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THE CANADIAN BANK OF COMMERCE

Atthe F ifty-fourﬂlA/nnnll Meeting of ﬂuShatehdldsn, Held Yesterday, the Largest Earmings
in the History of the Bank Were R :ported as the Result of the Bank’s
: Business for the Second Year in Canada’s

Reconstruction Period.

The President, Sir Edmund Walker, took the chair and, after the usual
organization proceedings, the following Profit and Loes statement for. the
yvear ending 30th November last was submitted: y
Balance at credit of Profit and Loss Account; brought forward

from last year

$1,427,735,40

- Net profits for year ending 30th November, after providing for

all bad and doubtful debts ,,...,..

3,306,243,97

P I

$4,733,979.37
pes—————

This has b;:en appropriated as follows:
Dividends Nos. 132, 133, 134 and 135, at twelve per cent. per

annum

Bonug of oné per cent., payable 1st December
Government

Dominion and Provincial
- bank-note circulation
Written off Bank Premises ....
Transferred to Pension Fund
Balance carried forward

................... Breery v Peae

.. $1,800,000.00
150,000.00

taxes and tax on

350,000,00
500,000,00
150,000.00

1,783,979.37
$4,738,979.37
e

The report of the Directors alluded as follows to the changes in the
Board which have taken place during the year: ;
Shortly after the last annual meeting the Vice-President, Mr. Z. A. Lash,

passed away.

His services to this Bank and to his country are so well

known that your Directors need not enlarge upon them. He had been eon-
nected with the Bank as its solicitor since 1882, ag a director gince 1907, and
as Vice-President gince 1910, He was loved. for his nersonality, and esteemed
for his outstanding ability and his abselute integrity, .beyond the fortune of

most men.

Your Directors also lost by death during the year Mr,
Mitehell, who joined the Board in November, 1918.

} e X
Identified as he was with

the Eastern Townships of Quebec, where his success in business and hfs un-
usual capacity were widely recognized, his sudden death was deeply felt by

this Board as well as by his fellow-citizens.

ated, the
K.B.E., of

To .fill the vacancies thus cre-

neral Manager, Sir John Aird, and Sir Alexander Mackenzie,
io de Janeiro, President of the Brazilian Traction, Light and
Power Company, Limited, were chosen.

After the report had been read the President requested the ‘General

Manager to address the shareholders.

GENERAL MANAGER'S ADDRESS.

We have now entered upon a per-
iod such as:has beep looked ‘or ever
since the wdr ended—one of lessened
activity in buginess and falling prices
—and the stateilnent which we present
to you today is, except in a compar-
atively few partféulars, curioysly de-
void of imporfant changes from that
of a yea®™ ago.

Greater Profits.

The net profits of the year amount-
ed to -$3,306,243.97, an increase
$288351,25,- although the resources-
the Bank have shown little growth,
The addition to our profits has been
the result, partly of the activity of
general business during most of the
vear and the consequent- brisk de-
mand for money, which hag kept all
ayailable funds fully employed, and
partly of the fact that we have been
fortunate in escaping serious losses,
The conditions which have prevailed
in the markets for all staple com-
modities since the war ended—the ex-
traordinary demand for geods and
the high prices—have caused a strong
demand for money. Now that the
markets are becoming more normal
and prices are falling, that demand is
sure %o lessen. We may therefore
expect easier money conditions and
a lower level of profits until busi-
ness becoiecs more active.

In addition fo the regular dividend

. of twelve per cent. per annum, we
paid last December a bonus of one
per cent., making a total distribution
to our slareholders of thirteen per
cent. for the year. We have appro-
priated $350,000 towards the heavy
taxes we are now called on te pay
to the Governments of the Dominion
and of the various Provinces of Can-
ada, ineluding in this the tax on our
note cireulation imposed under the
provisions of the Special War Revenue
Act of 1915. We increased our ap-
propriation for bank premises from
$260,000 last year to $500,000 this year.
The high cost of all building opera-
tions in this country, and our ex-
penditures on premises for the for-
leign. branches recently opened, make
Ahis a prudent step.

»  Increase to Pension Fund.

We have transterred $150,000 to the
Officers’| Pension Fung an increase
of $30,000 for the year, partly to pro-
vide for the growth of the staff, and
partly because the actuarial] examina-
tion, which took place during the year,
made it clear that this was necessary.
As you know, it is our custom every
ten years to have the Fund examined
by an actuary, and we  base our
contributions upon this report. This
‘year it showed that, owing te the in-
crease in the general level of salaries,
necessitated by the heavy increase in
the cost of living whieh followed in
the train of the war, the sum . per
head fixed ten years ago as the basis
of - the Bank's contribution was no
longer adequate. It was decided to
replace it by a sliding scale based
upen salaries, so that hereafter the
contribution made by the Bank on
behalf of each officer will bear a dir-
ect relation to the amount of the pen-
gion to be provided for him. Should
the eost of living fall and the gen-
eral level of salaries be lpwered, the
Bank’s contribution will be lowered
to a corresponding degree.

Profit and Loss- Account,

After making these apprepriations,
we have been able to carry forwiau
$1,788,979.37, or $350,243.97 more than
last year. In view of the unsettled
conditions at present prevailing in
the business World, and the fall in
prices, which, on more than one oc¢-
casion has threatened to undermine
the security for certain classes of
loans, we think it well to carry alarge
unappropriated "balance in Profit and
Logg Account as a safeguard afinst
unexpected contingencies, Up to the
present we kave been extremely for-
tunate, in that our interest has been
negligiblc those branches of busi-
ness most “directly affected by the
heavy declines. which have taken
place.

Depeosits Increase,

The increase in our noté ecirculation
is $669,255, an indication of a large
volume of current business, but a
very small proportion of the total,
whieh now stands at §$30,716,914. As
business slackens and prices fall we
may naturally look for some reduc-
tien in this item. Our deposits stand,
as a whole, at almost the same level
|as a year .ago, the increase Being only
n little more than a quarter of a
mjliion dollars, but depo#its bearing
fnrerest, the most stable ‘part of de-
posit business, have increased by the
targe sum of $48,148,818. This is a
gratifying and remarkable showing,
particularly when considered in the
light of the. total subscriptions of

Of L ffain wpon the deposits of this.-Bank

customers of. this Bank to the var-
ious Dominien Government War
Loans, as reported by our branches,
namely:

1915—1st War Loan $ 8,142,000
INs-—gng » v + 18,001,400
1917-—3rd * 22,059,600
1917—18t Vietory Loan,., 78,651,670
1918—2nd4 4 .. 104,474,060
90,076,636

1919—8rd > e e
$321,806,065
‘Notwithstanding the tremendous
which these huge subscriptions in-
volved we Zeel proud of the aid af-
forded by our customers to the gov-
ernment in its war finaneing. Cour-
age and foresight were needed by our
branch managers when they saw their
cherished and hard-earned deposits,
gathered over a long series of vears.
melt away almost overnight, but the
fact that the deposits of the Cana-
dian puyblic in this and all other hanks
are now douyble what they were at
the outbreak of the war justifies the
support given te the Government in
its loan campaigns, even from A nar-
row and selfish point of view, to say
nothing of that of the national wel-
fare,
Decreased Government Balances.
On the othgr hand, our deposits not
bearing interest have decreased by
$42,875,468, an amount almest equal
to the increase in our interest-bear-
ing deposits, :This is more than
accounted for hy the decrease in Do-
minion Government balances, which,
a year ago, included a large part of
the proceeds of the Mst Victory Loan,
It must also be remembered that both
the demand for money, and the res-
traint on the further inflation of
eredit which we have endeavored to
exercise tend to decrease the balances
carried by business hoyses and large
commereial companies in’ their cur-
rent accounts, Another cause which
has militated against an increase in
deposits has been the slow marketing
of last year's grain. This tends also
to keep up loans, for if the farmer
does not pay his debts, the reiailer
is unable to pay the wholesaler, and
the wholesaler must Jlean on .the
manufacturer. 'All along the line they
will borrew from their bankers to
the fullest extent possible.

Grain and a Falling Market.

It is regrettable that the farmer,
in this and other countries, should be
counselled to hold his grain on a
market which® has fallen very rapidly
since the time of harvest and has
every appearance of continuing to do
80 in sympathy.with the general trend
of business. It is ebviously ‘g highly
risky and unprofitable proceeding, and
likely to end in increasing class Dbit-
terness. Unaware of the real causes
that govern the decline in prices, the
farmer will be’apt, naturally enough,
to feel that all classes are working
against him. The truth appears to
be that, after so many years of ris-
ing prices, it has come to be accept-
ed as an axion that priees muet con-
tinue to rise, and, consequently, in the
very year in which all signs point in
a downward direction, the unfortun-
ate farmer €¢eels  constrained to hold
his grain, unconscieug of the mean-
ing of the signs around him. There
is nothing in the gther items of our
liabilities which calls for comment,
save that we may say, in passing,
that the reduction in acceptances un-
der letters of credit no doubt reflects
to some extent. the difficulties which
at the moment confront the foreign
trade of this country. To this sub-
ject we shall refer again when deal-
ing with the foreign exchanges.

Lines of Defence,

During the year our holdings of
specle have increased .$566,854, and
Dominion notes on hand, §$3.952,861.
There is no change in the amount de-
posited in the Central Geld Reserves
under the heading either of geld coin
or of legal tender netes. Total ecash
6n hand has increased $4,519,215 and
stands at 15.14 per cent. of our liabili-
ties to the publie, with se-called quick
assets at 4150 per cent. eof these
liabilities. There has heen a reduc-
tion in eui investments and an in-
crease in our loans, The reduetion in
the former consixts of $38.763.822 in
Doeminion A Provireial Government
securities and of $9,109,918 in British.
foreign and colonial public securities
and Canadian municipal securities. In
hoth cases.the reductions are dije to
the payment of war obligations. by
the Dominion and Imperial Govern-
ments. . There has heen an increase
in call and short loans, both in Can-
ada and elsewhere, the increase in the
farmer case being merely a nominal
one. n a time of uncertainty and
instability such as the present, it is
well to strengthen all our lines of de-
fence, and In the case of loans In

N

Janeire and Port of Spain,
aithough our
‘staff are now on the spot, we have

,Interest felt in it,
throw some light upen

New York, ithe principal call, money
market of this continent, this has oc-
casioned less sacrifice\of profit than
is usual, as rates thruout the year
have ruled at a high level for that
market, 5

A Commanding Position.

This Bank still helds a command-
ing positien in the development of
Capadian trade and commerce, its
current mercantile loans Canada
amounting to the Jlarge sum of
$281,114,772, or $17,925,602 more than
a year ago. Similay loans elsewhere
have al8o increased by $1,924,966. The
other items of assets show little
change, except Bank Premises Ac-
count, which has increased $758,086
{lurlng the year, our principal outlays
in this connection being on premises
for our foreign branches. Owing to
the favorable position of the foreign
exchanges we have been able to se-
cure premises in Rio de Janiero, Ja-
maica, Trinidad and Barbadoes, at a
very reasonable cost, and our office in
Rio de Janiero will be situated in the
heart of the ‘inancial and business
district of/ that important city. There
has been an increase in our total as-
sets of $1,116,418, a comparatively
trifling amount. :

Foreign Branches,

In addressing you a yeéar ago we
pointed out that up till then.we had
been occupied with the promising
openings for new branches in Can-
ada, but that we hoped soon to give
some attention to foreign flelds. The
policy. we have followed in this re-
spect has been one of caution, slow
but sure,cand we think that our judg-
ment has been vindicated by the
course of events, especially the un-
settled flnancial conditions now - pre-
vailing in Cuba and South America.
Qur branch at Havana was the first
to be opened, and we are well satis-
fied with the progress .so far made
and with our prospects for the fu-
tue, Kingston, Jamalica, came next
in point of time, and there, too, our
busintss shows  -excellent prospects.
Qur office was not opened at Bridge-
town, Barbadoes, until after the close
of the Bank’'s year, while ingRio de

nidaxd,
managers and their
not yet opened for business. We be-
lieve, however, that o outlook in
all these places is bright.

An Increased $taff.

Keeping pace with the growth of
the Bapk's businesg there has heen
a steady increase in the etaff, partly
through the appointment to the per-
manent staff of men and women who
had served us well during the war
and whom we have found suitable, It
wag thought that on, the return of
our men from overseas most. of those
on the temporary staff would have to
give way to permit their reinstate-
ment, but we are pleased that the
growth. of our business has made it
posgible for us to adopt the policy
we have outlined. An increase of
thirty-four in the number ‘of branches
also accounts to some extent for the
Increased staff.

New York Exchange.
Probably at no time. in the history
of this country havg questions con-
nected with the foreign exchanges
ocoupied €0 prominent a place in the
public mind as during the past year.
The closeness of our relations with
the great English-speaking nation to
the south of us has made the pre-
vailing high premium on New York
exehange a matter of moment to a
very large number of (anadians, Tt
has come befofe them not only as
vitally affeeting importens or ex-
porters dealing with the United
States, but also, among other things,
ag having a direct bearing on many
investments which they hold or de-
sire to buy or gell, and even aas call-
ing for serious consideration in con-
nection with the cost of a holuiday or
ather visit to that eountry. The very
technicality of the subject, the mys-
tery by which in the popular mind
the working of the exchanges is sur-
rounded, only serves to deepen the
In an endeavor to
it, especially
as conneeted with the prevailing high
premium for New York funds, we is-
sued during the yvear a =series of ad-
vertisements dealing in as &imple a
manner as possible with some of the
underlying elementaty principles.
These attracted widespread attention
and were subsequently reprinted in
the form of a small brochure for gener-
al distribution. The subject has, of
course, many bearings and can be
discussed from many points of view.
As an instance, we may point out
that the premium en New York funds
is an assistanee to such of our ex-
ports as come into competition in the
markets of the world with similar
goods from the United States. To
the extent of the premium, the Cana-
dlan producer can accept a lower
price expressed in terms of a fereign
currency, and will still peceive as
many dollars ag does his competitor
in the United States. During the
closing part of the year, as yvou are
doubtless aware, the rate of exchange
on New York rose very high, reach-
ing 191 per cent. on December 21,

the highest point on record.

Causes of Hirh Rates.

In addition to the causes usually
assigned  for this condition, which
were commneted on in our report last
vear, namely, excegsive buying from
the United States, especially of lux-
uries, and the payment of interest on
our indebtedness to that ceumtry, the
burden of which increases with every
sale of Canadian securities, there are,
I believe, one or two others which
have plaved a considerable part in
the recent irise, One of these ig spee-
ulation on the ~tock exchanges, which
has been so wrrevalent in some parts
o! Canada. When the stocks rpecu-
Inted in are those dealt in on the
New York market, calls for margins
have to be responded to instantly,
and the sudden demand thus created
for New York funds has oh several
occasions been the cause of a sharp
advance in rates. There 2re also at
present large sums of moiey belong-
ing _to banks and wealthy corpora-
tions in the United States on deposit
in the Canadian banks, awaiting a
favorable exchange rate. amd thera
has been a demand for the transfer of a
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large part of these in connection with
the preparation ‘of financial state-
ments and other .end-of-the-year
requirements,

Neot Canada Alone,

It may, perhaps, be some_consola-
tion to reflect that Canada is not
alone among the ecountries of the
world in having to seek the solution
of an exchange problem vitally af-
fecting her trade, There are other
parts of the British empire with prob-
lems of a similar nature, but even
more serious. Quite recently Aus-
tralian banks have deeclined to remit
in London funds for bills sent to
Australia for collection or to negoti-
ate commercial bills on Australia in
London, The reason is a shortage of
London funds, said to have arisen as
a result of the suspension of the sys-
tem of governfnent purchase and sale
of the Australian wool clip. The old
machinery for handling the wool has
not yet been restored, and in the
meantime eome difficulty has oc-
curred in financing Australjan im-
ports. It is hoped that the situation
will be relieved before. long, when ex-
poris of Australian wheat, wool and
meats go forward. »The situation in
India, New Zealand and South Africa
is of a esomewhat: similar character,
but not so pronounced.

Foreign Trade and Finance.

It is unfortunate that these ex-
change difficuities should arise just
at the time when strong efforts were
being made to. sxténd the foreign
trade of Canada. * Undoubtedly the
situation as regdrds foreign trade is
a most difficult one at the present
time, mot only beecause of exchange
questions, but alsg because of the
instability of the financial situation
in ‘'many foreign countries, The ¢ol-
lapse ‘of sugar prices In Cuba and
elsewhere ig one instance of this, and
in a perfod of falling prices all over'
the world it is admittedly a most
difficylt’ matter” to extend foreign
trade. Nor s the problem rendéred
any more easy of solution by the
high level in Canada of all costs of
production, including wages. As
pointed out recently by a high auth-
ority in England, “only the country
in which prices are comparatively low
can have an export balance in its
favor.,” It is to be feared, therefore,
that until some readjustment of the
situation. takes place, there can be
little probability of any material ex-
tengion of our trade abroad. i

I am not among the number of
those who consider that there is need
of a central dinstitution, ijor bank of
rediseount, for the purpose of financ-
ing extensions of foreign trade. In
my view the facilities which are now
available to the banks under the
provisions of the Finance Act of 1914
are amply sufficient for all that is re-
quired, and while primarily a war
measure, the principlee embodied in
it may well serve us in times of
peace,

Government Ownership.

. The important experiment has re-
cently been tried by the Dominion
Government of placing the manage-
ment. of the publicly-owned railway
lines in Canada in the hands of a
corporation, the ownership and con-
trol of which reside in the Govern-
ment, The experiment is an interest-
ing one, and bids falr to determine
the feasibility of successfully carry~
ing on the business of a great cor-
poration under government owner-
ship., '‘There have been many ob-
stacles 10 overcome at the start, and
the traffic conditions of the year have
not facllitated the task of those in
charge, but it is only fair that they
should be given full opportunity to
demonstrate their ability to carry on
the enterprise and to make the ex-
periment a success.

Hopeful OQutiook.

The year we ‘have just passed
through has been -one of surprises. At
its commencement the tide of rising
prices seemed unchecked, and the
idea that a rapid fall was imminent:
was considered altogether preposter-
ous. Yet this is exactly what has
happened. Once again the seller is
having to seek the buyer, instead of
being besought by him. Probably one
of the principal obstacles at the mo-
ment to the-re-establishment of busi-
ness on & more normal basis is the
instabhility which prices have mani-
fested during recent months, This
condition, however, cannot be of long
duration, and we may hope that be-
fore the winter has run its course it
may be a thing of the past. Mean-
while we repeat once azain what we
have so often urged, that the whole
world must aim to work hard and
avoid extravagance if the damage
caused to both property and credit
by the late war is to be repaired.

The president then said:

President's Address.

The year has been as full of highly
impartant events ag other recent
years, but while much that has hap-
pened is very distressful indeed, many
of our experiences have been natural
and remedial even {if disagreeable.
War and famine are still present, al-
tho in a lessened degree, but assas-
sination and other formes of murder,
by men associated for that purpose,
have grown to alarming proportions.
As against these bad conditions, there
have been fewer strikes and some im-
provement in the attitude and im the
efficiency of workers generally. It
must also be a source of genuine sat-
jsfaction te all fair-minded people that
we are now fully entered upon that
adjustment of prices, both for com-
modities and labor, upon the reason-
able settlement of which all hape for
our future happiness and prosperity
rests, 0

The Strain on Credit.

A year ago, we were still in the full
tide of high prices, high wages, sup-
plies unequal to the demand, ineffi-
cient labor, inefficient transportation,
reckless spending and all the other
concomitants of a world-wide infla.
tion, kased not on industrial enter-
prise, but on the creation of so-called
wealth from the evidences of debt
issued by governments living bevond
their means. Warnings that continu-
ance meant ruin were not wanting,

but they met with little more response |
than warnings usually do. There was|
widespread unrest, as labor did not|
remain satisfled with any strike ad-|
justment which immediately met|
higher prices for commodities. Bank-|
ers found it impossible to grant ered- |
its which were steadily made larger|
Py two proportions. larger cuantities]
and higher prices. Thus, with the ef-!
forts of governments to economize, |
came the leasening of the stréam fmmé
which deposits are derived. and hence[
a curtailment of bank credits. {
The Effect. i

This seriously affected the stock
markets in the latter part of 1919, and
as bank rates in Great Britain and the|
United - States began (o ri¢e and the
collapse in raw el took place in|

v

Japan, other commedities began to
follow, and raw silk, rabber, hides,
sugar, cotton, manufactured textiles,
clothing, Poots and shoes, field pro-
ducts and meat in certain forms, one
by one have had declines in price,
often sensational beyond anything in
récent years.
‘Qur Foreign Trade.

Reviewing as usual our own foreign
trade, we find the total of exports and
imports for 1920 to be $2,351,174,000,
as compared with revised figures for
1919 of $2,188,471.000 and for 1918 of
$2,540,681,000. Unfortunately the in-
crease over 1919 js almost entirely in
imports, so that the increase in vol-
ume, far from being gratifying, is dis-
tinetly the reverse. With a slightly
larger total of exports, we imported
nearly 150 millions more than in 1919,
Thus the excess of exports fell to the
lowest point reached in the last four
vears. The fiscal year ends in March,
but ithe unfortunate tendency of our
foreign trade is much more evident
when we compare the six months'
period ending in September. During
that period in 1919 our surplus of
exports was $151,087,000, while in 1920
we  have actually Imported $151,145;-
000 more than we have exported, a
change for.the worse of over 300 mil-
lions and a complete reversal of our
trade position. The position of our
exports for the fiscal year, taken alone,
is quite satisfactory. During the war
our exports were swollen by the itemn
of explosives, Put this has now been
reduced to small figures. It amounted
to 386 millions in 1918, to 251 millions
in 1919, and to only 12' millions in
1920; so that to keep our exports
from diminishing we had to find
new merchandise to export in 1920
amounting to about 240 millions, and
we actually did so 4o the value of
about 257 millions. The increases
under the general headings are as fol-
lows: grain, flour and all vegetable
products (except chemicals, . ifibres
and wood), 127 millions; animals and
their products (except chemicals and
firres), 69 millions; fibres and tex-
tiles, 8 millions; wood and wood pro-
ducts and paper, 69 millions; ships, 28
milljons. Against this we have im-
pontant declines in éopper, nickel, gold,
silver -and other metals and metallic
produets of about 25 millions, In the
six months’ period ending September,
we have, however, a great change. In
grains, flour, etc.,, we have losg of 45
millions; in animals and their pro-
ducts, 53 milllons; in flbres, etc, 8
millions; in various other items, 15
millions; while in wood, paper. etc,
there is a gain of 68 millions, and in
iron, other metals and non-metallic
minerals, there is a gain of 13 mil-
lions. The total shows a falling off
of 40 millions.

Increase in Imports.;

It is in our imports that we have
exhibited a most unfortunate lack of
appreciation of individual and national
responsibility, Our imports for the
fiscal year ending in Margh were 145
millions larger than in 1919, but since
one item connected with the war;
articles’ imported for the .army -and
navy, amounting in 1919 to 50 mil-
lions, has practically disappeared,
have gone wrong to the extent
nearly 200 millions,
millions in wvegetable products covers
such items as distilled teverages, 7
millions; fruits, 11 millions; rubber, 5
millions; sugar, 34 millions; tea, cof-
fee, etc,, 12 millions. The ex in
animals and their products-is 58 mil-
lons, of which the large iteme are:
furs, hides, leather, etc., 30 millions,
and meat, 16 millions.’ The excess in
fibres, textiles, etc., ig 53 millions, of
which the large items are: cotions,
14 millions; silks, 11 millions; wool
and its products. 23 millions, In the
various forma of machinery and ma-
terial coming under the heading of
iron and its products, thera are large
increases and large decreases in in-
dividual items, the net result being
an increase of less than 5 millions.
In coal products there is a decrease
of 16 millions. The whole result is
bad, but it is trifling when compared
with the six months’ period ending in
September. For this half -year, in
which our exports declined under each
general head except wood, and metals
and other minerals, we actually im-
ported 152 millions worth of merchan-
dise in excess of our exbonts. Except
in the one item of animals and their
products, there are increases of from
nearly 50 to over 100 per cent. under
all general headings,

Exports to Great Britain.

The excells of exports to Great Brit-
ain, - which in 1918 was as high as 779
millions, was in the fiscal year 1920,
370 millions, still a very satisfactory
figure. TFor the six morithe’ period,
however, it fell from 236 millions ‘in
1919 to 28 millions in 1920. The excess
of imports from the United States for
the'flascal year was 800 millions, against
272 millions in 1919. For the six
months’ period it was 210 millions,
against 135 millions in 1919. When we
look at the third set of figures now
supplied by the government, that is,
from September, 1919, to September,
1920, the full force of our extravagance
is evident. In that period we exported
less by 223 millions than in the previous
twelve months, and we actually im-
ported 440 millions more,

Fatuous Extravagance.

1t is painfully evident, however, that
we waste our breath by setting out
these figures year after year. Nothing
but inability te buy will check such
fatuous extravagance. Is it to be won-
dered at that people coming to Canada
from Great Britain are shocked and
profoundly astonished at such lavish
expenditure of money at a time when
the world is so full of real trouble?

The New United States Tariff.

If we turn to the figures for ours
foreign trade we find that our exports
consisted in value of 639 millions in
manufactured articles and 648 millions
in foodstuffs. These foodstuffs were
shipped to Great Britain to the extent
of 368 millions and to the United States
to the extent of 134 millions. Food-
stuffs thus form a most important part
of_ our power to pay for imports of 801
millions from the United States, of
which, by the way, 126 millions repre-
sent foodstuffs  bought by us from
them. Trade between countries, how-
ever much confused with foreign ex-
change and postponead settlements by
sales of securities, is a matter of ex-
changing merchandise. How could we
h?\:e imagined, therefore, that the
United Stuies; the creditor nation of
the world at the moment, while await-
Ing a revision of their tariff looking to
higher protection, woul!d pass in Con«
sress a bill placing an embargo for ten
months upon foodstuffs shipped by
C:‘mada and other couniries, all of
wihom are doubtless depending on these
preducts to pay for the products they
are buying from the United States?
Thesg are the days of embargoes, tariff
revisions, and newly devised schemes

we
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The Cattle Embarge,

Reflection on the markets for our
exports brings up the question as to
how long the British embargo on Cana-
dian cattle is to last.- For about thirty
years, during which time Great Britain
has been supposed to be ‘a free-trade
country, our:live cattle have been ex-
cluded from the British market, unless

1
of the
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| immediately slaughtered, on the pre-

text of the necessity of keeping British
herds free from disease. No proof of
any danger from our cattle has been
shown, and it is generally admitted
that the embargo is simply a case of
extreme protection for British cattle
breeders against the interests of the
meat consumers of Great Britain, and
particularly against the business inter-
ests of about 40,000 British butchers
who wish it removed. May we not
hope that in this day when the prob-
lem of feeding the people' of Great
Britain is so.difficult, such an irritating
obstacle may be removed? If the Brit-
ish meat consumer understands that
there is nothing whatever the matter
with Canadian live stock as such, and
still desires this protection for cattle
breeders at home, we, of course, have
nothing to say, but we should like to
feel sure that he does understand.

Our Field Crops.

The value of the fleld crops of Can-
ada for 1920 is estimated by the Do-.|
minion bureau of statistics at $1,688,-
664,000, as against revised figures for’
1919 of $1,452,437,000. An important
change has been made in the prepara-
tion of this report. Hitherto it has
been prepared by the bureau, for Can-
ada a8 a whole, Now it has the benefit
of consultation with each of the nine
provincial departments of agriculture,
The prices also are takep from those
current in the respective localities, and
in view of the falling tendency at pres-
ent, the total estimate may therefore
turn out to be too high, The increase
in the estimate of about $184,000,000 is
derived from increases in wheat of
$172,000,000, in potatoes of $21,000,000,
in hay and clover of $16,000,000 and in
roots of $4,000,000, with decreages in
oats of $10,000,000, in barley of $17,-
000,000 and in other grainm of §2,000,-
000. We have about 100 million bugh- |
els more 'wheat than in 1919, so that
the accuracy of the estimate depends
much upon the price of thig grain, We
have 148 million bushels more of oats,
the largest yield. on record, yet the
price has fallen so that the money
value of the whole crop is $10.000,000
less than In 1919, On-the other hand,
hay and clover, while less in quantity,
yield more, the price for hay being the
highest in our history, Saskatchewan,
with $412,000,000, and Ontario, with
$396,000,000, provide about one-half of
the value of all the fleld crops in Can-
ada.

Mineral Production,

From such 'information as we can
obtain the total value of the mineral
production of Canada for 1920 is prob-
ably $200.000,000. This compares with
the great of 1918, when the total
was $211,301,000,  and is well above
1919, when jt fell to /$176,686,000. be~
cause of the reaction following the
war, In the rebound from this reac-
tion there has been an increased pro-
duction ~of coal, asbestog and other
non-metallic products.” and of pig-
iron and steel, of copper, nickel, zine
and, in a slight measure. of gold.
There has been a falling off in silver
and lead. The production of coal, as-
bestos and zinc hn=~ been larger than
in any previous year. The prices of
metals, except silver, were well main-
tained during the first nine months of
the year- and the decline later has not
reduced the average below that of

1919.
The National Debt
. The public debt of the Domuniuan,
which at 831st March, 1919, was esti-
mated at being under $2.000,000,000, is
at 30th November, 1920, elghteen
months later, stated to be $2,208.~
784,000, but against this are held cer:
tain non-active assets cons!sting
chiefly of railway loans and amount-
ing to $284.015,000, which were here-
tofore deducted from the total, During
the fiscal year ending March, 1920,
expendityres chargeable to the war,
amounting to $846,612.000, were made,
followed by only $8,963,000 during the
six months ending 380th November
1920. We may therefore hope that the
back of our direct war expenditure is
broken, There is still due by Great
Britain $162.000,000 and by foreign
governments $45,000,000 but the
amount due by Great Brjtain has been
deducted in estimating the net debt.
As the heavy payments caused by the
war are now nearly at an end ‘we can,
having regard to establish systems of
taxation. begin to estimate our act-
ual position, as to debt and our cap-
acity to deal with it.
Sales of Securities.

Sales * of Canadian securities for
1920 have of course fallen to lower
figures because of the absence of
popular Dominion Government' loans
in Canada. The fijgures are as follows;
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uantities of unsold
o the present yoie seom .
consistent with the ery for pnng'
produét}’d"n”tt;t‘h’l.t time, 'p‘:'t it
01 £ there is any real
" ubttu for stocks of
.commbdites held by Governments
continue to exercise control over
trade and did not liquidate thege.
stocks at the close of the war, it ig
questionable if there are more com-
modities than the world needs for |tg
ordinary comfort, The trouble dges not
arise from over-production, except .ag
to luxuries, but from a sudden shrink.
age of evedit operations, a vast psy.
chological change in the middlemen
who buy and sell between the prg-
ducer and the gonsumer and following
these factors. and to some extent bo-\(
cause of thény, from a sudden faliing
away of the buying- power, and a dis.
thot change in ;the desire to buy, of
the people generally. From. a . period
of expansion-marked by the most ‘exe
travagant buying ever known, we have
entered upon a period of liquidation.
We are just as bent now on-finding:
a sure bottom as we were on finding
the dizzy top a year ago.

Decline ‘in Prices,

The Monthly Review of the Federal
Reserve Bapk in New York-at the
close of November quotes the decline
in commodity prices from the peak as
about 10 to 14 per cent. in Great Bri-
tain, 11 per cent. in Canada, in the
United States various éstimates from
14 to 83 per cent., in France 14 per
cent., and in Japan 28 per cent. The
decline of the past six months in the
United States s . said to be more
abrupt than anything since the same
period m» cloge .of the Civil War.
‘While ~must have been countless:

rplexing and grave problems,. often
mﬂm.htalu in money which were

enormous
dities

‘| éhormous relatiyely. to: past experience,

it is greatly to the -credit of -modern
banking in most countries that we
have been able to meet these situa-
tions as they have arisen. Embargoes
and moratériums are still mnecessary,
and the forelgn exchange difficulties
are not always subject to settlement
by a mere premium or -discount in the
rate,

Cancellation of Orders,

Trade with countries other than dis-
tressed Europe has beeén threatened
with stoppage until bankers devised
new expediénts for -bridging’ difficul~
ties not met -with for many years, if
ever before. The stoppage in buying
and, what i4s much worse and not
creditable to modern conditions of
trade. the eanceéllation of orders, have
so disturbed the calculations of manu-
facturers and merchants that oW
ings from the banks, and by note and
bond issues from the publie, have been
necessary in the United States on a
scale never known before. The liquid.
ation which- has set in will bring
about easiér monetary conditions as
the natural accompaniment of less
active trade and the decline in prices,
and, unfortunately, we can already see
that many will be out of employment
during the coming winter.

Ummpléymint.

In the United States, as usual, move-
ments are moreé acute than in Canada,
and in some bramcheés of trade. such
as metors and clothing, employment
has fallen ag much as 50 to 76 per
cent, On the whole, what with some
trades in a better eondition and with
labour needed in farming and lumber-
ing, heretofore very short of workmen,
the lesséning of employment is not
very prevalent as yet, The unem-
ployed ' ‘of ‘course oongregate in the
cities and ralse grave questions -which
had better be met by public works,
where labour is given in exchange for
pay, than by doles which tend to
‘break down the individual effort on
which our society is based.

Immigration [hcreases.

It is. unfortunate, altho._quite nat-
ural, that-at such a moment - immi-
gration shows its first great move-
ment since the war,. In 1913 a trifle
over 400,000 immigrants came-to. Can-
a§a and in 1914 about 385000, so that,
but for the war, 1814 would .clearly
have been a record year., During the
‘war the immigration was nominal, on-
ly 50,000 to 75,000 annually, .but in
1920 -the figures reached about 120,-
000, with the promise of a much more
active movement as soon as rates are
lower and passages more easily ob-
tained. In 1913 immigrants came frem
the following sources; Great  Britain
150,000, United States, 189,000, and all
other countries 118,000, In. 1920 the
proportions were §9, 49 and 8. In both
yearg the lmmigrants spread them-
selves reasonably well over Canada,
Ontario, however, receiving twice as
many as any other province, The
proportion of immigrants from the
United States who .are .farmers is
aboute the same as before the war, and
doubtless many GOthers fy that
country are land seekers, but the pro-
portion of farmers or farm workers
from other countries, including Great
RBrita'n, {8 much smaller than before
the war, We muat hope that the
present reedjustment goine on thra-
out.the v..¢ a4 WIIF Yy ciwe (ha nasng
ber of land-c ekers, bLe~r '8¢,
must. prevent te tamlgrativ.

ladetl ot
while our own people want work, we

Security
Government
Municipal
Rallway ....,.
Public service

corporation
Miscellaneous
Total 1920

Amount
$113,455,500
58,994,728
96,600,000

11,500,000
38,881,853
$318,832,081
100 p.c.

$909,288,728
100 p.c.

Comparative figures.
for 1919

United Crest
States Britain
$ 74,420,000 -
9,682,282 f
96,600,000

11,800,000

22,275,000
$214,177.232

67.18 p.c.

Canada
$ 89,035,500
49,312,496

16.106,853
$104,654,849
32.82 p.c.

$699,291,095
76.89 p.c.

$5,105,133
57 pc.

$204,987,600
22.64pc. .

We have aga!n been given by a
most competent authority an esti-
mate of the amount of our securities
held abroad. These are now estimat-
ed at $2,189,000.000 held in Great Bri-
tain and KEuropean countries, and
$1,441,000,000 held in the United States.
I1f we calculate the interést on the
former, which were financed before the
war, at 4% per cent. and on the lat-
ter at 6% per cent. the total of our
interest payments would be about
$183.000,000 annually. Doubtless tnere
are securities held abroad which are
not included in this calculation, and
the high rates lately pald for loans
may increase the average beyond the
rate of 5% per cent.. so that the actual
amount we have to pay is doubtless
midway between 183 millions, and the
sum of 190 millions suggested a year
ago.

Shrinkage of Credit.
A year ago the cry in every direc-

tion was for more production and
more efficiency in labour, better and

to preserve prices, which are d
¢ oomed
to readjustment, but wd can only hope‘

less costly conditions in transporta-
tion, and a cessation of Government
borrowings and of credit inflation. The

shall always desire as many as pos-
sible to go on the land for a ltylnl.
The Soldier-Farmer.

In connection with land settlement
and post-war work for our soldiers,
a recent report of the soldiers settle-
ment board is encouraging. The plan
provides for loans for buying land up
to $5000, or 90 per cent. of fhe value,
in each case, amortized over 2§ years
on the basis of 6 per cent. interest per
ennum, and for loans up to $3000 for
stock or equipment, payahle in" six
amortized payments on the same in-
terest basis, and of $1000 for perman-
ent improvements payable {n thesame
manner a8 the land purchase. Over
67,000 soldiers have applied under the
plan, over 41,000 have. qualified and
20,000 are alrerdy on the land, while
over 1000 are in training with farm-
ers. To settle these 20,000, slightly
under $80,000,000 has been negessary,
as against a poss'ble $160,000000 un-
der the act, Soldiers have made first
payments amounting to $4,000,000,
while crops have already enabled fur-
ther payments of nearly $2,000,000 te

(Continued on. Next Page.)
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