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BAN<KS HAVE STOOD THE TEST those chies. In providing for the exereise of this uci
of "fiscal agent," the Federal reserve act, however, cn=Fdu~1R.r. ys.u f iiUUd e- the possibility of powers nmuch broader hntoei.

Fedoal esere Sstemof he aite Sttes nd ar vlve inthe holding of putblic deposits
Conditions Not long after th'e dedlaration of war upon Grayt

offering of the liberty loan was decided upon by the sc tr
of the treasury, and the question of organization ndMtiqHow the Pederal reserve systsm, creatcd four years ago, for the placig and distribution of the loan at onc rsnbas stood the test of nearly three years cf war, four xmontha itself. The secretary of the treasury determined t~o mkof which tinie the trnite4 States itself bas been engaged in the ecd Federai reserve bankl as the head of a district ogii&greatconflict, is cutliined in a statement prepared by Governor tion desigincd for the distribution of the new bond ndjHadno the Federal reserve board, Governor Harding ecd Federal reserve ditrict such an organization ýshows that the Federal reserye banks muet the exigencies of ly developed aboiùt the local reserve bank as a centr'qii

thet $2ooo,ooo,ooe libcrty loin tramiactions without a straiD Local banker and financiers freely gave of their tm ,,upon their resources, without an advance in discount rates, assisance to the furtherance of the work, and in eahcs band thaf tbeir total rebources now aggregate more than $2, Federal reserve bank proved an efficient basis of rait<m0OO.O00,co, Go)vernor Harding's statement follows: The several batiks have, under instructions isse ytf
Covernor Harding'$ Sttret secretary of fthe treasury, receiired subscriptions tote a

Di~igtu onband carried on thc immrense work of detail resligte,Inoth uropeath mntwa prior tothe entry of thec United States froru, besides talcing charge of the depasits inbaks mint th Eiopan arthe Federal reserve board, reoognizing general banki relationships growing out ofte prainlie unsettiled and disfurbed condition of foreign affairs andteunusual influences to whiçli domestic and financial con.' poght to A14 Banks.
ditiotis were ;tibieçt. dcvoted sPecial attention to the probleni The Federal reserve board itself, besides c-pof imuediately pbacing and of maintaliing tie Federal re- closcly with flic authorities cf thet reasury eatretserve banks in a strong and liquid conition. To this end efficiently conducting the bain oprtons o9fth drllthe 'reserve batik, were eiicouraged to refrain froni making serve banks, further souglit to develop a gnrl Imtore tian verY mOderate iiivestments in scutezils. Eveti would support and aid thec banking communtiy awifh respect fo the Purcliase of commercial paper fJhey were taking and distributing flie new isue of bonds.Fr hs

*oulsel1dtc Observe a Policy of con servat iju. As a result of pose if first established a special rate cf 3 piercetpr nthe adoption of this pflan of action the entry o>f tbt United for the discount at Federal reserve Jbanks of' thetiet1ftates into the wa as an active participant f9pp4 the Federal obligations of ipember batiks secured by the tmoaycrîrserve banks and, in conuequence, tlic bankung sysfem of cates of indebfedness wbich wcre issued inlu r oatiiute %vhole country in an extremely stisfactory an sto the. proceeds of the sale of flie uew bonds.Psition. On the 3otli of Mardi thte reserve batiks held against Carrving furtber this sanie policy, it later estblshfdPosits a reserve of 92., per cent.. -ile thc ccmbied na. < PO4 prcent. rate of discount at Federal reserve bnkiouai ûank of thle countr held. on NI tee for the. goday pajier cf ordinary batik or ftLCEvault rvserve, an exçesS of reserve over lea equireinepts ther enablin the meme ak'ftestrno em

BakAct Aimnded. would bel til f obtain accommodation fro h eea
The power of the Federal .reserve systern to rende customers of batiks not niembers of the Federaflancial aid bas been increased liy recent legisîstion. The. sysfent, if further autltorized the utember bnst cPrieut on .june 215t sigued -tic bill amenditec agents for non-memtber institutfions~ by rediscutn h iteFd res erve acf. wlicb in . t. original fqrm had a ready of bond bpyers who desired to obtain assac mPs.d the bouse cf represeutat ives on May 5ti and th cwn banks witbout being obliged to transfer tbefrbu*A

snte ou May 9tli. Thc broad purpose of the amenidments is member batiks. Savings batiks anid trus opnethtof strenkgfheningr thli old res.erves of fthc Federal 'rescrys aqsured fia thle board would in cvcry way c-prthak,.and f b' end i#; acconiplished in fwo principal ways. tient in vidn sfiock or disturbauce f9 exisigcn',kb
Y Arrangements are miade for trainsferrng tn the Pederal reý anid tba thc Feea reserve systeni stood ryen 11ýe anlis the vauiî cash heretofore carrled at tie option theni re nble acomdation in the event o eesOfth ahnks cither lu their owti vauif s or wlth tlhe reser sultin fro wihr wmae by depositorsn odrtinttutions. Af the S-nte tinte thc non-uehnber banlis are en. chase or iveit in governmeint bonds. Dt-

c gr1ed to deposi flicir reserves; with the Federal reserve Cofdnel b aRhd
f0er toxchane tei gol for Feeral reserve notes and to Invaious ofliçr ways also rulings werc putitCrvaccounts wt fthc Federal reserve bak for tlic car andu~os fina,, l gneaingan coleti of ter checks. The ote e dchly situation tlie 'ressiaf whiciiwa Vo etsablish a eea

o endirn the svtm oe atractive t Sate insiton luin o hrcutmsa he34PTCn.aeal

ove $20000Oo their cahrescrves big oe 14Ï,Psubnet h oe aktwsaoddb

Ini anoflier waY thec F'ederal reserve systent bas nevrd rmiestbead oeaethugu hew l <
to ale ecetioaly creulpreparato for any psil e in owtsadn hti ersne rae r-

Of th yea hi' fon twt large stock of ederal ervStes

at th varous its andi slib-trasui, wbere thy were hld iet h onr tlrewihwudhv enoto
sujc orelease by telegrap foni Wahngo upo~n applica usinhdi o enfrteefcetoénzto

cino the cral resrv batik naest state4. Not ony prto fte eea eev ytm

Since Jatipary i, ror5 the Tcederul~ resre banks ae bs eudrtu hnth iaca aeadqit,
been exercisiur thé ucin of fsa gn, odn h aepealdtruhu h onr vrsrc h
funds of tii. treaurw dc».mn nte1 edrlrsre igo tewrtrcvasag r otatdwt

citics,, ther deposits being edi natoa ank usd ubne n ietite hc aebefl i


