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A. LIFE COMPANY'S FINANCES.

Edit<>r, Mtonetary Tin-tes;-

Sitz,-Tbie report of the Ontario Inspecer of lusurance

for the year ending Decemiber 3Ist, i001, shows the financial

operations of the Peuple's Lite ItisuranicL Comnpany of this

city to bc, te say the least very peculiar, as the following

facts takcuu froni that report will demionstrate.
The total liabilities cf the comipany on the above date,

amoninted to no less than $2,37,149,21. lIs assets at the samie

timec atiiotnntedl t only $iz7,9a6.56, or 0111Y about 53 cents On
each dollar of the company's liabilities. The liabilities in-

cluded $154,450 for debéntuires issued and subi by the corn-

pany. Sec page 9 of Inspecter I-1nter*s iast report.
Altbongh the reinsuratuce reserve liabîlity of tbe company

undur its life insuraulce contracts is snpposcd to be based on

intcrest earnirigs Of 42ý per cent., sudsi earnings received
and te be reccived by il for tbc year igos %vert only $2,152.37,
or ouly ab,-out i 66-100 per cent, on its gross assets of $127,-
90.56-not une-baîf the rate required by law.

The mnost astonishing financial transactions of the coin-
pany during il., year 1901 were ils issuing aud sellîng its
deenituires to the anount of $105,850, aud ils baving actnally
paid ont to sorie one a commuissionî Of $25,585 for selling

tbem. The directors of the company mnust estiînate tic value
of its promises to pay pretty cbieaîuly to bc wililing to seli
uts debentuire, at sncb a discouint.

Over the naines of the lion. J. R. Stratton ancl other of

its officiais, the People's Life Insurance Conmpany is declared
te be "purely miutual." Webster's definitions of the word
"Mutual" arc "Reciprocal acting or related"-'Reciprocally
receiving audt giving." Ani as applied to insurance, "The
polucy-luolder sharing losses aiud profits." These definitions
being corr[et, wlirc aud how do the policy-bolders of the

People's Iiic Insurance Conmpany stand?

33 Richîmond St., West. P. B. OWFNS.
Toronto, Dec. 551, 1902.

[There us certaiuly roomi for ur correspondent's re-
marks upon tlîe position of this lufe conapany last year, as

ontlined above. Upon application te the conipany for an) ex-
planation of some of the matters mentioned, and of other
featnres of the 1905i report, iii the Blie Book, we are infornied

as follows: The reason for tlîc issue of debentures to the
extent of $105000o, is that former debenitures are rcplaced by
th-ese, and the new ours are postponed for the boncfit of the

policy-holders; that is to say, the rcinsurance reserve takes
precedence of thie debyenture stock in paying off liabilities.
Moreover, it is stated that there bas been a considerable
reduction of debentiire liahility during the present year; and
this, with an mnease of assets owing tu the ,writing of $i,4oo,-
ooo of new business dnring i902, will appear to the credit of
the euînpany in tlie next Ontario Returu. The preseuit

authorities of the conipany acknowledge iiankly that: the Peo-

ple's Lufe was luy no means lu good shape, whon thcy took
hold of it, but tbey asscrt tbat it is steadily improving its
position, and will show very diiferently at the close of the
present calendar year. As to the payment of so beavy
a commission on the sale of debenlure stock, wbîclh

bas a startling look, it appears to uis fromi the company's ex-
planation that the $zs,ooo hetre ealied commiission would have

been more correctly called discont. At any rate ut cusI

that nch to place, and the mnanagers consider the transac-

tion was wortb its cost. We shaîl look witb interest for tlhe

statement in tîte Retmrn for 1902, showing thec ompany's im-

proved condition.-Ed. Mon. Times].

OUR ST. JOHIN LET1'ER.

Tîte lumber traule of N 'w Brunswick may suifer a severe

blow througb the extension of tbe Bangor and Aroostook

railway to Fort Kent, at the joinction of the St. John and

Fisb rivers, forty or fifty umiles northwest of Grand Falls.

Fort Kent is in Maine, on the borders of tbis province, and

the centre ni an extensive lumber region. The logs cnt in

this section, about 30,000,000 fe-.t annually, have b-en in tbc

past floated down the St. J.uhn river te the city of St. John,

and there manuifactured into lumber and sbipped to the

United States, gix ing ceuiploym"2nt in river-driving to New

Brunswick labor, and in tbeir mnanufacture at St. John te,
stili more New Brunswvick bauds, whi'e mucli of the carry-

ing to the Amecrican markets has been in schooners nomnin-

ally ownled in the United States, but in reality thc property

of St. John sbipping men. It is bclieved that the Bangor.

and Aroostook road will quote rates which will induce the
lumibermen to manufacture this lumber in the big milis that

American capital has but at Van Burcn and at other Points.

A furtiier extension of the Bangor and Aroostook te St.

Francis is talked of, and if titis is made the Americans wvill

get still more of the American lumber. At present there are

ini St. John a nlumber of ]arge mills owned by Americans,
and Ît inay be expected that the owncrs of these will ton-

tinuet to do business hetre. The manager of the Bangor &

Aroostook, who bas been steadily pushing his line into the

country served only the Canadian Pacifie, and who has

diverted from that road mnucb valuable trade, is Mr. F. W.
Cram, wlho was the manager of the New Brunswick railway
iii this city whcn the Canadian Pacifie took over the line.

This week the New Brunswick Teleplione Company, the
local organization operating the Bell system, moved into its

liandsome new exehange in this city, and 'tow St. John has

a moderu, up-to-date teleph,)nL system. l'le old service

was about as unsatisfactory as it is possible to imagine, and

the change was not made uintil after several years of con-

stant grumbiling by the patient users of the antiquated sys-
terr. The telephone in New Brunswick is believed to have
been a splendid îiv ',stmient fer tiiose interested.

St. John is quite a, tea-dealing centre. A liaîf dozen or
more leading nuerchants hore arc eîîgaged in thv, business
of packing and hlendi teas and have' travellers otît vigor-

orisly pushing their sale. Considerable energy and capital
bas been put into theý business, and so far as can be judged

Ilare meeting wîth a fair measure of success. Msr

Est'ýbrooks and McGaffigan, two of these tea 'dealers, are
havinig a legal difflculty that is soon to be aired in the
courts. Mr. Estabrooks tbiinks that the naine "Tea Rose"
tea. adot ted bw MNr. McGaffigan in bis blend. is an infringe-
ment of the Estabrooks' naine "Red Rose," particularly as,

aebl uses, a eut Of a rose. What view the court will take of
the inatter of course romiains to be seen but among ttho
t rade iii St, John and thraughotrt the p)rovince the matter is
cauising somne intersf, particularly as dealers have been
warned not te use the MeGaffigan tea.. wluile Mr. McGaffigan
bas promised tos stand hind ail bis patrons. I may add that

Theodore T1., Estabrooks is prenaring to build on Union

street in tbis city wbat is intended tc, be the largest and finest
tea warellouse in Canada. Plans for tbis are now being pre-

parr~d, and it is Mr, Estabrooks' intention to put in an up-to-
dlate plant. so that the workmen engaged in blending bis teasý
pnt in carin-~ for bis steadily zr(cwiinz trade will have ail the
facilities required.

St. John. N.. oth December.

WHF.RE AMERICAN COMPETITION EXISTS.

There is so much talk as to American competition thar

it is necessary to bear in mmnd that oiilv a sniall part of
American t xports coniwete witb ourselves. We do not
compete witli America ini corn or timber, or meat, or bacon,
and a îtndred othcr tbings she experts. But we do corne

in i7-)Pflict with bier when she selîs manufactnred goods, and
it us iny obj ect ir. this article te show in wbat parts of the

wcrld America selîs ber manufactures. The question ",what
becornes of America'i exports of manufactures ?" can be

definitely answererl by the figurs of the Amnerican Treasury
Poiureau of Statisties. TI'ey show that during the year 1901ý

52 per cent. of the United States manufactures exPorýedj
went to Europe, 2,3 per cent. to North America [i.e. Canada],
6.6 p -ýr cent. to Snuitb America, 8.2 per cent. to Asia, 7 pe
cent. te Oceania. and a little less than 3 per cent. to Africa.

'Ihe total value of manufactures exported te Europe W,,
£43,0o0-00o; te Canada and Mexico, £19>ooo,00o; te Sont 1

America, £5,400OCO; to Asia. £6700.000: to Oceania,
£6.oo,o00. and to Afies, £2,000.000.


