
Figure 4
EVOLUTION OF THE DEBT CRISIS 1982-1989
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MARCH 1983

Disbursement of new money to Mexico.

AUGUST 1982
The Mexican crisis. Mexico announces it is 

unable to service external debt obligations.

SEPTEMBER-DECEMBER 1982 
Bridge financing from the BIS and bilateral official 

sources to Mexico.

JUNE 1984
London Economic Summit; the leaders of the Group of 7 

pledge to pursue a case-by-case strategy.

FEBRUARY 1983
Brazil and bank creditors sign an agreement on a financing package 

including a rescheduling and new money of US $4.5 billion.
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MAY 1987
Citibank announces loan-loss reserves of 

$3 billion against developing country exposure.

FEBRUARY 1987 
Brazil declares a moratorium on 

interest payments to commercial banks

JULY 1986
Mexico begins to implement growth- 

oriented adjustment program in the 
context of the Baker Plan.

MARCH 1985
The first Multiyear restructuring agreement 

(MYRA) is signed with Mexico.

MAY 1985
Chile introduces first comprehensive debt-equity conversion scheme.

JULY 1989
Mexico and creditor banks agree on a debt 

financing package, including debt and 
debt-service reduction.

JULY 1987
Banks agree with Argentina on a menu 

approach, with securitized new money 
and exit bonds.

FEBRUARY 1988
Mexico exchanges $3.7 billion of public sector medium-term 

bank debt for $2.6 billion of 20-year Mexican bonds.

NOVEMBER 1988
Pans Club agrees to implement the menu of options for the 
poorest countries. Mali becomes the first case to benefit.

MARCH 1989
Secretary Brady proposes plan for debt 
and debt service reduction plan to be 
supported by the IMF and the World 
Bank.

JANUARY 1988
Bolivia buys back 40 percent of its commercial debt ($335 million) at an average discount of 89 percent.

OCTOBER 1985
Secretary Baker announces a plan emphasizing adjustment 

programs with growth, while encouraging new private and 
public lending.

APRIL-JUNE 1989 
The interim Committee agrees to 

appropriate Fund financing for debt 
reduction operations. The Executive 
Boards of the World Bank and the IMF 
approve operational guidelines for this.

JUNE-AUGUST 1988 
French President Mitterand proposes 

a new issue of Special Drawing Rights 
to back guarantees for new bonds 
issued by debtor countries. Japan’s 
Minister of Finance suggests that 
creditor banks swap debt for 
guaranteed bonds.

JUNE 1987
Venice Economic Summit. The leaders of the Group of 7 

recommend extending the maturities on official debt 
rescheduling for the poorest countries up to 20 years. 
Mozambique becomes the first country to benefit.

JUNE 1988
Toronto Summit; the Group of 7 endorses a menu of options, 

including partial cancellations and concessions on interest 
rates for the «poorest countries», mostly in Africa, for 
rescheduling of official bilateral loans.
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Source: Finance & Development, March 1990, p. 10-12.
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