
1. * BACKGROUND

The mesoaxnerican cultures used paper for the creation of "books" or
"lc6dices', long strips of paper or leather, of some 10 meters,
covered with characters on both sides, and folded inanyfold to,
create a book with two thicker covers. This paper was made froiu
plants such as agave, palm and other local cpecies. Paper was also
ised for decoration, offerings and clothing, mostly for their gods
at religious cerenmonies. certain areas were known as paper
suppliers and many still produce paper with original teonologies.

Dvring the f irst decades of the Spanish cortquest, ail paper used
for~ admiinistrative purposes was ixnported froim Spain. The f irst
local pajpsr was produced in the mid l6th century to cover the needs
for paper by the Spanish prieste for their conversion efforts. A
monopoiy was created for the production of paper and a mill began

orating. Bath these were insufficient to, cover domestic paper
needs and a significant amount of paper needed to b. imported. The

indeendnt Mexican paper industry was only created in 1824 after
the Mexdcan revolution and the f irst company using machinery opened
in 1840. Paper production was centralized in very few companies,
wh4ch over the years were sold, resold, mnerged and enlarged.

In 1929, two large companies existing at the time, producing sorne
1,200 tons of paper annually by 1910, merged to, create Fâbricas de
Ppel Loreto y' Pefia Pobre S. A., which sbon began istalling modern
m*achinr and equipment both for the productioni of pulp and paper.
y1940, ttds company prodwced 140 tons a day of puip, in addition

to 9,600 tons/year paper. Another major comp&ny, F&bricas de Papel
San~ Rafael,. was created in 1892 if or the production of pulp and

Pape. Croea la Moerna, crated ini 1905, was the f irst f iru to'
produce cardboard, boxes and packaging material, followed by
YFabrica de Papel Monterrey (1917). In 1925 Fabrica de Papel la
Aurr a created, whieh was reorqanlz.d in 1961 as Kimberly Clark

In res.s to an itimifficient paper supply, the federal government
crete Podctraa Importadora de 1ae (PIPSA) ini order to

suply he oci markcet and to~ re ate prices. Its meut important
inovmn a in the sply of newsprint but, with the support of

speialimprt uties, it aIso, waw Mexicoô' largest importer,
supyn as much as 94% af total a pparent consumption tin 1937 and
an aerae 20 duing the 601~s and 701s.

At resntthelocal pu lp anid papêr industries represent 0.74% of
totl DPand 3.23 of total mnfacturinq GDP. Th.y empoy 34,228
pole, and their 73 plants have a total capacity te prdc 1.1

million tons of pulp and 3.8 million tons of paper a year, as
compareI t,1mlion tons of pulp and 2.8 million tosof pap.r in
198. Ttalpup product ion has iwcreased f r4l 473,000 tons in 1970

to 748,400 tons in 1982 and feil ta, 705,100 tons in 1991. Paper
prodctin, n te o huM an, incresed from 897000 tons in 1970

to 2 illi n n in~ 1982 adfurther toi 2. m ~illion tons in 1991.
Imot ofe pulp have increased trom 128,600 tons in 1982 te 320,000


