”
toes from Canada to the United States outlined herein. ’

b) The Canadian Government proposal, as outlined herein, to guarant€®
a floor price to certain commercial growers in the Maritime Provinces wou
not be interpreted by United States authorities as either a direct or indire®
subsidy and that in consequence there would be no grounds for the impositio?
OE (i%ulétervailing duties under Section 303 of the United States Tariff Ac
0 30.

. If the United States Government in its replying note accepts the Canadia?

proposals and gives to the Canadian Government the assurances required, 85
outlined above, this note and the reply thereto will constitute an agreement 0P
this subject.

Accept, Sir, the renewed assurances of my highest consideration.

H. H. WRONG.
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