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footing as shall be most desirable to the Shareholders. With the Shareholders

should also reat the question as to how much discount may be given to

Directovrj or others—the places at which Bank agencies may be established

—

and in many other ways they should get more direct control impelilng them
to exercise a more complete and continued supervision of the affairs

of the tank, thus placing a check on any unwholesome course of the

Directors. The Shareholders under our measure nee i no longer allow

the Directors to manage affairs as they like, for it gives them such
opportunities of supervising the affairs of the Bank that they will

have themselves only to blame when anything goes wrong. Then we
propose to afford better means of enforcing the double liability which
attaches to some Back charters. Wo also propose to provide that

when a Bank shall cease to redeem its circulation in specie, alter a certain

period a i Receiver f^IuU be placed in it, and its affairs wound up. There is

one leading feature of the scheme which I ought perhaps to have brought

more prominently before the notice of the House. It is proposed that

the notes to bo given by the Government to the Banks in exchange for

the Government securities shall be legal tenders everywhere, except at the

one place of redemption. One object which it is believed this arrangement will

in a great degree accomplish, will be to prevent any senseless panic with refer-

ence to the circulation. It is not likely, under such conditions, that there

will be anything like a run on any of the Banks, because if a Bank's notes

arc a legal tender everywhere^ except at the one place of redemption, there

will be no motive whatever for running to get 'gold for them ; and, in

addition, the public at large •vi'ill be placed in a much better position for

these notes circulating throughout the whole Dominion, would not be sub-

ject todiscoant in any of the Provinces. (Hear, hear.) It is proposed to

make the notes redeemable in the chief city of the Province in which the

head-quarters of the Bank are.

Mr. McKENZIE—The hon. gentleman takes credit to himself for avoid-

ing in this way the payment of any percentage. But is that really avoid-

ed ? I say nothing is gained ; for in fact, whenever anyone '"/ants to

get the gold he must pay a percentage.

Hon. Mr. HOSE.—The notes are made a legal tender for every pur-

pose whatever. Gold will then be wanted only for foreigii exchange.

Mr. LAWSON.—Are the notes to be made redeemable by each Bank
them ?

Hon. Mr. ROSE
its head office.

Mr. young.—Each Bank will only redeem iis notes in specie at one

point ?

Hon. Mr. ROSE.—The redemption must be made in the chiof city of

the I'rovince where the head quarters of the Bank arc.

Mr LAWSON.—That is—the redemption is very much the same

as that of notes at present ?

Hon. Mr. ROSE.—The same.

Mr. GIBBS.—If a bill is payable in Halifax, and a party in Toronto

issuing

-Uudoubtcdly. The notes are to be redeemed at


