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BRYCE, McMURRICH & C€.
34 YONGE STREET.

CIRCULAR.

Tomoxto, June, 1871,

Alaving completed the bulk of our purchases of Cana-
dian Mnufactured Geods, for the Fall Trade, embracing
several large lines, of

TWEEDS

of various grades,

ETTOFFES, FRIEZES, CHAMBLY

RIBBED SHIRTS AND PANTS, HAXD LOOM MADE DO.,
HOSIERY, JACKETS, SCARFS, SASHES, YARN, &e.,

We beg to advige you that our representative will wait on
you shortly with a full set of Samples, when we shall be
gléd to receive your onders, which shall have dur best
attention.

Yours respegtfally

BRYCE, MéMURRICH & CO.

m——

IN STOCK. —Dundas !lmu'u(tmys,m Domestics, Cot-
ton Yarn aud Bags. -

Ofice-34 Yonge Street, Torente.
AND
Wesr Rsouxt Sraezr, Grasedw, Scortraxp.
Terento 32-1y
oraT— — -~ g
THE

onetary and Commercial Times,

WITH WHIOH HAS BERN INCORPORATED

THE MONTREAL TRADE REVIEW,

TORONTO, CAN., FRIDAY, JUNE 30, 1871,

e e

BANKING AND COMMERCIAL
REVIEW,

We hardly anticipated that the remon-
strance we uttered in the last Review against
the“inflation of -stocks through speculative
““bulling ” operations, would have been so
quickly followed by the effect aimed at. The
collapse was as sudden as that of a soap
bubble on being touched; yet on this fragile
structure many were hoping to float them-
sclves to fortune, and on its continuance not
a few have risked, not fortune only, but
mare, reputation and honor. Experience
teaches best; and we doubt not that buyers
of Mantreal stock at 300; and others, have
learnt a lesson for life. We knew that a very
large amount of this and other stocks were
placed in the hands of brokers for sale ata
certain figure, quite enough to drown the
market; and that of Montreal at 300. &e. ;
eneugh were on hand té absorb ten times
the available funds in use for these specula-
tions. We cannot permit this occasion to
pass without protesting against the practice
of Banks advancing funds on the security of
their own stocks, or of others, unless for
some sudden emergency strictly trading in
character, and for a very brief period. To
advance on its own stock is utteriy vicious in
principle, a stockholder is a partner, and has
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FLANNELS, |

‘| be gquoted in which

DQ right to ask from the firm -he is in for a
{loan of his share in the capital. In any
| private well condueted enterprise, a man
| would quickly be told that if he could not
lp.d% his contribution to the joint funds of
| the concern, he must sell out to some oune
who could, and in any Bank where there is
the requisite intelligence for managing such

institutions, a proposal for advauce on stock |
I 2 :
| Other debts .. ..

held by the bnrru\\ er mull I be met with the |

| same answer, ** sell out.”

There have been occasions in which timid |

boards have sought to strengthen the market |

or by buying stock in themselves, but the |

policy is dangerpus and futile. Such tam-

pering soon becomes known, it is quickly |

nA
| by keeping noedy stackholders from selling, |

|
|
|
|

|

judged to be a sign of weakness in the Bank |

and distrust of its prospects by the directors, |

and the invariable consequences are general
suspicion, forced sales, and instances could

should be the
rengthen

ruin of the institution. It

policy of a Bank to st its proprie-

this policy has been the !

tary, to weed out, whenever possible, weak |

and merely speculative holders.

notice the list of stock proprietors, and dis- |

cern pretty shrewdly what its record and
variations tell, and a systematic conservative
policy, such as. is here indicited; makes
itself manifest in the growth of public confi-
dence; and in that which justifies and sus-
tains it, increased growth and stability.

In presenting the official bauk return
which follows, we have to express regret at
the errors which are too frequent in the
Gazette statistics. In. the * total
liabilities ” 31st May, the figures for Banque
du Peuple are wrong by §20,000;, and in
the figu¥es for Union Bank of

column

“ total assets”

The public |

' ASSKTH,
May 31, '71.  April 30, 71.
Specie,........coinnnid $11.654,402  $12,025,041
Landed or other pro-

PETtY es oecenconnenyes 1,692,568 1,683,229
Covernm’t securities. 4,240,600 4,274,068
Notcs ¢f other banks 3,-]8 305 2,689,414
Due from other banks 12.676.940 11,483,686

77,660,119 76,8
1,811,154

..£112,952,178

Nates discouunted., 49,621
1,834,500

Total ussets ... $111,749,159

v CIRCULATION.

May 31, April 30, '71.
Bauk issues............ $17,068, 400 $17,890,300
Provingial notes ...... 7,027,800 7,594,300
$24,096,200 8-.»,.‘34,&'0

the
reserve being mow £5.200, and less than at
corresponding date in 1870, or about 35 per

The drain of gold still continues,

cent. diminuition, and is now lower than at
any date since OQctober, 1869. At thas last
date the was ten and a half
millions ; specie held, eleven and a quarter

circulation

millions, and in November 1869, the specie
reserve exceeded the circulation by $2,000,000.
The extraordinary change in the financial
state of the country is very strikingly shown
by comparing this fact with the present pro-
portion -existing between Bank issues and
specie on hand, the former being five and a
half million in ¢zzess of the latter; that is
specie has gone from 20 per cent. above circu~
lation to 356 per cent. below it since the fali
of 1869. The reports coming in from all
parts of the country are favorable, grass is
not very heavy generally, but a fair average,
and the wheat, &c., is looking promising,
so that we shall ere long, we trust, have

L. C., are in excess £27,000 of the correct | something else to export for our creditors

ones.
these errors did not exist | Such errors hav-
ing passed unnoticed thr ur ¢h the audit office |
sugyests a doubt as to the degree of confi-
dence with which other statistics may le
quoted beyond detection, by a careful ' ob-
server, and we must ask Mr. Langton to see
that these matters are more carefully revised
for his own credit and for the protection of
the press and public from error

Official return, Banks, OUntario and Que-
bee, May 31st, 1871.
Capital suthorized................
Capital poid up. ... coooeiiiiniina.

$40,264,066
82,854,073

IIABILITIES ©

Alay 31, '71.  April 89, 71,

Circulstion... .. 917,068,393 817,890,341

Due to other banks.... 2,645,879 2,087,358
Deposits ot becring

jlaterest................ 17,045,415 16,095,643
Deposits bearing in-

IR wcoooccedons o5 . 94,048,453 34, 716 312

Total liabilities... 871,703,140

|

| Montreal had made large profits.

Yet the grand total is put as though | over the water than gold.

We gave some explanation in a previous
issue of the mode of operating short loans in
the New York market, by which the Bauk of
A strange
developmgnt in coubection with this busi-
ness has come to light.  Loas on the pledge
of gold are thought to be secured by that

| gold being held, but on Monday, the 12th, a

large bank wascalled dpon by a tirm of brokers
to return them a heavy amount of gold which
it held subject to delivery on demand. The
bank lent out this gold for a charge of an
eighth per cent., and was compelled to pay a

| balf per cent. in order to produce the gold

demanded. So the operation brought con-
siderable loss and no small diseredit. It

| would seem as though the dishonorable reck-

lessness charscterizing the oliques of gold
speculators infected all who came into can-
tact with them, and even the purest are

§7, m 654 ' defiled by the touch of pitch,




