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Sterling Bankt Service mneans that every transaCtion
to which thia Bank is a party, receives the atimulat-
ing influence of pera.>nal effort.

Head office
KING AND SAY STREETS, TORONTO

7A

7he National Bank of Scotand
LtmIt,d

;orporsted t'y Royal Charter anid Act of Parliamient. BSAOLISHmo 105

Capital Subscribed........,. £5.000.000 $2,000,000
Pald up ..... .......... 1,100,000 5,500,000
Uncalled ...... ... . 3.900,000) 19,500,000
Reserve Pund ............. 1,000.0w0 5,000,000

Hea.d Office - EDINBURGH
ILLIAMI CARNIE, Oeneral Manager. GEORGE A. HUNTEIt. Sec,

LON4DON OFFICE-87 NICIIOLAS LANE, LOMBARD ST., L.C.4
C. IDDELL, DUGALD SIiTH,

Manager Assistant MangIer
e agecy of Colonial and Foreign Bainita la undertaken, snd the A@oeP.,s of Customer residing in thie Colonies Jolfliciled ln London, Areired on terins wblch will bc urnlshed on application,

THE STANDARD BANK 0F CANADA
Quarterly Dividend Notice No. 120.

A dividend at the rate of Three and One Hall per
cent. (3,ý,) for thIe threc montlis ending 3let Octobet,
1920. bas been declared payable on the lot of Noveam-
ber, 1920, tc, Sliareholdere of record s et the Zuet of
October, 1920.

By Order of the Board.
C. H. EM

er,
onto, Septetuber 22nd, 1920.
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EXCHANGEt RATE
V.-What Controls It ?
TIHE previous nurnliers of this series ex-

plained that the foreign dollar is not
money but a comrnodity, and that tho

inconvenience of settling in~ternational delits
in gold has led to the use of Bis of Ex-
change. We now corne to the effect of the
Trade Balance on the exehange value of
the dollar.

If we bought from the Ujnited States
gooda to exactly the sarne value as thome
we sold to thern, broadly speaking, there
would lie no exchfinge problem hetwveen us,
since the amount of Bills of Exchange
offered for sale in each country would just
eover the requirenieats of those wantinig to
pay delits in the other.

At present, however, wve are buying
fromn the tLnited Staltes faLr more than thiey
are from us. Ini consequence nmany Bills
of Exchange, representing Canadian dol-
lars, are being offered in the nioney mar-
kets of the United States by Amnerican
vendors and iew bids are being made for
them, The holders, to dispose of themi,
lower the price until they become a tempt-
Îng bargain. The Canadian dollars aire
thereivre at a discunt in the Uinited
States.

On the other band, onIy cornparatively
few United States dollar B3ills of Exchange,
created by the sale of Canadian goodu, are
belng off ered in Canada and there are
lnany bldders who want to, buy them to
Pay thelr delits in the United States. In
consequence the. comPetition is keen, the
prire rises and UYnited States dollars are at
a premlum here.
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No. VI.

TME

Capital Paid Up -
Recerve

1)00,000.
d - $15,(00,()00.

This 3erka3, when compiged ,i lue b p.b-
Iiahed in Pamphlî et. l, pou deiw<e a
copy. wr*. e ur Heai Office, Toronto.

)ber 29, 1920


