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la required, besides the Improvenient of sixteen Trlles
of river navigation. The proposed canal. starting
froni Georgisu Bay, wblcb is part of Lake Huron,
would mike ils way direct 10 Lake Ontario, litilisitig
Lake Sm oe, 'bie St Clair Flats sud tine Welland
Cliual are finus avoided, and distance saved at t he
very spot winere it la mogt, Important to save if.. We
ueed net gay tinat thes Stl. Clair FlaIs between tbe nol-
let cf Lake Huron, sud tins Niagara Falls, between
Laktes )-rie sud Ontario, effecf ualiy interrupf througn
navigation, sud tinat tine artificial works by which tinsse
impedimeuts are ueulralisied are insufficieut te ni'et
fine coonstantly growing requirents of' trade - winilst
even If tbey were adequate there would subI teniain
the obj ctiou of distance, which ftne pmcpcsed Sinip
Canal obvistes as far as artificial means can obviate it

Tinere la, inowever, s furliner advautage Incident to
tbis work Fecond lu importance oniy te tîrat of facili-
tating trade with Europe If will open the back
couutry of Canada te settlers. ltweeni Lake Huron
sud Lake Superior nature bas providsd tine meana of
communication; sud the rising city of Supérior la, lu
due tUne, destined to become another Chicago. lu
due finie finere wili be a railrosd inetweu Superior
sud tbe Pacifie; sud tbus fine St. Lawrence will Pene
day be conuected witin tinal ocean; en that the Liver-
pool sud London trader may meacin San Francisco by
rou tes tinat balf-a-dozeu ysars aga would have been
deemed not nierel<y impracticable, but absurd to tbink
of. Along thes suadian shnores of Lake Superior
tinere are minerai, deposits of unrivallefi rich neas.
Tinsse wiil be opened to enterprise, sud tbeir produrta
will supplenient the grain trade sud the packlng trade
of the West with frsigbfs aloug tbe Huron sud
Ontario canais. This la no fauciful sketch. Il will
aIl takre place before the close of the sat quarter ot the
pregsut century. Tbis canal la only eue cf Ils early
developmsnts.

The surveysansd estiniates of tine Lake Huron sud
Ontario Canal have been made, sud are now under-
going the critical examînation of mevemai of tins dm4t
enigineers of this country. The work will appamently
involve a large capital, but not a large capital lu
relation to tins antiol pafefi esulta, It la put dowu at
40.000,000 dols., or £8,000 000 sterling. 8o mucn la
thougint of tine project lu PhiladAlpinia thaf engage-
ments bave been eu'ered i'to pmovisioually for a sub-
scip

5
ion cf one-inaîf the aniount ou condition that the

other inaîf la subscribsd here. Tine way la salid te be
clear to s minimum met umu of 7 per cent.; but thers
are further benefits t0 arise froni a baud Rrant by thne
Ottawa Parlianient of cormespouding importance te
tins importance of the canal. Win it la remembemed
inow afivautageona to thne Statk of llinois have beeon
fthe land grants made te tins llinois Central Rallway
Company, sud besriug lu mmnd aiso tins afivatages t0
fihe raiîway lîssîf, we canuof bof anticipate finat
analogous granits te tine Lake Bfuron sud Ontario Sbip
Canai Comipany wili ine fouud eqnally afivainfageous
to Canada sud the company.

Enoogn bas been said for tins preseut te show that
finis pmoject la not eue cf the commnio rder. If la as
important f0 Eugland as t0 Canada. If la indeefi one
of tinose great works winich, lu a progressive ages sud
witb su active population, are powerful suxiliarles t0
fine extension of commerce sud fine eniploymeni of
industmy. And if la capable of demonistration. final if
lit inaf be lu operation at finis lime if would have
iniposed noe anal chneck on tins existlug high prices of
bread -Moee A(arket Reviens.

THE BALIXING QUESTION-A BEVIZW.
(From a Corr-espondenxt of the Gazette.)AN article lu a City paper, supposefi to be iumplred

by fine Bank of Iloutreal, recently stated linat
cîrculara embodyiug tins vlews of tins "lmanagement'"
of tinat Bank, winicin nisy be coujectured te include
tine joint views of tins Directors sud General Manager,
have been cirrulatefi among menibers of Parliameut.
Would il nul be weli t0 issue, lu pamphlet tonm, or lu
final of an extra sineet for similar circulation, an
analyisisand critici~m of tinose views?

Iu lins edifoniai above eferrefi tu, tine questions lu
dispute lu regard te tins Commercial Bank are sougint
f0 be cousignefi te tins doniain of pivale cuutruverFy,
lu winicn fine public have littier interest-on tins
ge-ound tinat s Bank buas perfect rigint f0 decide
winetiner or net anotiner Institution whicin may inappen
to be lu diffculties la wortby of support ? or winetber
If la tins infereat 0t fine former f0 ausa fine latter?
Hai tins Bank of Moutreal laken finis ground, tineir
action would have beeu nianly sud stmrsgitforward.
Winstever diffisrence of opinion migint bave been
elicited as te tiirjudigmemt lu tins premises, no reflec-
tion could bave besu sustainad againat their god
isitn. Itlei on fInis latter point, however, tinat we
cousider tineir couduef most assallable, sud, as thne
Govemnumeut Bankers, s faim aubjeet for public discus-
sion.

Tins Directors afate "Il fb tey sud their General
Manager were acloated by tins desîre f0 avemt tinaf
cslamlfy Imeaning tins suspension of tins Commercial
Bank) lu g0 far as was Consistent wih fine safety of
their own sinarebolders."

How tar Ibis expression 0f s desire te asst fine
Commercial Bank was b. mus out by tins c ,nduct of
tins Bank. may be inulemred freni winst bas been estain-
linsief te hiave been tins course o' events ou tins day of
tins meeting of tins represeufatives of tins lpper Ca-
nada Banks aI fine Bank of 55. N. America on 21sf
Oclober. Mr. King suggested. aud urged final tins
U. C. Bank@ sinoulf advance tins Commercial Bank,
ou tin saecurity of fins Detroit sud Milwaukee bond4,
but winich secumity las dis' iucfiy declined te advauce
ene dollar upon. Tins S300.t'00 adva,îcs wnicin bad
besu made te tins Commercial Bank bofore M'. Kinq
hs d retrned fri-c Europe, sud consequently withbout
bis sanction, was made upen fine col lateral security of
choies busins pape? 0f tins Commercial Bank. If'
juy of finis paper sinould evenutally provii umaound

suin a mesuif would refisct only upon tins judgmniet ef
tins Bank Directors wine miade tins selection, sud net
upon tins Commprcial Bank wbo offered s large lot of
gond paper f0 cinoose fmir

To leave lins special question of tins Commercial
Bankr stoppage, aud coui'ider tins mmre generalsubjecl,
uf bank circulation, eue point lu tins editorial refer-
med te Calis for refutatien.

If la tinere assertei final tins Bauk ofU Montrea-ar
froni deslrng Il te occupv a position winicin appears te
be of au linvidinum kinfi"-" la willing sud dosireus f0
"put tins currency cf tins country on fine footing cf

wbat bas becu called free ban king." wic woubd
luxply tinaf ail i'sues of nionev lu tins shape cf curr'nf
rot"s 'houlfi insproibifed Tinswrlter thon poceetds
te tins statemneut tinat sncb a rmohbiin would onîv
place ou r inank" tîpon tine sanie foofira as tine Euglip
insa, ef wici mainv niake dividende two or tinre
times ale larg<s as the Caniadisu bankq Tins po-nf cf
finis paragraph la% attempvtefi te lx estainliebei finrouain
a fatlacv whicn fine writer hopes vnav rot lis dptte"t"d
inv fin mqjocitr cf t'. ,-esder. U"'l"'-tne terni' Eue-.
Il b Banksa' are embraced lwo classes of baukg w Il
kuewn te tinose initiistefi o hi' fsseutialby differont lu
tins cinaracier et tineir business sud lu tineir sources cif
profit If la true tinat tire London bonkte aud tioe
seqtainlished teitinin a certain distance cf fins "stropobis
bave biren dpprive1 of their pcwer cf circulation te
faveur thes Bank cf Eugtsud, but a large Proportion of
tins country batiks lu Euzland, sud a' i tins bauka lu
Flooflauf, etalu snd futly avail ltseb8ves of lineir
rigint f0 circulats thoir own bibis.

Tins banke winese profits are two or finres fimes as
largo as tins Caradian banka, are f0 be founfi amng
tins London inka. whose depposits are ait finies as
mach as tweuty timos tins amount of tineir paid up
capital.

Te atfempt le sfablisin a pamalleliani ltinsth systen
of insuklug befween fine greal deptf of fine capital of
tins world sud a fmuggling, sud compsmativeby poor
colcny, wich bas been brougint te ifs premeut flegmes
of imprevpme-ut by credit, sud must delieuf upon fine
saine ageucy for a continusuce cf ifs prcsnrerity, argues
eltiner gmosa ignorance oU tins suinjeot under discussion
or a deliberate intention te nii'lsad fine public.

Tins Bank of Montmesl Directors stale tmat finey
weme, "suad are Ptill 0f opinion, tinat any contribution
bv fine neveral Banks shoulfi have beau ou fins ba>lsof liability te fine public, sud Pot en fine isis of
oripital; sud inat fd aduc a principis beau acqui cfsd
in tbey wculd have been meady te have conaiderefi
favoumabby au application that tineir Bank shoold
extend Ifs fit-st ativance, te, aupplement Its full propor.
flou of aid."l

Now, acepting for fine moment fthe sounfineas of
lins prinoiple enunciatefi lu tins above pamagrapin, ob-
serve tins reslt wibo would have foblowed lil pracfi-
cal applicatinM.

Tins Bank of Moufreal inaf already Ioaned 8800.00
ou winat il corisidemsd goodfi secnitv-s bnau wici its
fluaincial position would preinably have iuduced if te
exteufi te any private berrnwer wbo could bave sup-
pllsd equably satisfactory security.

Tins amnont required tu be sdvaucpd by tins Bank
of Mont real under fine arrangement, winic weuld
bave proporfionei fine aiout of advaucs te tins capi-
tal offthemrespectiveBsuka, wus $W0,000, sud allinougn
tins otiner Banks properly demauded finat fine Bank of
Moutreal sinoulfi cuutrfbute tii ameunt upon seumity
similar te tinat winicin was offerefi 10 tneni. tinsy finaîîy
wers willing f0 agmes tinat tins Bank of Montreal
shoulfi retain tineir privilsgsd sscurity for fine M30,000
aîready advsicsd, on rondîtion of tinsir advancing
ouly tins afiditional 860.000 mequirefi te niake up tinsir
quota; but finis nndest sud concilliatory proposition
wss rejectefi iy Mr. King. Ou tins olier baud, inad
tins props-sition for an advance on fine principle enun-
ciatefi bv tins Bank of Montreal Directora lunfineir
Ilminute"-vz. . on tins basis of iiability t, fine public
-been acceded te, il wculd have re.utted lu tins Bank
et Montreal reni'wi eg tinir boan of $M0,000O. cm s por-
tion of If, for s period te have beau agreptd upon, tiney
retaiulng tins saine or equslly gond sscunlfty-Uor,
uder finis agreement, lins amounl of tineir ufivauce

wou'd not have exceedefi, but woubd lu ail proinsbllify
havep b,-en considerably lesa, tinu $W00.000.

Se ninci fer tins practical rescît wic would have
Uollowed fine adoption bv lins etine Banks of tins
ririncîpîs enuncatefi by tins Bank oU Montreal. Ws
d'- -ut, inowever, in toto freni fine acunduesa of Ibis
prinoleI.

'us, proposition tinat tins intereat oU tins Bank of
Montreal in tins suslaiuiug oU fine Commercial Bank,
as conipared wilin tinat of tin" Bauka of Ontario, la pro-
portlousd te tins respective liabibities to tins public of
tinsse Banks andi itasif, ratiner tinan te tins respective
amount8 et capital eminarkef bi' esci in fins busipeiqs
oU bauklug, we be leve te be winobly onsound. sud, if
expressed bonestby, ta be evideuce ef au sntireby lu-
adequate appreciafien oU tins intimafe relations w hicin,
ln auy generai commercial criais, tins intersa of
5(oufreal wiIl ins founfi te austain 10 tinos of tins Pro-
vlice of Ontario

Mucin bas been salid on tins subjeot eoffins so-cablefi
Inflation oU fine Ontario Blanks On winat, bowever
bave tiney exteuded finsir discounts? Ou wbeat sud
grain; sud fins extension of tineir circulation bas
besu lu fins main te move Ibis cropa, winichinl tine
chape of grain, bas been largeîy inypetbecaîed te
tinen, as securiti' for lins afivances wicb bave enainlefi
tinen te issue tineir notes. Suppose, now, as su
extreme case, tinat Mr. King's pelicy s few wseka ago
insd led te tin saimultaneoua sluspension 0f specle pai'-
mnt@ul by tins Banks of Ontario, wbo weubd have
sufferefi moRt-fbey or fine Bank cf Montreal? Witblu
sixty fisys tins whebe of tins Ontario Banks would bave
beau in a positlon-by reabizing on tineir prodoce-to
bave psid 'heir asSole circuWaion in gold on dernad
Winat would have ineen lins positicn of fine Bank cf
%fentresi? During sixty fisys s very large proportion
of their receipta would bave been iunfins notes
sud cinecks et Ontario Banks wbicn tinsy weuld bave
b.d to, reeve, or by refnsing theni, tinrow s large

portion of the merchautsq of Montr"al iD f0 bmnkruptcy.
Thei latter course migbt posgibly have affected to sorne

extent the Vaine of the six or seven millions of Mont-
real paper tbey bold as part of their absets.

As to the "lconfidential caution" wbicb the Direct-
ors state was properly conveypd by ttie General Man-
sger to the various agents, but uufortuunately misun-
derstood by -"one or two,- the tzooner they meet the
damaging assertions of the inaccuracy of' their state-
ment already mode ln the publie papiers, the more
readily will confidence bere-estsblished in the bonesty
of thpir " min ute."I

ln sttempting f0 accounit for and justify the harsh
conduot of the Bsuk in Ontario lu 1864-6, the Direct-
ors r fiect upon what they are pleased to terni the
",oid system" of bsnkiug under wbichi a large portion
of the business ot the couintry was carried on by se-
commodatiou paper, and state that the violent curtait-
ment of joans during these years was the resuit of the
process or elimiuatiug this c agit of paper. Now, iu
the Iirst place, we charge that this systemn whicb as a
rule is unidestrable althougb lu certain cases unavoid-
able and pertectly legîtimate, was more geuerally
adopteri by tbe Bank of Moutreai lu Ontario tbsn by
suy other bsuk, and, we believe, more ilecklessly
carried out lu practice Of course thre Bank made
lerge losses, but ihey did so as the resuit of a mode of
mauagement whlch would have exbibited similar re-
suits if practiced iu Montreal. Wbat. for exaniple,
could have been expected but muinous leas fron iind-
mug t0 a muan of no ineans and no kuowlpdge of the
business he was embarlcing lu over 0100,000) to build a
distillery, aud wben this amouni. was hopelessly suuk,
then turuing round sud mulan the establishment
thexuselves? We mention tbis as but one 0f many
transactions wblch lu virrue of their magnitude bave
been impossible of conceaiment troni tbe general pub-
lic. The very numerous disnissalis ot managers sud
agents of the .Bank of Montreal, lu Upper Canada,
that followed tbe events te which we refer, may bu
accepted, at leat, as an Indication of proof of our
statement.

Trhe systrni of makiug advances ou accommodation
paper uurepmegented by produce or lumber, la, we
have resson to believe, almostt entireiy abandoned by

the Ontario Banks, sud lu tbe more meoentli establish-
ed banks bas neyer been admxtted lu practice te any
considei able extent.

The suser at the business of tbe Western Baniks as
compar-dl witb that of Montreal implied lunfthe toue
of tbis portion of tbe Directors' "minute," bas received
an opportune comunuary lunfthe disclosures which
the recent suspension ot s large establishmnent here,
bas given f0 the public, of fthe extent f0 which mer-
chants of higin standing, not excludiug Bank Dire-ct-
ors lu Moutresl, bave lent their na-es as accommno-
dation endorsers, aggregating a sum of indebteduess
r'arely reacbed by thes most infiated coucemu. in Upper
Canada.

Equally disingenuous is tine attenipt to attributs tins
failure of fthe Commercial Bank sud thes Bank cf Uýp-
per Canada f0 th. systeni of accommodation paper. We
suppoeed if was tolerably well known tinat the Com-
mercial badl nearly haîf of their capital loaued to a
mailway corporation.

Tbe embarrassment of the Bank of Upper Canada
aise, asise well known. resulted mainly through politi-
cal influence. It was political Influence undnly exer-
cised tinat iorcedi the Bank of Upper Canada to asume
tine liabilities of the Zinirerman Bauk, thereby
eutailiug enormous basses and 1lo1k np of capital.

lil was the privats influence improperly exerted, of
political partizaus wliich lnduced their boans to cer-
tain miliers and steamboat men whlcn resulted ln
sweepiug bosses..

Ou anotiner p oint we discever tine same apecisi,
pleadlug, sud desire 10 avoid fine odiun 0f arbitrary
measumes. The contraction lu 1864 sud '65 la excuaed
as belng the iuevitable mesuit of thne proceas of elimi-
nating tine objectionabie accommodation paper, sud
uot, as we charge, as tine resnît of a premeditatsd de-
termnation to withdraw ail fthe capital possible from,
Upper Canada sud niake praclical at a ]ater period,
tine adoption of tine legal tender scheme by tins Bank
of Iloutreal.

Iu support ot tinis view we cau appeal to any town
lu Upper Canada at wicb tine Bank of Mointreai inad
an agency, whetiner tbe best pape?, sud that based
upon thne moat legitimale business, waa not tbrown out
as well as the accommodation paper; aye, some of tins
cboîcest paper wbich eau be obtalned lu Canada;
W aper a@ god ubtimately as a Bank of Montreaî Note.

ad tbe oxiner Upper Canada Banks pursued tins same
course at tine saine time, universal muin would have
resulted.

To tur now te tine systeni of bankiug mecommend-
ed by Mr King lu bis memorandum. We bave no
theoretical objection te Banks lssuing currency on tins
busis of the.American N. allouaI Banks, usmeiy, secured
by Goverumentt Bonds beariug interest, nom would the
substitution of sncb a circulation for that of tins present
Upper Canada Banks, affect fine latter materialiy ln
respect of profit, for they wonld draw their intereat
on tbe Bonds. It is the public wino would suifer by
the unavoidanle witindrawal from. tbe ordinary Chnan-
nels of business of six or seven millions ot dollars.

Tbe Goverument ieturus for 8lst October show a
circulation of over five millions b y thne Banksa, inaving
thne inead offices lu Ontario iwith ont reckouing the
Commercial Biank), sud that proportiou of' tins circu-
lar of thne Bank of Britisb Nortb America sud tbe Que-
bec Bank, wbich la undoubtedly obtained lu Ontario,
oay .1 millions more, would make six and a haîf
millions as thne present banik note circulation lu Onta-
rio. Whatever course may be adopted witi Banks f0
be etablisined bereatter, we believe thne withdrawai 0f
these six sud a inaif millions of dollars which wou.ld
inevilably result froni tine féocin gupon tins pressut
Ontario Banks of auy scineme wbatever of Govemn-
meut circulation, wold be ruinc us f0 tbe interesta of
thes Province cf Ontario, ns Weil es ultimately te those
ofth tiniy of Moutreal. To assume tinat any Bank can
ever be lu a position to psy ail ifs circulation snd de-


