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THE 'USURY LÂWS,

We resunie our rexnarks upon this grave and interesting tapic,
anod shali etideavor, ine the first place, ta illustrate the effeots of
theso laws by suppasing thern ta be npplied tu the necessaries of
life as well ais te money. It must be Obvions ta everv one of
plain undorstanding, that in principle or reason they miglît as
weil hoappliedto0the onouastt ia other. What is the difference
we may ask, between restrictiîîg a borrow'er ta paying sixc
pur cent. pet annum to a capitalist, foi tho use of £109 ii Mnonley,
and ta paying a grocer six paunds per annum.fg !e use of £100
-worth o f 'bmgar ?- -In uther words, wvhy sbouldV1î dealer in mney

bdebarred fromt saying to his customer, "!Yoa may have £100
for tweîve manths, provided you agree Ilion ta repay me £110 for

.i,1aymore than the dealer in stigar should bu restricied front
*aayang to bis custamer, IlYou ny bqave sa much sugar fur £100
"down, or the saine quantity for £110 payable in twelvc nianths »
.Can any reasonable mari sec a difference in principle ini the
-above cases, or argue that theoane wiIl have injurious effects upan
gociety, w-hile it is knawn that the othier has flot? Wull any mari
asSeet that Society is mot injurcd by alto%% in- a tdealer iii sugar ta
'charge £10 or £20 a year'for tho bann ai £100 wvorth of sugar, alla
yet affirse at the sanie tiine, that Society would bu injurcd biy al-
,lovwg a dealer in znoney prccisely the sanie liberty ? If nat,
.in witat groninds of comman sense or reason are the Uriury Laws
ta hc defcnded ?
*There is no Olitcry more comun, ine this country, than that v-o

'int capital, and ihat aur national as w-el) as individual progrcss
iseriausly impeded for the %tant ai it. Morcaver, aur great pro-

.Cenitar, .Taliti Bull, is ur.merciilly abused for showvinz sa rauch
*maore regaird fer our neighibors of the United States, in the way of
.lending thein blis xnoney. then hie bas sliawçn ta us, his own kitli
and kmii. Ill is accused, andi perliaps withi some rensan, af

tedn hnxiliîs ie t us lie doles out his favors, cern-
parativoly speakiig, iii sh1il lin,-,. But perhîaps Ilhi lihr rate of
interest,.vliich out neiglibors can, in moet cases, pay for capital %vili
RcOuaifor tie f-tct. The legal rite af New Yord is 7 percent.
per annumn,-af Suuth Carolit.a, the same,-of Georgiri, Alaba-
ITna, *Mississippi a Florida, 8 per cent. per annuM,-and ai M~i-
chigann, Wisconsin and lau-a, 7; w-hile iii very mrny cases, al-
thougli the legal rate Oi interest is fixed as above by statute, the
.1w at the samne time allow partics, by agreernent, ta charge as
bigh as ton or tvelve per cent. per annum. Nauv tndcr thcse
circumstances is it ta be wvandoed at that Eughish or Eriroptian

.:capital in genoral, finds ils way hiu the United States in pre-

ference ta comingto1 Ca1na'a wvbere il i absurdly moade penni to
lake )lare to m ex per cent jr nîînum for Ihe use of capital!
It wnuld surrri1ce us if àny tlhiucg eise, îînder the circumstanceî,
wvere ta hapen

Suppose, olr thie sake o illustration, that our Lezislatture Wvere,
ilt ils iiext se-sion, tu fix tlie price ai tort, iethn ulrt soee

tliin" inter the market pnie of that comnmuait) in Ne- York or
Lontion, (%%hIence aur supplies are usuallv obtained,) and makiný,
tie deaIer lhable ta tha penalty of forféiture on beiiig eaolvicted
aifcharging more thian Ille statute prie. Do our rendorn sup-
paseq th'at snch a statute wornld hlave the eifect ai chieapel1ingý

thei tea oramnting Iheir supplies? 0f course common senserejecîs the bore iaea as thie very lîighîît of nonsense,-and yet
tIe laws regulating the pnie ai mnn, albeit suppnrted by Our
local hIgislatute, and aur city representatives, are of precisoly the
saine o iareter,-neve.rtlieless wvhile sucle al'surd laws are sui.
fèrud ta exrnst, preventing motiey le evervthinz OISo from flndinýz
its natural level, peuple wonder wlîy Enghish capital dues nfloaw
Ini upon lis w-ah a steadier aîid fuler cuint.

Infatuated people 1 repient yoîr Lsury Laws-allow yoîîrselîves
to pay for nuaney w-bat il is uvorth, "s you do faryotir sugar aend
your tea, veur hats; and yaout coats,-and neyer fent but yen %vill

get as înuch ai it as y on can p ro.fi a bly mnak e use ai. N e yer f a
g jat you wvill have Io pay mare for it than il is wvord,, or Iiuma yoa
canria ta pay for it in the ton- u o aneîo lc e
duces profits and pr,'es of ovrYthing- les, in the open market, ta
thieir iiatural lovel wihl, unquesîonamîy, bave tIe samne influence
upon money, w-hici is likeevise a moe commodity and subject ta
the samie natural Iries as aIl other mark-etable commadities.

But let us now sue haw farjbete mnohse3spo h
doctrines which we'havé aeU'aitcod ine tliii nda our previeus ar-

'Montesquieui, (Esprit des oi,) spenking oi the 'Romans during
thie peniod ai tlie Republîc 6ays. " The ordtmary rate of interes
w-as excus-sively highi. The debtors or pleboians w-cre every
now and tieun threatening ta deprive their creditors, Nvho were
generally of the patrician order, not only af t11e interest of their
capital, but af the principal jîseli. IROepeatefi insuant'es oacurred
ta show thiat tliese %vetoret rancie cmpty thîrcats, and the pati-
ciacîs w-cru>, therefore,obliged, tu iiitiemniiythoinsolves by means
af a ror-espindin-mprrnfum for the rUss lu îe-hich Ithey were exposed.
««Cela,"' lie caîltînues, cl fit que tous les moyens honnêtes de prêter
et d'emprunter furent abolis ù Romne, et q'uae itturc affreue tel&-
jours foudrayé etc toujours renaissante, s'yj éIthi. Les Loix ex-
trêmes dn l bien fonît naitre le mal extreime : i!falluîtpaycrpour
Ies Prêt &C l'argtlît Ct pour le dange7r (ILS pe-ines de lalo.

Thie same author speakiag alt Ma%-hommnetl;n cou litries says.
"Ntwthstanding thie pasitive prohibition iii tic I<oraa, thé ordi-

nary rate of intore 't is fit toast ton Or lw'ontY limes as high as its
andinary rate in .E arope. L'asure auîîm:'nîo dans les pays L4a-
hoinetans a proportion de li scerité de'la drfense. le prê*teàr s'in-
demnise (lu péril tie l. contraentionî."

MeIPlierson, ine li- Histony of Commerce, si.9, "During the
middle age.s lice average rate ai profit could uic ha Tuch bhiber
than at prent: but ie clamor and persecution raisod zI1ýàSî
those w-ho tatnk inierest far tlie use ai maiîey w-as sO violent, that
Ilhey w-are obliged ta charge it muet, higlier ihan te naturai pruce,
whîcch, if itbad ibuen bift aient-, waeîhd ba-ve fonatî ils luvel, in enher
ta componsate for the opprobriuni and frcqîîelitly the phonder
mvhiich îlîey stiffered: and hience the usuial rate ai iiterest w-as

vht wuo shOul. 110% eail Most exîcorbîtant and scandalous
usury. l'le extraordiîîary risks ta %vhidi lenders w-ere exposed
reiered the preminin an ali sorts ai capital oxecssivey hiigh ;
for ai tha fiuty anti aven a liundred per cent., -îvh ich borrawers
licou ircquotlty cngagea ta pay as interesi, niot mare than eight
or tua per cent. ean properly bc said ta have beca gîven for tho
produetiva services ai capital. Ille test must bc consîdered as a
bonuts ta cnmp)eiisate the lender fi tîto lazard lie cncoluitored of
hosing the principal itseli." Hallam, in lus Hlistory ai ltce Mid'
clle Ages, -ives numoerous facns %vlîîch proves tlua creciness of
tliis slatciiient.

Storclu, sptzking- ai France, saçs, Il The rata af interest w-as
fixed at five per cent. as earh'y as 1'665 ; and this, a few short


