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NOTE. Ilt will be observed that, after deducting Management salaries, ail expenses, providing for bad and doubtful debots, and annually
writing off 7 per cent, for depreciation of plant. .the net profits have been at the rate of $45,669.91 per annum. In consequence of increased
business of the psst fine months it is estimated that the net profits for the current year will bie over 860,00W, and continue to largely increase, s0
that the 828,000 required to psy the 7 per cent dividends opon the First Preference Stock is more than assured.

DISTRIBUTION 0F PROFITS-RESERVE ACCOUNT.

The First Preterence Stock is entîtled to preferential (cumulative) dividends of 7 per cent per annum payable quarterly on
Xarch, June, September and December the FIrs.

of the remaining profits, not less than 10 per cent nor more than 20 per cent thereof, shall be transferred ta a reserve accounit to
better ensure the above mentioned dîvidends ýto be used in the business of the Company), and this policy is to be contînued until the reserve
reaches 20 per cent of the First Preference Stock issued and outstanding, at whicb sumn fi will be maintained, and if drawn upon will iii like
manner be restored.

The Second Preferenee Stock la non-cumulative and is entitled to diîdends out of the then remaining profits up to 5 per cent per

annumn payable yearly. After which ail three Stocks-First and Second Preference and Comimon-are entitlei' to participate equally
in any further profits of each fiscal year,

In the event of the liquidation or dissolution of the Company the First Preference Stock is to bie paid in full before anything can
bie paid on the Second Preference, and the Second Preference then stands next for payment in full before any thing can bie paid on the
Common Stock.

These provisions make the Firat Preference Stock unusually attractive, as is own 7 per cent. (cumulative) dividends and safety are not
only guarded, but the Directors of the Company believe i will be earnlng and paylng larger dIvldends in a cornparatIvely short
time.

MANAGEMENT 0F THE COMPANY.

The Directors and Managers of the Company are gentlemen of standing and long experience in this class of business, înasmuch as
aIl of them were Instrumental in making the old firms such a substantial success and their gooda so favorably known from one end of
Canada to the other.

WORKING CAPITAL, Etc.

The Company, after ail adjustnients are made, will bave a working capital of $125,000, baides $100.000, of First Preference Stock in
the treasury ; will bave no liabilittes, mortgages, or debts 0f any kînd, and will poisss a union of the titres businesses profltably
establlshed for upwards of forty years, during ail of wbîch tirne the manufactured goods and standing of the firtns were of the
highest class.

TORONTO STOCK EXCHIANGE.

Application will be made in due course to bave the Flrst Preference Stock listed on the Toronto Stock Exchange in the usual way.

LETTER FROM MR. EMIL C. SOECK1I

Attention la directed ta the annexed letter from Mfr. Emil C. Boeckh, of Toronto, the President and General Manager of the Company.

ToOROTO Sept. 28th, xgoi.

HO1N. GEO. E. FOSTER, Vice-President and General Mlanager.
The Union Trust Company, Toronto.

"Dear Sir, -In connection with the issue of the Prospectus and Stock of United Factorles. Limlted. if may prove of interest to
add a few words as ta '-wtty wx UNITE"

IITbe primary object has been to give p)er manence ta a hune o! industries which bave grown up wlth the country, and whicb through
consolidation will continue to grove without feýar of the interruptions which are hiable to occur in an ordinary company or partnership

buies.These industries are, in their very nature, difficuit oties f0 etablish, requiring technical knowledge, perfect organization, and careful
attention to details, so that the possîbilify of undesirable compef ilion is reduced f0 a minimum

ýArrangements have been made to retain the present managers, who are ail intereated very largely in the finaucial success of the
Company througb holdings of shares acqired in the transfer of tiieir respective businesses.

IlThrough many years' connection in the markets of tbe world. for the buying of Brises, Broom, Corn and otber raw materials, and
possessing important timber limnita, lhrough whicb bts; luniber is acquired at fira't coat, and through extensive additions f0 Its plant already
made, the Cumpany will be in a position to greatly increase its business and profits in the future,

IAn important objective Point wbhich the new Compauy will achieve is the nianufacturbng and marketing of a better article than bas
been possible bu the past, and at no0 increase in cost.

There are no articles in generail use hetter known to the trade and consumera in Canada, than Boeckh's Standard Brushea and
"Brooms. Brygn's London Brushes and Cane*s Newmarket Woodenware, and the Company holda a moat valuable asset lu these
well and favorably know n brands. Brushes and Brooms are in demnand Iu every home, warehouse, factory, nibîl, stable aud public
building, and on boats, railways, farna, etc., and are distnbbuted througb dealers ini hardware, paints and ails, goeries, barness, drugo, etc.,
aud the Comnpany bas a very strong connection wýith the leading houses b these hunes. Owing tu the rapld developinent of thse packfug indus-

"tries o! the Dominion, botis for export and for homne consumption, the Compauy la assured o! a constantly Inereasing trade wlth pork
packera, conlectioners, carnners and manufacturera of pickles, paints, oa, varuishes, syrupsand janis, ail of whomt are ver large consumera of

"wooden packages of ail kinds.
IJudiclous advertlslng, one of the secrets of modemr bubiness succes, will formi an important feature in thse policy o! the

Company.
,,Lt is a well-knowvn fact that atter passing a certain Point, and Whlch we have paasOd, lncreased business cati be donc with

comparatively littie extra expense, th-s asstiriug greater profita while the retail prices are not disturbed.
The Flrst Preference Stock is strictly a safe inv estment, which wbhl earnt a practically guarauteed dividend of 7 per cent., and

"owing ta the prov isions made for participationi in further prufits, and judging !rom our steadily incrcasing business, 1 amn of opinion the
Firat Preference Stock In a reasonable time wili be earning and paylng 8 per' cent. and Migher.

Yours very truly,
EMIL C. BOECKFL.'

SUBSCRIPTIONS FOR STOCK.

The Directors and thecir associatea have taken $200,000 Of the Flrst Preference Stock at par. It is their intention to hold
thse stock, and in the nieantimne have tnutully agreed in wnîtiug to withhoid it froni the market. They have also talten thse whole of the Second
P'reference, Stock, thus leaving only $200,000 of thse FIrst Preference Stock for sale, which la now open for public aubscrlpî Ion.

TERNIS 0F SUBSCRipTrioN.

A deposit of 5 per cent, ia to be made on application, 25 per cent. on allotment, and thse balance in two instalments of 35 per cent.
each in one and two months respectively fromt date of allotmeuts, but subscribera may make paymeuts In advance, and will bie entitled, 10 divi-
dende from such advanced dates. If no allotment ia made the deposit will be returned witbout deduction, and If a partial allotiment la made
tise deposit wlll be applied fowards thse payments o! thse instalmeuts. The first divldeud for tise broken period and quarter wlll bie made on
Marcis 1sf, l902.

SUBSCRIPTIONS RECEIVÈD.

The Union Trust Company. Llmlted, la authOrIzed, te, reeelve sub>sriptlons for uhares of the. said $200.000 Firat
Preference Stock lLt par. Application mnay be made personally or by ordinary letter addressed to Tise Union Trust Company, Limited,
Temple Building, Toronto. Make ail cheques payable to the sait Company. The books will be closed withln seven days.

Head Office, Toronto, October 5th, igoi. .UNITED,.'FACTORIES LI'MITEI),


