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AG''COUNTANCY
UNIFORM MUNICIPAL. ACCOUNTS.

By H. E. M. Keosit
GM.Inst.E. NMcm.l Ain. Inst. E)

lfut ther fact thlat -'o large al proport ion ope-rate at
OsS i s un additional ar 1-gumt 11 in) 1fatvo )r of 1cLrly , staiit

anid [uniformi accounlts. It iýs, in thtesc cascac, of addition
imiportanice that thev accoutsiý shouilc flot oiyho il
position Cleairly, bult (fthtt shlould lx- \vpral il
t Il( accounlt s of o thvri i ilder-t ilk' ig opcrat11ing ulndi
sirmilar conditions. Wit bot thi'i neitherr thi- mnicipi
officiais themiselves, nor thie taxýpaiyers who miake u tif)i
loss, are in a position to jud(lgq whi thrth cst possilb

is bving donc, nior to lix-ate ory waste or mismang<
ment ; nor are the, aulthoritices and thl. public al1 to judg
whiether a given niunicipality is conducting its atfairs i
st-il al va that furtlivr bain.s for the deveclopmncnt
public utilitiesý ar e ;and4 ildvis.'hkc
The. Ontario Municipal Board Abstracts.

Tht ints how ver, t whiharv of muhgreater li
porftncv thlan wbetvrci a muttiicipabit y is temlporaril
oprlating itt al profit or boss arc, whtherthir accouint
atre pub1)i.41htd inil a ormi whlichl É.ciarly exhiibits thi
liniancial plositionl, whttc h un stattd as profit and
loss have ee arive it alter- sniking duerloac fo
sinkcing funid, depreciation aind reevand whi]ther al
cxpenlditure- correctly chreal ginai.t revenue ha
been'I SO hre inStViad of bCinýg loctdto capita
CxpendI(ituir.

Let uis examnineI thet abstracts of I.-ectric lighit an(
power accolunts pbihdby- the- Railwvay and MNlgic.ipa'
Board of Ontario, and sec whetht.r thrse and sýimlilail
points arr brlouiglt out. Admlittinig thalt thv Board is .
niew one, withapaenl in(ompilteI powers, and thai
the information fuirnishtd-( to tbemfi has hemgi incomplete,
the question eaiswhte the' pat ri are alSkeé.
for and texlbitedc in a mariner to be. of the greatesi
servie,
What Fluuscial Abstracts sbould Show.

Thle particulars neccessary to a clear view,, of the
situation should include the folwing principal iteim,
leaving details of opera-tinig costs for future con-
slderation :

The period of redemption for each loin and for cach
issue of debentures shoubd be given separateby, aind ilso
the. amount that should bc set aside annually for repay-
mient of eaci> loai, and the amount that is and h as
actuably been set aside annually, so that it niay b. seen
wbether the sinking fund stands ut the. proper amotunt
at any given date or whether the. payments are failing

Thid.lle miere statement that the sinkung ftind
stands nt a certain aniunt, without particulars frani
which ta deduce wbat it should stand at, is of littie value.
Similarly ln cases where debenturea are redenied an-
nuably an exact statenient siiould b. given as ta wiiat is
donc annually, and of the. position at the. end of ecd
year.

It aiiaubd bc stated for .acii munlclpality carrying
on a trading undertaking the. amount of their borrowing
powers and the. amoirnt of their borrowings, and it
should lie clearly sbo'wn iiow thus money has been ex-
pended on each separate departni.nt and the financlal
resuit for each departinent, instend cf Iumplng tiiern
together so that the. hndividual results are obscur.d.

Capital expenditure should b. set out in detal, the

can b. opae agai inkig fund rpyet n

comparing one year with another, form a complete bis-
toricai record. Assets consisting of plant, etc., should
abwtays lie kept distinct froni assets consisting of cash
reccivable, etc.
Real or Paper Profits.

Any staternent as to net profit should make it abso-
a lutcly clear whether thre figure given is arrived at after
,d having mnet ail capital charges f ully, and after having
i macle due albowance for depreciation.

In l this connection it is of interest to quote fromn the
hauditor's statement accompanying the annual report of~r th~ il( (ity of Edinonton for 1908. They state that: "The
ildecision of tht council not to charge depreciation to thme
irevenues of the department has had considerable effect

uipon the resuitàt for the financial period just closed. The
revenuie accounits shiow% surpluses as follows-
n Light--Surpluas for 1908 .......... $3,417 39Wa',ter-Net surplus at date ........ 2,111 48

T'elephaone-Net surplus to date...., 7,913 68"
''If depreciation had been chargied te revenue the

resuilt of the year's working would have been a con-
siderable boas in euch departmnent, as follows:

ight.............$4,r36 25
r W*tter.........................z3,660 9o

Tlelephaone .......... . .... ....... 4,460 19"
r Perlods of Lusans and LiIe of Plant.

The period for whichi the boans or debentures are
'issued is al matter of considerable importance, and it is

equatlily necessary ta know on what class of undertaking
each loan lias becen spent. The average life of plant and
mfachinery is so different for various purposes that wih
out thi s knowbedge it cannet b. judged whethtr the life
of the plant is equivalent to the length of the loan, or

Lwhethtllr it is advisable or necessary to provide an addi-
tiorial funid for renewals, antiquation, etc., in order to
avold the issue of overlapping loins.

For instance, with respect te loas for electricul
undertabcbngs, it is net su mnuch a questioni of the length
of tirne for which the. plant could b. used as the length
of time for which it cun b. econamicully used. A sanl
munlclpality muy start with, say, twa engines of 5o herse-
power euch. In two or three years tiiey may have to put
ini additional engin-es of 100, or aoo horse-power, and i
fiv. or six years furtiier engin.. of perhaps 5o0 herse-
power. Ia the meantie the size of the. tc>wn and the
load to b. supplled his su increased that it no longer
pays to operat. the. sau units ut ail, because the lurger
and more efficient engines cmii b. f ully loaded, but the.
original loin fis been issued for, suy, twenty y.ars, or
perhaps considerably more, antd the interest and sinking
fund miust continu. to b. paid concurrently with that on
the new boans, of wiiich a part cavera niachinery for the
same purpose. This process muy b. repeated owing to
the growth of the town or growth of tii. demand several
tiu-es over during the. p.tiod of repayment for the first
loans, wlth the. resuit that capital charges are eventuully
being pald concurrently on several loans covering to a
large extent tiie sanie purpose, and thec undertakiag
becomes swaunped witti the. capital charges, which often
very considerably exceed the. operating costs.

It cannot b. too strongby inslsted upon thut in the
case of growing tawns the question of antiquation or
supercession of the. plant is of considerably more vital

imprtacetha its il!; ini ucii cases plant and ma-
inery seldoni has a chance to complet. its "life" ; it is

mare often sold at a loss or 'srpe," because it has
become iiiadequate to, the requirenm.nts *bile stili coin-
paratively new. .-


