
25 ercet o 5 ercet if he ecpint is acompany
tha owsaeast10 per cent ofthe shares of the com-

pan paingthedivdens; oweerthis redcedpC rate
aplesoly to divlidens paid out of profits f rom invest-

ment mad afer Otobr 3,1985. Wi1ti respect to royal-
ties ad fe for lehni s ervices, a rate of 30 per cent

a plebut oniy for technology transferred under arrange-
mnts made after OQctober 31, 1985. A general rate of with-

holding tax of 15 per cent pplies ta interest. The agree-
ment also prvde or a limited number of exceptions in

If musi be stressed tIhat a host of concessions and inoen-
tives exist in India which, ifused correctly, can reduce
a company' tax burden consitarably. These incentives

inlue tax hlidays for new f ncustril undertakings or for
fi ocated~ in Inia's six Export Processing Zones (EPZ>,

sustn wa ivstment and deprec~iation allowances, f ax
cocsions for locatingin designated baolward areas,

çeutio for scientfic resarch, and croessions for
expQrt-Qç1ented compnites.
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