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SITION IN A QUANDARY

'OVER CENTRAL RAILWAY

I do not hesitate to say that the Central

wm Not vote For °r AgﬂinSt Hill girsix::sed to hold on to it for a higher

Railway will be a cheap road to anyone

Resolution to Lease the Road - | oo,

Mr. Hazen—Has the government no
policy on this question? ~

Member for Charlotte Afraid

Hon. Mr. Tweedie—We will announce

That Province Cannot Run the | it 2t the proper time.

Mr. Maxwell felt that the passage of

Line as Efficiently as Private Parties-—Dr. Pugsley Takes| i, <=ion vould mean waut. of con

Strong Stand Against the,

. mean anything at all. I had expected t
Proposal, and Declares That| i ioyine ot all, 1 had expected 1o

it is Worth More Than the Offer—Government Bill 0] Quecn s Sumbuns: o v ives of

of guarding well the interests of the peo-

Amend Education Act Provides for Free Text Books and ! pic'in the running of the rosd under the

With Schools That Are Closed Over Two Terms.

proffered leare. The government had al-
ready épeny the large sum of $700,000 on
this road but it had not been all wisely
spent. Why had the line not been ex-

-
: 1;l??;ed’erimb\'m, March 13—The house met|way as a government work? My orpiuion! representatives of York
at 3 o'clock.

Hon. Mr. Tweedie, from the committee
on law practice and procedure submitted
& report recommending bill 33 to amend
the N. B. Pharmacy act, and bill 18 re-
lating to the property of married women
to the favorable consideration of the
‘house and against the passage of bill 50
vefating to civil engineers’ act.

The following bills were introduced by
Mr, Copp: To exempt the Hickman Hour
and grist mill from taxation. Hom. Mr.
LaBillois—To amend the Restigouche
Boom - Company Inoorpomﬁon act; Mr.
Burns—To amend the act relating to as-
sessing for lighting purposes in Bathurst;

" Mr. Rcbertson—To amend the act permit-

ting railways to run over certain St. John
streets.

Hon. Mr. Jones introduced a bill in ad-
dition to and in amendment of the school
act, which he explained eection by sec-
tion. -

Section 1—Provides for including the
cost of free text books and other meces-
sary supplies in the district assessment.

Séotion 2—That five acres of land 1n-
stead of one acre may be attached to con-
solidated schools.

Seotion 3—That vaccination certificates
for pupils shall be heneeforth looked atter

by the bcard of health and not by the|

teachers.

Section 4—That after a Grammar school
thas existed for ten years the board of ed-
ucation may withdraw the grant thereirom
and tranefer it to some other school in the
same county.

Section 5—Children of residents of a
county may be educated in the grammar
school’ from Grade IX. up. The lower
limit now is Grade VIII.

Section 8—To empower the teacher to
preserve order and pretect the pupils from
interference and annoyance by outsiders.

Section 7—To empower the board. of ed-

ucation to strike from the list of districts |

eny school district that has neglected for
1wo successive terms to maintain a school
in operation or has failed to make provi-
eion for the conveyance of the children to
ithe school of a neighboring district as by
law. provided and annex the property
thereof to a contigwous district or dis-
tricts. |

Hom. Mr. Jones introduced a bill relat-
ing to ‘the provineial hospital which rat-
ifies the regulations made by commision-
ers under authomity of the legislation of
last session.’ /

The house in commiitee on a bill re-
lating to the town of Chatham struck out
the eections empowering the town to as-
sess the personal property of any incop-
porated company within its borders, ‘it
being understood that the government will
initroduce a general act dealing with this
matter. - =

The bill relating to the property of a
married woman deserted by her husband
and to amend the N. B. Pharmacy act

,Were agreed to with glight amendmenits.

s,

Motion to Lease Central Raiiway

The order of the day being called Hon.
Mr. Hill moved the following resolution:

Whereas, the premier and the prowvince
hag informed the house that an offer has
been submitted to the government to
lease the railway known as the N. B.
Coal & Railwmay and rolling s&tock at a
vearly rental of $21,000 per enmrum, the
lease to be for 999 years, and that eatis-
factory guarantee. would be given for
payment of the rent and keeping the rail-
way and rolling stock in repair, the re-
pairs and improvements now being made
on the road to be completed and the con-
itract fully carried out.

Therefore resolved, that in the opinion
ot this house it is desirable and in the in-
terests of the province that said offer
should be accepted upon sufficient guaran-
tee for the running of the road and keep-
ing it in good order and repairs by the
lessees being given to the satisfaction of
the government.

Mr. Hill gaid: “In offering this resoluticn
it is not necessary that I should make any
lengthy remarks. The question to be de-
cided is a simple one. The province has
an asset or piece of property on hand
known as the N, B. Coal & Railway prop-
erty. This it can sell or lease or operate
as a government work. The government
“has an offer from persons who wish to
Sease this road on terms which amount to
« sale. If this is accepted they propose
to pay to the province the sum of $21.000
@ vear for 999 years.

The questioh to be decided is a business
ene. Is it jh the interests of the province
tu accept $he offer or to operute the rail-
4
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tended to Fredericton and why had the
b . : county main-
ipftl:?deilyd;&xi; tﬁh&ﬁg«:r ;Y‘l;:htih:e o, | tained a studious silence all the time the
ernme'l"tt can run any railway as chegply L e SErTY ouk t..he
L e v original promise that the Central line
' 8¢ 4n income irom 1t 88 & | woyld tap the waters of the St. John
{strong ° company would. Politics would | piver at the capital,

%g_’m? in and would increase expenses and, During the budget debate I endeavored
. |m.un§h income. We }mve had a 80%d | to show that Fredericton would be the
,deal of figuring over this proposition. 1t great depot for all the ccal mined in
|is said that the province has spent $700,- ' Queens county as from this point it could
1000 on this road and that the offer is only -be distributed to Fredericton Juunction
three per cent. on that sum, while we and McAdam Junction on the Canadian
now cannot borrow money at less than Pacific Railway and on up over the
‘four per cent. I do not think that this Temiscoua.a line to Rivere duloup and
{1s correct reasoning. The province did not thence into the great consuming centres
Iido this as a commercial epeculation, but  of the province of Quebec. No better coal
i for the purpose of developing our re-|for eteam purposes was produced in
. saurces, / Canada,

In the first place the sum of $460,000 was| As I said .before the government has
légt'&nted to this company which we never | expended $700,000 on the road and now
expected to get back, and the interest on| we are face to face with the resolution
that ‘would be $18,000, so that instead ot of the member for Charlotte (o sell it for
i losing 87,000 a year by accepting this ot- $21,000 a year. The honorable gentleman
fer we are gaining $11,000, For my part 1|is Tight, however, when he eays nobody
!wou]d not have comsidered it a bad prop- | knows what it may cost in the way of
| osition to give a capitalized sum, which  Teducing grades and straightening out
would be equal to $17,000 a year to the |Curves to make it anything like a first
rcad outright to get rid of it. It has even | ¢lass line.

that the road would be efficiently oper-
atgd and kept in a perfect state of re-

pair.
Wouldn't Accept the Offer.

I do not care for whom Greenshields & ‘
Greenshields arc acting but as a member

of this house I say it would not be a
business proposition to accept their of-
fer as it is. I have not come to this con-
clusion hastily nor have I approached it
from a partisan standpoint but in the best
interests of the people.

I am sorry the hon. gentleman has
gone out of his way to disparage the re-
port -of Engineer Brown. I will not
charge him with wilful misrepresentation,
a charge he has preferred against me, but
I will say that he is wilfully keeping him-
self ignorant of the terms of the com-
tract, the steam shovel included, which is
something about as bad as wilful mis-
representation. He charges that the
grades are something enormous and un-
heard of on leading Canadian railways, !
but I have the returns here published in
the sessional papers of 1904 which utter-
ly refute that charge. On the Bruce Mines
{and Algoma railroad the grade is five feet
higher, the same on the Canada Coal &
Railway, on the Canada Eastern, now
part of the Intercolonial system, six feet
higher; on the P. E. I. 16 feét higher;
on the C. P. R. there are grades' of 238
feet against 74 on the Central.

After naming a number of other roads, !
Dr. Pugsley continued: -In the opinion
I have formed of the future of this road !
{I have not relied on my own judgment. !
| Some years ago. when 1 became an ad- |
!vocate of this line, I was influenced by |
! the reports of many experts who led the |
' government -to believe there were 200,-:
1000000 tons of coal, worth $250,000,000, '
;in Queens county. We went into the mat- ’
ter after most careful consideration. Ex- |
iperts had tested the coal side by side !
!with the Nova Scotia article and found |
(it just as good for steam purposes. Then
jwe had other guides. Three years ago
when the G. T. P. project was first |
 mooted those high in authority assured '
im2 that it would run into St. John from !
: Chipman over the Central route. |
{ If Mr. Hill bad been in parliament |
I twenty years agc he would have been
i found voting with those who opposed the |
, construction of the (. P. R. and who!
i decried the great Northwest as the home |
of the wolf and the bear and as a eea!:

i
|

jlet? 1 say no, Mr, Speaker, to do.so

draw its fuel supply east of Montreal ! - .
420 S5 WILL KEEP INTERCOLON
100,000 tone of this coal every year. Fur- i ;

ther than that the G. T. P. is not eeeking
to make conmection with St, John except
by way of Chipman and when they get
there they will not seek to parallel this
road, but will take it over and pay for it

RAILWAY AND MAKE IT PAY

what it is reasonably worth.
Believes &. T. P. Will Buy It.

It is impossible to believe that the G. T.
P. will igncre St. John. I am authorized
Ly the minister of railways to say that he
firmly believes that this road will be taken |

Mr. Emmerson Deals Exhaustively With the Prob-
lem in Parliament

over and made a part of the G. T. P., and

i, imks It would be o mictake to lese ' Declares That Deficits Are a Thing of the Past—Promises

the road for the emall sum of $21,000 a
year, In _ view of all  these pos-
sibilities are we reckless  enough
to accept the first offer and hand the
railway over to these gentlemen to make
whatever they can out of it and without
waiting’ until the G. T. P. contracts are

to Reorganize the Service,

would be a great mistake. We are here
tonight to do just what a business man

the Road—Quotes Figures
would do if he were dea.]ing with his own More "as Been SPC“t on Ca
property and I ask you, as business men,

if you owned this railway would you ac- Line
cept the first offer you received for it? -

Raise the Rates and Ran the

“Line Free from Politics—Says *The Government, as at
Present Constituted, Has No Intention of Parting” With
to Show That $5,000,000

nals Than on the Government -

Now what is needed to pay the interest
on what we have expended on this road? Ottawa, March 12—(Special)~The Hon.
1f there is only a traffic of 500 tons of H E I:immerson minister of railwaye,
coal a day or 150,000 tons.a year that | 1 t.hc' Rl c:Jmmons this. afternoon,
would yield a freight at sixty cents a ton on motion to go into supply made his

very much hcavier and more expensive
When automatic drawbars are put in tq
replace old eteel drawbars they arg
charged to capital less the value of tha

of $90,000 a year gross revenue. It is al- railway etatement.  His defence of the |gcrap, When airhrakes are used in tha

ways estimated that the net revenue will position of the Intercolonial Railway both
be from 30 to 40 per cent of the gross|.s 5 factor of confederation and as a
revenue; 40 per cent would give us a net neceseary means of transporation was an
revenue of $36,000 a year on coal alone extended one.

and 30 per cent would give us $27,000.| pyjq emphatic etatement that the Cana-

place of handbrakes they are also charged
to capital. When an old station is re-
placed by a new one the difference im
value was generally charged to capital but
this is not always the case. Old engine

This takes no account of any other kind| gisn government intended to continue Op- | houses replaced by new ones were dealt

of freight or of passenger traffic. That erating the I. C. R., and that the road was
this estimate is not too high is shown by | t, be made a paying proposition was re-
the rental paid by the C. P. R. and G. T.| ceived with applause, He went fully into
R. for their branch lines. the causes which contributed to making

with in the same way. When old bridges
were replaced' by new ones, the charge
was against revenue but if a wooden
structure was taken out and replaced by

I believe therefore that this railway|the I. C. R. a nonpaying concern and de- |3 permanent work in the ehape of steel

property today is worth more than 3 per| clared' that he would have none of such
cent on $700,000. I believe that within @i political commissions as was at the head
very few years we will be offered atleast| of the Temiskaming Railway. .
$40,000 a year for this railway. I hope| When Mr. Emmerson rose to address
that every member of this house will| the house the leader of the opposition did
vote on this question as he believes it t0 | not object to the minister proceeding, but
be for the best interests of the prov-|he complained that the report of the de-
ince. I venture the prediction that if we! partment was not distributed and there-
accept this proposition as a result of this| fore it would not be possible to discuss
vote not many years 'will roll by until|the subject so well as they otherwise
we shall see this road pass into other| would like.

been contended by some gentlemen op-

ﬂhe amount we gave this railway as a sub-
sidy. Now as subsidy is a gift and we
have no further claim on the railway, to
which we give it. If the I. C. R. should
be sold to a company it is mot likely that
all the millions spent on that road will
be counted as part of the price, and in
addition all the deficits since the road was
in operation.

We can figure this on a square busi-

cannot run a railway as cheaply as a

well. Take the case of the Canadian
Pacific Railway as an illustration. By the
energy of its agents it has been able to
draw business to St. John not only from
western Canada but also from the North-
west and the United States. In figuring
whether we ehould have three or four
per cent on our investment. the real point
'seems to ‘be lost sight of. What is ‘the
value of the property to us? Some pro-
fess to see the G. T. P., which may never
be built, coming to Chipman, but in the
meantime this road will be going behind.
There is no question that if we hold on
to it we will be involved in large expense
for changes of grade, for heavier rails
and for maintenance and also for more
rolling stock. Then there is the danger
of accidents, washouts, show blockades
and other things to increase the expen-
diture.

There is not a railway in the province
for which a bright future has not been
predicted, yet we all know” how these
promises have been disappointed. I think
that my friends opposite should vote for
this resolution umanimously. They have
been calling this road a sink hole and de-
claring it would never pay and having
declared themselves so strongly, I cannot
see how they can fail to vote to get rid
of it. 1 think that to run this Toad
would be a steady loss and if the opposi-
tion vote that the government should
keep it that would be politics and not
patriotism. Yet politics should not in-
fluence us in this vote.

Mr. Hazen—Have you any information
as to whom Greenshields is. acting for?

Hon. Mr. Hill-I have none whatever.
Principals do not usually show up. If
this offer is not accepted those who made
the offer will not wish it to be known
that they ever made it. I do not think
that the government has any more in-
formation on this snbject.

Mr. Osman.

Mr. Osman said: This is a very im-
portant matter and the proposition should
be most seriously considered. The fact
that it is made shows that the develop-
ment of these coal areas by the govern-
ment was a Wise and ‘prudent act for
which they should receive due credit. We
have today to decide whether we accept
an offer made by men who have no in-
tention of losing mouey or retain the
road ourselves. I would give up the rail-
way with great reluctance and when called
upon to vofe I do not hesitate to say I
will vote against accepling the offer.

Mr. Burns.

Mr. Burns—I have had a littie exper-
ience in railways and I know that they
are not a profitable asset. This railway
has been promoted by the government for
the benefit of the country and the coun-
try ought to be thankful for it. It will
give a great stimulus to the coal industry
and 1 am glad that the government in-
tend to do something for the develop-
ment of this industry in the county of
Gloucester. If this offer is accepted it
will give us $21,000 a year and the royal-
ties on coal should bring the sum up to
$28000. 1 feel that T will be doing right
if 1 vote for the accentance of this offer,

George Robertson.

Mr. Robertson—1 would like to feel
that I could conseientiously support the
resolution but L“fear that I will be un-
able to do s0,” 1 have great faith in the
Central Rail®ay and believe that the gov-
ernment wis fully justified in helping that
railway” The offer which has been re-

ivedfto lease it will give us enly three
#ent on the sum expended. If the
had been four or even three and a
RIf T might have been willing to accept
I look at the probability of the rail-
way being taken over by the Grand Trunk

’down the valley of the St John or crosses

j the province it will certainly ‘go to Chip-

.{man. Not long since two important offi-

| ciais of the Grand Trunk Ruilway went

{ Pacific, and whether that railway comes !

ness proposition. What is the railway |
worth to the province? A goverhment !

|

company nor can it pick up business as county; -is this merely a job to beneft

 facilities to market and develop their un-

! wanted the Jine he wou'd not let them
i have it at the Greenshields figure. If it

over this road and reported favorably on |

it as a branch to St. John. It seems to
{me that this offer may be a pure specu-

lation and that the men who make it .

{may have inside information. After the

[will amount to very little for the next
j twenty years, when the present repairs
{are finished. The Grand Southern Rail-
| way has been mentioned but I think that
1if Russell Sage had an offer from th
Grand Trunk for that road he would be

a clear feeling | bogey of the cost of maintenance that |

The passage of this resolution in the |

| posite that we ehould have the interest on 1ace of the governments asertion that |

the road would become part of the Grand |
Trunk Pacific could be regarded in no|
other light than a vote of want of con-|
fidence in the administration. I have read !
Engineer Brown’s report carefully and I
listened with attention to Dr. Pugsley’s
speech on it in the bduget debate vet 1
am forced to eay that I am not now in
possession of the information necessary to
cast an intelligent vote on the resolution.
Who are the pdople: behind the Green-
shields? What guarantee have ‘the gov-
ernment that the road will be operated in
the interest of the coal cwners of Queens

some par.ewlar friends of the administra-
tion..If as the engincer eays the road
will earn $40,000 a year, why take $20,000
rental for all time. )

In the budget debate the attorney gen-
eral aceused -me of wilfully and deliber-
ately deceiving the public when I stated
that the steam shovel was provided by
the government at an additional cost of
%:m-

Hon. Mr. Pugsley—I did not use any
such language.

Mr, Maxwell—I have a distinct recol-
Jection of what was said and I am well
within the mark in quoting the attorney-
general as I have done.

Mr. Maxwell's Resolution.

Mr. Maxwell, seconded by M‘r.\Smith,
then moved the following amendment:

“Whereas, the only information con-
cerning the proposed lease of the N. B.
Coal & Railway that has been submit-
ted to this house is contained in the let-
ter of Greenshields & Greenshields, at-
torneye-atlaw, dated the 17th of Febru-
ary last, and it does not appear from
said letter who are the persons of corpor-
ation for whom they are acting or for
what purpose they desire to acquire the
said railway.

“Therefore resolved, that in the opinion
of the members of this legislature it is
not advisable to express any opinion in
favor of or against the proposed lease
until further information with respect to
the sam= has been submitted to the
house.”

Hon. Mr. Pugsley.

Hon. Mr. Pugsley said: When a few
days ago I heard the hon. member for St.

{ hands and become a highly profitable line,

Sir Wilfrid Laurier admitted that the

John speaking in terms that met my ap- |
proval of the valuable deposits of coal in !
Queens county that needed only railway

told wealth, I recognized in him one who
would go to all. reasonable lengths ' to
build up the counties of Queens and Sun- |
bury and I thought we would stand side |
by side for this great work. But [ was;
amazed today to hear him say that while !
it might not be in the interest of the |
country to lease the road for $21,000 he |
had not information enough at hand to!
enable liim to cast an intelligent vote (m!
the resolution. He does not know who !
Greenshields & Greenshields are working |
for. i

Dr. Pugsley here read Mr. Maxwell's |
amendment and its preamble then re-
marked the hou  gentleman does noL‘k
know why the Montreal firm make an
offer for the road but one could easily in-
fer from his remarks that if the C. P. 2.

was the Ganadian Northern which las
railway property in Nova Scotia and will
connect its lines there with its lines in
Queens to form a part of its great {rane !
continental system from ocean to ocean.
If it was this company that made the
offer the member for St. John would ac- |
cept it and even if it were the Grand |
Trunk Pacific itself he would take the|
§21,000. But eurely he must assume that
the Messrs, Greenshields are not going to |
cayry the road away with them hut will
operate it in the joint interests of lesees
and the province.

Mr. Hiil's resolution provided for guar':
antees to the government’s eatisfaction !
|
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| we were last

' we parted with the read for an insufficient
| «um at the very time when even thz mem-

of canyons, but twenty years have rolled |
away and we find the C. P. R. ecarnings i
very large and we find Sir Wilfrid Laurier |
building another transcontinental line |
away to the north that will open up a'!
vast territory and do a business even |
greater than the C. P. R. i

We have the pledged faith of tha par-}
liament of Canada that the G. T. P. will!
be built from Winnipeg to Moncton and !
I have the assurance of the minister of !
railways that work will be commenced in,
New Brunswick and Quebec at an oarlyf
day.

The house took recess unmtil 8 o'clock. |
2 ;
Mr. Pugsley Resumes. |

After recess Hon. Mr. Pugsley eaid: Be-|
fore recess I was speaking of the grades
on the Intercolonial Railway aund govern-|
ment road, which ccst the enormous eum !

of $40,000 a mile were only nine feet less |

|

than the grades on the Cential. (e

Passing from this matter let me eay that |
I'am sincerely of the opinion that ,
would not be in the public interests for!
us to lease this line. I am, however, in!
this matter speaking only for myself and!
not as a member of the government. !
Bvery member supporting the government
is free to vote as he pleases. All that the
government desires is that each member |
shall* give his homest and independent |
opinion. ¥ :

I do not think that the majority of the
membens- of this house will be afraid to|
express their opinion because they do not
know from whom the offer to lease tius
railway comes. Not long ago an offer was
made for a valuable property at the cor-|
ner of King and Canterbury streets, St.|
Jchn. The owner of the property was no‘tg
80 foolish as to say [ cannot tell what my
property is worth until I Jéarn the name |
of the person making the offer. Yet that|
is the humiliating position in which the|
member for St. John is putting himsclf;
and -the lamentable feature of it is that
I fear the opposition will follow the lead
of their railway expert. It will not be!
so on this side of the house, for here e
will have the courage of our convictions. |

It is well known that I have taken a|
more optimistic view of the Centra]l Rail- |
way than most of my colleagues, and T
still take the same hopeful view, and will"
explain why I intend to vote against the:
motion of the member from Charlotte,
To begin with let me call attention 1o
he fact that after a carefu] examination
the road by an experienced engineer he

i stated it to be his belief that when put
iin good condition it would earn $40.000
i a year. Further, at the last session of the

legislature when the government got au-.
thority to =ell or lease the road it was
understood to be for a sum that would
pav the infere£ on the amount we had:
é‘.\'imndu]. that at four per cent. would
be %28,000 a year.
Will Stake His Political Future. |
] am willing to stake my political repu-!
tation and my political future on the v:lue.
of the road. Has anything happened dur-
ing the year to make us less contident than
‘car? No, for instead of

losing meney as it was at that time the
road is now making a profit. Thercfore 1

!say we cught not to accept the firsg offer

that is made to us. _
Wha¢ would ‘the country say 1o us i

hers of the oppesition have become hope-
tul of its futurer We have before us the
fact that month Ly month and wegk by

{week that the development of coal i 1n-

creceing. At finst we could bardly get
people to use it. Now there i< not a train
running between St. John aud Moncton
which does not use this coal and it 1s
used alsnp on the Canadian Eastern, being
taken round to that Mad by way of Chat-
ham Junetion.

There is one pulp mill at St. John that
is now using 1,000 tons of this coa] every
nonth and let us consider the room there
is for further develvpment. :

Tt is well known that coal is much,

‘dearer in Fredericton than it is in St.|
“John, and it now costs $1.70 to take a

ton of coal from Grand Lake to Frederic-
ton. When connection is made with Fred-
ericton the distance from Minto will- be
only thirty miles or if the connection is
madggby way of Boiestown it will be sixty

: I

ne cent per ton per mile is' a paying,
ate for coal] for whort hauls and a very|

muoh smaller gém for long hauls. Coul|
therefore oti'd be carried from Minto 1o
for thirty cents a tom by the;

oute or for sixty cents via Bojc\‘»’
When this occurs we will have the
. P. R. taking the whole of the coal they

'require for the entire eastern division.

This amounts to 70,000 tons a year. Such
a coal traffic as this will create an enor-
mous industrial development in this sec-
tion of the country.

Then there is the,G. T. P.. which is
just as sure to be built through thix prov-
ince as the sun is to rice tomorrow. 'The’

latest survey ehows that this railway will,
i zo through Chipman and that will mean
! that ths great transcontinental line will

iix a logical and natural one.

18 3 per cent on $700,000, but a far larger

i expended on this road than $700,000. The

. that if it was leased for this sum we
lwould be receiving for it about $700,000
Uless than the amount of public money

‘come people doubt whether that railway | Waves from Ireland swhich lashed the

' genuine offer at all. This house ought to|country. If the Gazette applied the same

'the sale of a house for this railway is

I therefore would not be doing my duty | proceeding was somewhat unusual for
if T did not vote against this resolution. | going on so early in the session wifh im-
Mr. Hazen—If the amendment of the ! portant business of the kind. The ‘opposi-
member for St. John has served no other | tion of course could arrange as to the re-
purp{w)se it had the effect of causing one| ply.
member of the governMent to speak. It 3
is true that his speech has' not given us Speaks of Deficits.
much information. One would suppose| Mr. Emmerson, proceeding,said that the
that in a matter of this sort a member | subject was deserving of something more
of the government would have been able| than a mere skeleton, Indeed it was de-
to tell us something about the offer that: serving of elaboration. But it was his in-
has been made and the intention of the| tgntion to deal merely with the I. C. R.
government with regard to it. Here we| from an historical standpoint and from
have a line of railway that has cost an| the futfire prospects of the road. In the
enormous sum of money to the province| first place he pointed out that the rev-
and it might be supposed that the gov-|enue of the road in 1904 was $6,392,221
ernment would have some policy in re-|and in 1905 $6,783,582. The working ex-
gard to it. But that it- seenys is not the; penses for 1904 were $7,239,982 and for

case. | 1905 $8,508,226, in each instance -showing
The aitorney-general takes great pains!a large deficit.

to say that he is speaking only for him- It was a lamentable fact that there wasf
self. Thercforc I must infer that the|in 1905 so large a deficit. The difference |
government have not been able to come | of the deficit of 1905 and 1904 was ac- |
to.an agreement on any policy. The at-| counted for in a’ number of items in the |
torney-general has been at great pains to| cost of operation. In the maintenance of |
place the member for St. John in a false| the way department there was a differ- |
position and make it appear that his in-|ence of $257,105. In the maintenance of |
terpretation of the engineer's report with | @quipments department there was an CX'}
regard to the steam shovel was wrong cess_of $206,434. 4 : 3
but I affirm that lLis interpretation of iv| The cost of operation in 1905 exceeded |
that of 1904 by $587,884. At this point Mr. |
Emmerson guoted from the annual re-
port of the deputy minister of railways |
| showing the severity of the winter last |
| vear contributed heavily to the deficit of |
| the road. Mr. Butler estimated the total
cost of the snow blockade, including
everything, amounted to $518,000. {
Mr, Emmerson pointed out that a loes |
| of $140,000 was sustained in carrying hay |
free of cost from Eastern Canada to
Prince Edward lsland farmers. This was
another instance of how some of the earn-
ings found their way to the pockets of
the people instead of to the exchequer of
the country. He did not object to the!
assistance given to those island farmers
who had run out of hay but he wanted to

However, passing away from that topic
let me remark that the attorney-general
has referred to the coal development at
Grand Lake as if the government were the
first discoverers, of that coal field. This
coal field was known wore than 100 years
ago and coal was mined there at that
early day as will be seen by the Rev. Dr.
Raymond’s book. Now I affirm that if
the work of developing these coal fields
had beeu proceeded with by the govern-
ment with intelligence and energy we
would have had a far greater result than
has been attained. It was the market at
Fredericton for this coal which was most
desired and which would have been most

beneficial. The government promised that
the railway should be brought to Freder-| show that the I. C. R. had done the work.

icton. Yet today we find that the money| The hay was carried at the instance of
from the bonds we guarantéed has all [4n order in council, a precedent being
been expended and that the road has| @stablished during the coal famine jn
been brought no further than Minto, | Ontario when Nova Scotia coal was for-
which is 30 miles away. warded there under a dmw‘back..

Tonight we are face to face with this|No Apology to Make.

proposition. An offer has heen made to . i

: S o . While the deficit was a large one for
lease the road for 21,000 a year, which thie paat fiscel yéue bs lad 56 iy o
make for it. It was the same management,
the same officials, the eame general man-
ager and the same deputy minister: who
weve in control.

In fact it was the same men who were
operating the road. These men had been
in the employ of the I. C. R. for years
and their operation during 1905 showed
the results he had just mentioned.

The defcit had been severely comment-
ed upon in the east and the west and no
one deplored 1t more than he did. It
was thercfore due to the house and the
country to call attention to the special
reason and -cause which led to that de-
ficit and in doing so he claimed the right
of the attention of the house and the
press of the country for a little fair play

amount of government money has been

provincial subsidies to the old Central
1aiiway amount to $130,000. The dominion
subsidies $190,000, and «ipce then there
has been paid by the dominion and pro-
vincial governments for new work $150,-
000,~ so that altogether- about $1,200,000
of public money has gone into this road.

A\ rental of $21,000 a year at 4 per cent
capitalized would amount to $525,000, so

that went into it.

Now, should we accept that offer? I
submit that we have not sufficient in-
formation to deal intelligent!y with that|] I &
question. The government is divided on |0 the diecussion.
the question. The attorney-eneral last; There was a cry sent abroad from one
ession assured this louse that it was al-{€nd of the country to the other against
mosg a certainty that this road would be!‘l’_c government railway. It started at
acquired by (he ¢ T. P. and he rq,e““‘\1ciorm'u_nd Vancouver, traveling across
thut statement tonmight. St. John is not;?he dominion and was only drowned when
mentioned in the Gi. T. P. charter and|it reached the Atlantic Dby the strong

wanis an outlet ut St. Johu. Yet I can-|thores of the maritime provi'ncee. The
not helieve that a great transcontinental | °Ty Was mot confined - to Conservative
road can come so near St. John as Chip- | Papers "PP?%M to the government, but
man and yet not seck an outlet at St. sometimes friendly newspapers lent their
John. : | assistance. ;

Do 1 understand the atforney-geperal; The Montreal Gazette had a very un-
to tell this house that neither he nor|itir criticism of che I. C. R. After quoting
the premier know the parties who have|certain figures, the Gazette said that the
made this offer? If so we should go slow|T0ad was worse than bankrupt and its
for it may be doubtful whether this is a|abagement was a crime  against the

stricture to other Canadian railways, as
to capital payments, it would be making
itself utterly ridiculous. As a matter of
fact the capital expenditures of the I. C.
R., notwithstanding what the Gazette
says, are dealt with in the same way a
those of the C. P. R. Y

. Capital Expenditure.
Tliese statements in respect to capital

Don’t Dye the Old | expenditure om the 1. C. R. had been
. |made so freguently that he took the lib-

ing a letter from Sir Thomas |
ssy dealing with similar expen- |
on the C. P. R. This letter was;
essed to Mr. Schrieber, the late
‘puty minister of railways, and was
T dated at Montreal, September, 1905. Mr.
| Shaughnessy writes that when rails are
uti- | tuken out .of the track and replaced by
| heavy rails the difference in the weight

er than | of the rails is charged to capital. Any |

know the per~ons for whom' Greenshields
& Greenshields are acting. There is no
analogy between the case of a railway and

the property of the p=ople and the peo-
ple have a right to know, before it is
(Continued on page 5, fourth column.)

erty of
Shaug

The same pack
be used for si
terials,

te.

any otheffdy e d,” writes | portion of the cost of labor or other ex- |

M ] . BT | pense in making the change is charged to .
Y-O-LA. Ukee, capital.

with con mmon sense, Mr. Barker—That is what I contend |

EASY fas Same directions ' you should do. i

- (Be careful about]) Mr. Emmerson—That is exactly what
color). we are dving. Procecding to read Mr. !
In=ist on getting | Shaughnessy’s letter, Mr. Emmerson said

when a new locomotive is replaced™ by

apply, to

discharging
At the drug

DY-O-LA.

ONE package instead of THREE. Price, | another the C. P, R. charge the cust to
10c. ; revenue, although the new engine may bet

with masonry or embankments it was
charged against capital. If a steel struce
ture be replaced by a heavier and strongen
one the difference in weight only iw
charged to capital. Generally sidings are
charged to capital as well as maintaining
existing sidings. Except when the work
is done by a section force the reductiom
of the curvatures iz deemed to be a propes
charge to capital. !
Same System as C. P. R,

Mr. Emmerson continuing, said that i
the contention of the Gazette was carri
out by the C. P. R. there would be na
dividends on that road for years to come,
To those who!had been making repeated
charges against the I. C. R. as to ita
treatment of capital account he would ves
fer them to the letter of Mr. Shaughe
nessy. Later on he would ¢how that exs
actly the same system was pursued by
the government. If the C. P. R, tools ont
of revenue what the I. C. R. critics said
should be taken there would be nothing
to pay dividends. Mr. Emmerson next
took up-the historical end of his argu-
ment. He started with the Charlottetown
conference to show that the inception of
the I. C. R. was intended as a political
and an imperial work for the uniting the
different provinces in one confederacy.
The conference was adjourned to Halifax
where Sir John Macdonald pointed to the
road as a necesisty for political union,

The surplus hag been in the pockets of
he people in the way of low rates which
they pay for their goods, These rates were
established to increase traflic between
Ontario, Quebec and the Maritime Prov-
inces. Some of the sunplue, therefore,went
to the pockets of the Ontario manufac-
turens,

Canada practically built the C. P. R.
Large sums were advanced to the G, T. RR.
and some of them arve still to the credit
of the finance department, No one com-
plained as to these payments. In addition
Canada invested large sums annually in
dominion seteamship subsidies,

The total expenditure on the 1. (. R.
was $85,302.074, If the P. E. Island Rail-
way be added the total amount reached
$94,500,000.

The total amount expended on canald
was about $99,000,000 or $5,000,000 more
than was sepent in connection with the
I. C. R, and P. E. Island railways. No
one down by the sea complained of the
expenditure on canals or railways, but
there was a loud and long complaint out-
side the maritime provinces in respect to
the 1. C. R,

Various reasoms had been assigned for
the deficit in the I. ¢. R. The minister
ditided his reasons into three heads.

The first was the Jong haul. That was
done for political, imperial and military
causes. It was admitted by the fathers of
confederation as being necessary in the |
interests of a united dominion. The sec- |
ond was water competition. At every '
point the I. C, R. was eubject to coms |
petition by water. The third was low |
rates. This was the prinicipal cause. The !
other causes contributed to low rates, Op- I
ponents of the road gave other Teasons |
but he did not desire to go into these,

In the interest of the development of
the coal mines of Nova Scotia and of the
steel industry low rates were granted
from Sydney to Montreal. There was
water competition between these pointe
for six months in the year. To obtain the
traffic the year round it was necessary to
give a low rate. This rate wae the lowest
in the world, being 2 22-100 of a cent per
mile, To secure the traffic between New-
foundland and the West Indies and Can-s
ada a low rate had to be given to divert
it from American ports, Flour was car-
ried at one-quarter of a cent per mile in
ton lots. This assisted in the building of
Canadian ports. It was a fact that to re-
tain. the traffic in Canadian channels
there was a steady fight against geo-
graphy.

The I. C. R. was the Canadian pack
horse used in this connection., The ghort
line across Maine to St. John, which re-
ceived an annual subsidy of $186,000 had
to be contended with by the I. C. R. The

(Continued on page 6, 5th column).
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