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A\bout one-quarter of the policies now issued are |

i

on the ten annual payment plan. The effect of |

this large infasion of limited sminm polic ies i.\ to
increase very preceptibly the ratio of the required
reserve to the amount insured. It does not increase
the hazards of the business, but ddds to its resources
and strength: but at the same timd it enhances the
moral hazards, and imposes upon the guardians
of these funds the duty of more carefully husband-

ing their resources to meet the liabilities of the
future, = There should be a frequent comparison
of the required reserve with the a¢tual weamula
tion.

The term valuation, is applied to a policy, either
to its value or worth to the Company, or to the
insured. For finding the valuation of a policy, it
is only necessary to the premium reserve,
or ascertain the amount 1 squirtd to reinsure all
the outstanding risks of the Company. There
should always be funds enough on hand to rei
with anether sound ( mpany all its outstanding
risks.

Life Insurance proceeds upon the law of mor
tality and the rate of interest on money. With
these twb principal assumptions, it is not difficult
to ascertain ti L aver

insuringa life at any

\ge cost Or premium ion
A ¢

I'e meet the pro

expensss of the

! S, ther Jled to
this premium a margin va z fron en to lorty
ser cent., making the gross or actual prémiu
charged. Bat it must be assumed this mar
gin will be used up year by year in expenses, and
no profit from tliissource can be safely anticipated,
as present assets. Consequently, the valuation

mast be based on the net or mathematical premium
without the margin. If it can onée be fairly be
lieved that there is no mystery surrounding the
process téchnically called valuation, itsimportance
will be more generally ‘understood.

Next to the introduction of policies oh the
limited premium and non-forfeiture plans, the ad
vance in the number and proportion of endowment

surance policies is worthy of neti The effect
of a large number of term indurance policies com-
bined with endowment, upon the business and

tability of companies, is unquestionably salutary,
It 'Ji!n‘:!liﬂ.'w’ the actual hazards so far as they
depend om the correctness of the assumption of
mortality, the one feature acting as a counterpoise
to the other. ‘To the insured this kind of ]»v‘]\'<\
hanges somewhat the motive and effect of nsur

106 I'he whole-life pol provi les uy‘i_\ for
those who survi peTsor |l while the
| 1 L les for
dependants of tl { conti tiv for
e Insured himss | sometnin I th
ttractions of an investment. Endow:
nee is more like an nent than insuran f
the whole life, because it provides contingently
for a return to the insured himself,. If a man were
sure of living to th rage age of mankind, or

living out the full tern ndowrment assurance
policy, he would deposit his money with the.sav

ings bank ; sure of
this, he invests with the Insurance Company. In
that view { possi il living out his ¢ \‘Iu ta
tions), the Life Insurance is the best possible in-
vestment ; for it promise 1d [ l
savings bank is too slow to a complish. It re

verses thelaws which govern investments. To get
the benefit of the latter, the depositor must live,
or his survivors must wait: but the sooner th

holder of a Life Insurance policy dies, the larger
the instant return, rélatively to the n oney he has
paid.

This is one of the beauties of Life Insurance,

18 he is not and cannot b

t hat whilé death shortens the period during which
industry may provide for the weak, it does not
cut short the provision which the policy secures,
but makes tl larger as measured by its

ost. "he wise wiil ever regard Life Insurance as
L SeC nst the uncertainty of an individua

117-., and ther ! plan of deposit than a
well managed Insurance Company, —XN., S. Northern
Month '\"
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MONTREAL MONEY MARKET.

ir own Correspondent.)

MoNTREAL, Sept. 15, 1868.

Our Money Market continues the same that it
weeks Back, and | have no new
There has been a rather heavidr
demand at the Banks for accommoddtion, but this
any demand for mioney to remit
West, but ratlrer from the shortness: of the usual
the country. Goéd paper con-
se, and is readily taken up at low rates ;
in the street the terms are 12 to 16 per cent. for
ordinary paper, and 3 to 4 per cent. for really
Gold has fluctuated wvery little since my
wing about 144. Silver remains
slight decline on my last quotations.
» broker in this city, has issued

which he aggees to buy up
at 2} per cent. discount, and
ntee of a certain sum to be

ly as indemnificatio: for any loss;
1s | understand it, to be raised by thy

lillerent towns

the two Provindes He esti-
he would 'be a to relieve the
1,000,000, and that gradually the

r. lLonlyl

1t will send you ohe when they
the publiec. The stock market

the high pri of first-class

ecked operations. Dominion

d attention, and sold largely
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BANK OF ENGLAND:

statement shows the condition of
» week ending Wednesday, August

I partment

) 1.7 949
£34,617,33!¢

i£11,015,100
3,084,900

19,617,335

b 5 34

//1.‘;,//'7 14

uding Exchequer,
sof National D¢ bt,

and Dividend

urities (ineluding

Dead Weight Annuity
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TORONTO STOCK MARKET.

Pellatt & Osler, BroKers )

stocks have been

iety
1 1 o1 1
week, and the market closed

wire buvers of Montreal at
Ontario is offer
Considerable sales of

1 at 99, °
ronto
re were sales of Roval (‘ana-

and is in demand &t the latter

for Commerée, sellers at

llers how demand

MONETARY TIMES AND INSURANCE CHRONICLE.
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—
in market. City is offered at 102}. Sellers uk
108 for Jacques Cartier, with buyers st i
Union could ‘n- placed at 101§ ; sellers ask e
Other Banks nominal. o

Debentures.—There were sales of (‘.n.d;‘-h g
five per cents. at 90§ and 91, and of Sterling sixey
at 1004 and 101. Currency sixes are offeredat 1
There were small sales of Toronto at rates to :
about 7 per cent. interest. County are in dJ
and very scarce

Sundries.—Building Society stock higher.
ada Permanent sold at 119 and 119§ ; which mateg
are still offered. For Western Canada 111 to ]
is freely bid. Freehold sold at 105§ and 106, closs
ing with purchasers at the latter rate. City Gag
sold at 105 and 105§, and in demand. :
America Assurance is held at 56, with buyers of =
5. Canada Landed Credit sold at 63 and is in
demand at that rate. Very few Mortgages offering.

Money is easy on good short date paper.

Provixciarn Nores.—The following jis o statss
ment of the Provincial Notes in circulation on
2nd of September, and of the Specie held
them at Montreal, Toronto and Haiifax, :
ing to the returns of the Commissioners unde
the Provincial Note Act: g
Provincial Notes in Circulation, pay- J

able at Montreal. ... e a e e ‘2,8”.“
Payable at Toronto. e 1,211,004
Payable at Halifax. ....... . 94,000
Speeie held at Montreal . 450,000

o o Toronto.. : v M,~

o L Halifax ... 18,800
Debentures held by Receiver-General

under the Tender Act .. 8,000,000

STATEMENT of the Revenue and Expenditureef &
the Dominipn of Canada, for the month ended ¥
31st August, 1868 :— {
REVENUE :—Customs.,. .
Excise. ... - 44,174 %
Post Office.. 52,”1 ' g
Bill Stamps 4,210/98
Public Works includ- v 1

ing Railways.. 100,068 §

Miscellaneous ......... 185,988

Total.. cone.. $1,877,988 08

EXPENDITURE.

Railway News. i
GREAT WESTERN RAILWAY.—Traffic for westk
ending 28th August, 1868
Passengers . $36,208 66
Freight and live stock... 38,009 01
Mails and sundries.. 2,212 50

$76,428 17
Corresponding Week of '67. 77,539 64

Decrease........... $1,111 & !

RAILWAY TrAFFIC.—In the railway traffie
turns tor August, the Great Western i
turns were £260,017 against $270,183 in Al
last year; Grand Trunk, $627,713
£600,799 last year ; the Northern Railway -
a decrease of 10,000 as compared with llﬂt’ﬁ
Brockville and Ottawa, $14,115 against $10,
and the St. Lawrence and Ottawa, $9,349
$9 518, }

—_—_—

DerosiTs.—The New York Life Insurance Come)
pany's deposif consists of $75,000 in U. 8. 5-89
bonds. The Atlantic Mutual of Albany, N. Yl
has made a deposit of $50,000 in U. 8. 10-40
bonds,

TELEGRAPH EXTENs1oN.—The Montreal Teless
gr wph ( ompany have this week opt‘ned offices i
Frenchman's 3ay and Odessa, which are

ers of Molson's at 112 : none

ready for business.
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