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This Act was placed upon the statute book the year 1910, would have remitted dutie
as a war measure. But now the war is over, 01, gcods coring in from the United State
at least, the fighting is done, and I think to the amount of $2,500,000, and the Unite
it is incumbent upon the Government to States would have remitted duties on good
remove this burden which was placed upon going into mat country from Canada to th
the people merely as a war measure. amount of just under $5.0000. But sinc

The next step which I wish to see the then matters have changed to a certain ex
Government take is the acceptance of the tout. A great number of articles then taxe(
reciprocity agreement. Next, the elimina- sewiat bighly by the United States an
tien of duties upon foodstuffs. Next, the new subject to a lower rate of duty. lie eh
elimination of duties on the means of pro- nîination of duties on foodstuffs would mcm
duction of the great extractive interests of a loss of revenue, on the basis of the lasi
the country: agriculture, mining, fishing, fiscal year, of $14,366,000; on agriculture]
and lumbering. Next, a general downward implonts, $1,428,000; on cenent, $4,376;
revision of the tariff, made after careful in- on saw-mill machinory, $57.530; or ferti-
vestigation, and with the double object of lizors, $77,224, on oils of ail sorts, a little
relieving the consumer and bringing more more than $2,509,000. Se the loss of revenue
revenue into the coffers of the state. The by placing theso things on the frec list
transition should be made very carefully, would not make auy substantial inroads
and be as little onerous as possible on those upon the troasury et the country. Indood,
interested. the Ministor of Public Works (Mr. Carvel>

It is often well in discussing this subject said the ether nigbt, although I did net en-
te endeavour to remove from the minds of tirely agree with hini, that ten million dol-
one's hearers certain misconceptions which lars bore or ten million dollars there ias
they may have. I believe that many people net a mattor of first-rate inportancc.
will ask: How can we make these reductions Mr. CARVELL: \ill my hon. friend
in duties and still find sufficient revenue show me wbere I said thatP
to enable us te meet the exigencies of the
financial situation? I trust, Mr. Speaker, Mr. MoMÂSTER: That is mv
te he able to satisfy bon. members in that tien of what the ninistcr sail, and I think
regard. ilansard will bear nue eut. I havýe net a

Tt increases off 5 and y per cent have copy r tith te.
brought into the coffrs off the Stato a cor- Mr. 0UALRVELo: I smuld thie you te pro-
tain atnount off revenue by the taxation eh duco it.
raw matgrial, genorally for manufactu ring
purposos, which fformerly came into the *Mr. MeMASTER: I think nmy hion. ffriend
country froc. But, on the othor band,Ty wvull find that I am right. That vas cor-
adding 5 and f per cent te a tarif alrady tainly tho impression made upon cy icind,
somewbat high, tho ingross of other goods and I listened te him with al tede care and
into this country bas been pro entod, and attention wbich a former political frieed
tho ceffers off tbe stafe bave sufferl in sould give to bis speech. But, Mr.
that proportion. Again, if the incroasos Speaker, wo are net dopndent in thîs cun-
off 5 and 7l per cent are remnoved, it s try up n indirect taxation fer our rivenue.
roasonable te argue that tho mianufacturmrs, For many years it vas tought in this
rolievod forom the tax on their raw materials, cuntry that direct taxation was impos-
wihl pessibly mako more monoym a certain sible. Th bon. mmb r foer led Dofr (Mr.

by Clakcing eue thehin st the frie bis

portion of wbic suld find its way intos stts
tho public troasury tbrougu the Income Tax vo ice, streng and cloquent, in the Iduse

and in the country, te show that directAct or the Excess Profits Tex. New what taxation was the proper way in whic te
will tbe acceptence off rociprocity moan? raism te revenue. And to-day we are re-
Will it involve a grat loss off revenue te cMiving a vory substantial amount of
this country? I do net tbink se. Tbo revenue, though net nearly as muc o as we
reciprocity agroement ias negotioted in snoufd, through direct taxation.
Jenuery, 1911, and I bave had rocourse te It will interest the louse, I a sure, te
the figures for the year 1910 off the imports learn wht proportion of the revenue of tho
into Canada ftrem thoe nited States, and United Kingdom, the United Statos, nd
the experts front Canada into the United off Canada was raised by direct and by in-
States, of goods coning undor that reci- direct taxation in tho yar 1917-18. Th
procity arrangement. Those figures, thnuge Tnited Kingdom during tbat tine reised
net for a rocent year, are sufficient tebo Si per cent by direct taxation, and only
a guide ffer us. Canada, on the basis of 19 per cent by indirect taxation. The

[rear. McMastor.]
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