
- 3 - 

- The Cainadien-lu,ined see,cirems  Ç:q61parry is a. major menetat 9f wines  
tankIn4 nUmber twO behindalla wtth  a 11.2% silsre 

of the ù..5. market,_eetar,purnhasirn The.Wine .SpeOtrun Ex7CM . COaa 
Çola Ltd.,  Th a U  . 	ra.tct i .a bh1yàoncehtiated, With the tCp 
fnur fiims,Prcduoing , Over51% of U.S: %dna. By 

 •
fàr.the Larest 

is Gana wile> a 27.7% kat ahaxa, foliowed.by:Seagrairs 
EienDlein (6,n).and 1.114.erl?ang (6 ;1») . . 

- 	io With a huge J.ead imearlœt âhare, Sereila:to be the IDest 
poeitionerto benefit from this gredibg market since xt-enjeys 
sigrifitant 'ecormorries 'of .r-a-lerr it has itS CroM..glagnInkirrg ' and 

'tr4cKing operations tm help 0=4=1 caste. and a sultic-erreneen 
.thgEiLcilitY with a  .ait y .of 2.4,millian gallene. 

a) freahnaloe-cle e'aert'nen  

• Elapaarch is curténtly.bairq devoted to deve1opin£j L-rét.4 
vinifera and hybrid grape varieties far gj1an4n5 Lii canada. Some 
'research an . a.ar.wr modifiOatian is aLac underway. mare 
inneeition is eiso being applied to ielakaning teahniqUes, eudi: as 
4sà-Fé4eckaeng 4Petha ›EM.:111  .1 lore rethadi IleW wine-based 
bàlearages haVeaL been:deVelbped to Make Ltà.e  o 	rlu looer 
quaLity .yeihe. (e.g. "Canada coolerm') 

- Wine-making , is beaming increasingly'inaietrialized, wi:th 
imtenelve Fr=essée end large economte$ neenale. Tne adoptlan 
Celargercale iaperatirr plants wibuId make CanadLan wineries 
(cirn cost competitive with international onmpeuitors but %cold 
rerfflirm a StrOngar agrioultUrel Case. EierweVer, in,;*itnent. is 
elowly'mmeging  in  Line with increasing prOdaktixn.. impraved 
quality 	ririUj inCteming profits., 

d) Other lectors 

R:acent eSiChangexatashaVe,imprOved7,dhe indffltry' 
.cometitileneee vig - a trt's U.S.aappetitots, but  the . ..strung 
Canadian doll.r. ceietive tp Eoraeanoirranaiès ...h4s exacerbated 
tha,prablem af sUbdidized -eadUction in theEnr. Increasing. 
imparts of Frendà and-Italian 1..èine nave 'rode canadian vtntnarn 
mare aanservatiVe in their plans bar expansiOn. 

1. Piederal and PropilcriogriEMs and Policies  

Ln recent : years., the in±ist17y bee received federal government 
11.2s tai 	tMer_zzie, im;9 are IB 	Qt etàb .L,trtehrnent, 
imItpensingi on end. far innevation £n both:prnductz end 
eraannass. Prizert_icinatly  r 	c assiatence lies been biely 
'innaVation7marianted (?1;.2 million:Versue.$2.5 pillion ear,ather 
pox.poseal, However, progremS have only.a Minne.A.n.iluente . on'the 
inane:7y rei-eive tn th4t exertnd  j goverrnAnt rgiglilariOn end 
provincial mnoopoles.dn'dïstribution of :alcoholic hevarages. 

The wine. indffltry ig clasely regulatedwdth ininuence-, from bath  
.1Ammas of government. Federia gove:rm,=t involvement covers such 
areas as eimisetaxaseesament end .zniat-ion, abeLlig 
competition.a.ereats and adVertising anradia and television. zt,stria 
Contisaiànstandarditatian and capveraidin requirements have  7sIdo now 
been met. 

Provincial goViultrialt invont. 4-1 the iJidustryavera  media 
 -2.nertdgieg racjulations grppe, markatimg boards and Liquor control 

>oar*. Tne'wine  Contant Ait  and.4tape narketirq boards deal with 
the  impnrtatinn nf grapes', requirerrents on the percentaga of 
peovinoim.w...grown- .grapee to Oe-uSad, and the impartaticn 
conrentrates Or wine eâr'blending,purposes. 	 cûntral 
Cards, datexeinelisting poLitie price,marupe and:ehelf epace 

,ail ok whiCh . directly-affept retail meiIability -and prices tn 
.cmonsumers, as we-11 .as the distribution at wines and, indireatly. the 
-return ta the wineries.. 


