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impanies Will Reqnire to Conserve
EAll Earnings Now Foreign Invest-
ments Have Ceased

CURTAILED

| JORK WILL BE C

lifornia Hydro- Electric Development  Attracts
English, French and Dutch Capital—How to Raise
" Funds Will be a Problem.

New York, August 10.—Stoppage of all capital in-
tment from foreign sources by the war is certain
i have a marked effect on the development of a num-
et of publ’ic utility propositions nowv‘\lnder way or
b In operation in\g_ua\country, as well as in Canada

; § Mexico. ;
'I( {s probable that the two largest projects in the

ity line now under way in this country which have
Seen financed almost entirely abroad, are the Alabama
3 on, Light & Power Company 'in Alabama and
Southern Aluminum Co. in North Carolina. The
ma Traction, Light & Power Co. financed by
ish capital, is fortunate in that it is now prac-
Skally completed and is in no present need of new
' lﬁl. This company has completed @& 15,000 horse-
i steam plant at Gadsden and a 70,000 horse-
er hydro-electric plant on the Coosa river. The
pany will supply current to the entire Birmingham
et and is now delivering power to Birmingham
d also to several towns in which utilities it controls
ate.  About the only effect the war will have on
by affairs will be to delay important new development
ofk, which it had planned to undertake. It owns a
! aber of hydro-electric sites in Alabama and also
bnirols the Muscles '‘Shoalls site on the Tennessee
ffiver, where a plant larger than the Coosa river
nt'may be built.
L The Southern Aluminum Co., financed
Mnkers, is erecting a large hydro-electric plant and
i aluminum reduction plant on the Yadkin river in
w h Carolina. About two years ago the foreign
ers took over the old Whitney hydro-electric pro-
it which collapsed after the 1907 panic and the
I’eut work is carrying out the development of power
the Yadkin as then planngd. It is understood
{hat the company had considerable of its financing
flane previous to the outbreak of war.
& California probably will be hard hit by foreign de-
filopments and the withdrawal of foreign capital.
erdl large projects in that state have been almost
ly financed by French, English and Swiss capital
d there are several financial reorganizations which
Jere to have been carried out on foreign capital. The
h"l‘!lnlzalion of the San Francisco-Oakland Termin-
Al Rallways is largely contingent upon furnishing of
_-um by English bankers and the other projects
Which involved in the F. M. Smith muddle also are de-
dending upon foreign capital.
le(nmﬂs Consolidated is another California pro-
_ which was to have been put on its fcet Qy English
"“" A number of California hydro-electric and
tle railway corporations have in the past found
800d market for their bonds in England and France,
 this avenue is now closed to them. The greater
of the capital used in the development of the
flinols Traction Co. and Western Railway & Light
¢ indirectly from English sources being largely
#bblled by the Sun Life interests of Canada. The
Mr doubtless will have quite an effect on new con-
fuctlon by these companies as they have relied on
Mgllsh and Canadian capital to a large extent in
past,
For the last two years Cities Service Company has
lnced its operations by raising money in England
) :h:":e:uult of the closing of this avenue was seen
erring of dividéends on the stocks of the com-
W and the announcement that the earnings of the
fbsidiary properties would, for a time at least, be
;‘;‘.“"Ed for their capital requirements until condi-
‘mh:;’:ﬂrmc such _hat new capital might again be
o or improvements and extensions.
wm‘:'z‘r il:}:n a few days ago of companies the se-
mn e dch are listed on the London Stock Ex-
““llllc:‘; whlu] ed but a small part of the American
by ch have gone abroad for capital. It is
i :u‘liltn.t there are more than a hundred well
Y corporations which have depended to a
.'lhndmplen extent upon the sale of securities in
olta, v Lernnce, Holland or Switzerland for new
§ ~ ading houses, operating many utility pro-
ih::: :ﬂr some time maintained branch offices
Billion, s dn“ries for the sale of their securities and
h‘ddmonuEam of them have been soid.
& Tt thgllsh capital has gone largely into the
i tucs mo the large power companies on the St.
Woth"' Ca: :treet railways in Montreal, Toronto
Stn me&;‘hn cities, the Meaxican WNorthern
™ exiean Light & Power Co., the Mexico
,hh;;y;e::' and: other utiljtres in Mexico, the
Bavany 1 ‘one Co., the Ports> Rico Railways, the
b lectric: Raflway, Ligiit & Power” Co., the
( uh::":;:cu'm' Light & Power Co., and a number
Americy + POwer and railway properties in South

(1
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SENTINENT AT TORDATO
5 MODERNTELY CHEERUL

Evidence of Unsettlement During the Past
Exciting Week.

(Special to Journal of Commerce.)

Toronto, August 10.—More gold imports from New
York were announced by local bankers to-day.
withdrawals of gold reported do not, however, repre-
sent all of the engagements made on behalf of the
domestic banking institutions. Some Canadian banks
which have avoided bringing actual gold here are
having it held for them in New York. The actual
withdrawal will be made only in case of an emer-
gency. These transactions do not figure in the total
of imports which are estimated at $8,500,000 since the |
war began.

Business remains very dull. The mad rush on lhoj
part of a section of the community to buy up staple
provisions in preparation for what was expected to‘
be a war famine has now subsided. This insistent de-
mand for flour, sugar, tea and other commodities was
the only real evidence of unsettlement seen during
the past exciting week. Beyond the movement of
savings, generally by the ignorant or foreign element,
to the postoffice savings bank or to private depositor-
ies there has been absolutely no development in the
banking situation.

The committee of the Stock Exchange are continu-
ing their dally meetings, but the duration of these
gatherings is growing daily shorter as the amount of
business to be transacted decreases. Sentiment con-
tinues moderately cheerful.

MILLION SHARE DAYS

The record number of one, two and three million
share days on the New York Share Exchange since
1897 follows:

One
mill'n mill'n mili'n

0
0

One Two ' Three
mil’'n mill'n mill'n

Two«Three

Year
1904
1903
1902 .
1901 ..
1900 ..
1899 ..
1898
1897 .. ..
Total.

Year.
1914
1913 $ W
1912 o e § 0
1931 . s )
1910 . §
1909 ..
1908 ..
1907 .. ..
1906 .. .. 4 4
1906 .. 105 0

The number of months in
daily average exceeded one million shares are as fol-

the year in which the
lows:—
Number Number

of months. Year. of months.

1904
1903

1901

Total 19

The highest daily average sales for one month was
April, 1901, the daily average being 1,813,873 shares.

QUARANTINE AGAINST CHOLERA.

Vienna, August 10, via London—The Austrian gov-
s established a strict quarantine against
The disease is raging among both Aus-
None of the wounded will

ernment to-da
cholera here.
trian and Servian troops.
be brought here.

R. B. BENNETT, M.P.,, WANTS TO SERVE.
Ottawa, Ont., August 10.—R. B. Bennett, M.P.
Calgary, who has offered to raise upwards of
hunéred infantry in that city, is here, anxious to go
with them. He is not a military man, but neverthe-
less ready for service. “They might send me as a
paymaster,” he said. It believed that Mr. Ben-
nett's companies will be merged with the Hamilton
Gault regiment of Montreal.

for
two

is

|
SERVIA ASSUMES AGGRESSIVE.

Paris, August 10.—The Servian advanced posts have |
arrived before Visigrad Bosnia, a province
Austria, according to advices received this afternoon. |

The Austrian troops fell back to Visigrad when
they quit the Servian frontier after lc- ng two officers
and twer n killed. The Servian udvance to Visi-
rad 8l.0v. conclusively that King Peter's army has
assumed the aggressive against Austria.

in ol |

THIRTY-DAY EXTENSION.
New York, August 10.—The attorneys for the New
Haven have asked for and obtained a 30-day exten-
sion of time in which to answer the suit instituted
by Jos. P. Lauber for an accounting from the pres-
ent board of the New Haven directors. The answer
must now be filed on or before September 2nd.

CHINO _(iOPPER CO.

Deming, New Mex., August 10.—Chino
Company is laying off its night shift at the mine.
Mill is operating four sections five days a week.
' Production has been curtaijed to between 2,750,000 and
3,000,000 pounds.

Copper

New York bankers agree to lend south $400,000,000
to Help ecotton plantérs.

Conférence of shipping men and exchange bankers
calléd by Secretary MeéAdoo, August l4th.
) . - 3 h

-

Insistent Demand for Food Commodities Was the Only |

The |

SMALL DENOMINATION NOTES
ISSUED BY BINK OF ENGLIND

SKILLED ELECTRIGAL
OPERATIVES- FOR WAR SERVCE

|

i .

| Patriotic Offer Made by the Canadian General Electric
| Company Has Been Much Appreciated by

} the Authorities at Ottawa.
|
[

PRIV

With Passage of Bank Charter Act in 1844 It Was
Supposed That Commercial Crisis and Monetary
Panics Had Passed For Ever.

Much appreciation has been expressed of the offer Prior to the monetary panic of 1825/the Bank of
made by Mr. Frederic Nicholls, president of the Cana- | England had on several occasions lssued notes in de-
dian General Electric Company, to supply the ser-| nominations of less than five pounds. In the latter
nd provide the equipment for, skilled and | part of the 18th century the bank £1 and £2

lectrical operations. for small

The follow!ng is a copy of the telegram to Sir R. L.
Borden:

|
vices of, lssued

demand

mechanica notes, and to further supply the
currency imported a large number of Spanish dollars
which were current at 4s 9d, about 1d more than their
current market value. By 1824 the Bank
had anticipated the suppression of the £ 1 notes by
accumulating bullion to the amount of £14,200,000, A
change in the government pollicy made it unnecessary
for-the bank to use the large volume of gold to sup-

“Toronto, August 6th, 1914,
“The Right “Honorable
Sir Robert L. Borden,
Prime Minister, Ottawa, Ont.

“The Board of Directors of the Canadian General
Eleetric Company, after full consideration, and hav-
ing regard to the present serfous war situation, have
resolved to submit to your Government an offer to
raise, equip, and pay the salaries of a company of
tweénty-five skilled electrical and mechanical opera-
tives who would be avallable for service in any part
of the Dominfon, and he under the control of the
Minister of Militia as part of the Canadian forces.
Probably be utilized in the
repair and maintenance of wireless telegraph
stations, bridges, transport vehicles,

of England

port expected losses when the small
| pressed, but
amount to shrink to

In the latter part of 1825 the Bank of ¥ngland is-
sued another 500,000 £1
| in reserve for a previous authorization,
these notes were sent the
panic was allayed. Some of the British ministers then
thought that the small notes should be withdrawn and

notes were sup-

general panic conditions caused the

£ 1,260,890 within two years
notes which had been held
when

the

and
throughout country
their services eoyld best
a metallic currency substituted, and the Ministry pro-
hibited any more s
for £1 and £2 notes
notes of the Bank

The Bank of England passed through the monetary
panic of 1838-30 without issuing any of
small denomination, although severe dralns were made
on the bank’'s bullion The
passed in 1844, and it was supposed that
crises and monetary had
The act placed an absolute limit
the bank in issuing notes. Neither
notes issued in the panic of 1847

In the monetary panic of 1867 1866,
being the last large one in England, and in the crisls
of 1890, the Bank of England was authorized to extend
its note jssues, but they were of normal denominations

erection,

stations, cable hunks
artjllery, etc.

‘(Signed),

amps being lssued to country
A motion to contlnue the small
FREDERIC NICHOLLS,
“President.”
A prompt reply was received in the following termas:
MOttawa, Ont., Aug. 6th, 1914,

of England was defeated

more notes

Bank Charter act was

“Frederic Nicholls,
President, Canadian Gen. Elec. Co.,,
Toronto, Ontario:

“The Government of Canada warmly appreciate the
patriotic offer of the Canaflian General Electric Com-
pany embodied in your talegram just received, and
send their sincere'thankss Your telegram has been
submitted to the Minister”of Militia, who will com-
municate with you thereon.'

“(Signed),

commercinal
panics been ended forever
on the discretion of
small

were any

and the Iatter

R. L. BORDEN."

"GEAMANY'S FUTURE
LIES ON THE WATER"

MOUNTAIN COPPER CO.

San Francisco, August 10.—Mountain Copper Com-
pany, an English corporation, has closed its smelter
at Martinez on account of war.

NEW YORK EXCHANGE
CALLS SPECIAL MEETING
New York, August 10.—~A special meeting of gov-

(Continued from [’age 1.)

not oppose a new formation in which Austria shall
have no part. Furthermore, the Emperor will recog-
nize the closer federation which King of
sia shall establish north of the Main, and will per-
mit the formation of a federation of the States south

of the Main; the relations of the southern federation

erning committee of the Stock Exchange has been call-
ed for Wednesday, August 12,
sidering the matter of a contract between
change and one of the telegraph companies.

of con-
the Ix-

for purpose
Flrpose the Prus-

REMITTANCES TO SWITZERLAND.
August 10.—The National City Bank
announces that it is prepared to make remittances to
Switzerland on deposits of gold at the Nalional @ty
will be paid in the form of Swiss
by the Swisgs National Bank.

New York,

agreements between them.

the States north of the Main ex-
of Hanover and Saxony, and the
Hesse-Darmstadt, Lux-

all
Kingdom

ty-two States,

Bank, which out
cept the

bank notes

LTTLE BUSINESS DONE.
IN FOREEN EXCHANGE

Duchies of Kur-Hesse, and
The southern
formed, but Prussia entered
Gefensive alliance with the Southern States, whereby
there was to be united military actlon and the armies
of the be trained according the
Prussian model organization

was  never

offensive

emburg. confederacy

into an and

south were to

That early military

to
the present bhasis of the German Army.
Still Gretat Dificulty Experienced in Realizing Upon
€redits Resulting from Merchants
Exports.

|
I
| was soon put to the test
and southern
The southern

War broke out with France,
and the northern
field side by =ide,
conclusion that an
longer sufficient,

itically by the formation of the

States came to the
international relationshlp was no
The line of the Main, created po-
North German Fed-

New York, August 10.—Although attempts are be-
ing made to do business in the foreign exchange mar- |
ket, and some transactions have actually been carrk-d!
through in the purchase of grain bills, etc., there is|
still great difficulty experienced in realizing upon
credits resulting from merchandise exports.

This the case
some instances in London as well.

Little difficulty is being met with as regards lerter
of credit for small amounts, but trouble arises vhen
large amounts are involved.

European bankers are still holding on to funds

of the goufh German States into the confederation in

1870,
is generally on the Continent and
and Baden

confederation was

ment between the northern federation
and Hesse whereby a

formed and its constitution

German
adopted,
8 | berg;
much as possible.
privilege. The treaties were form entries of the
varfous States into the northern federation on eondi-
tion of certain alterations in the federal constitution.
The pew union, which was only an extension of the
old northern confederation, was given a new title—
the German Empire; and the president, who contin- |
ued to be the King of Prussia, was also given a new |
title, namely German Emperor. |
The Empire remains what was, federation
of States which guard, some of them with very great |
jealousy, the smallest remaining item of their in-|
dependence. Besides the German parts of the Em-

pire there are certain non-German elements—Prus- |

in

!
e |

FIRE DID $20,000 DAMAGE,

(8pecial Correspondence.)

Medicine Hat, Alta., August 10.—A fire at Carlstadt
which destroyed several buildings, including the tele-
phone office, was stopped only after it had done dam-
age amounting to $20,000, brecke out early this morn. it

a
ing.

C. P. R. IN AUGUST.
New York, August 10.—The Canadian Pacific for
the first week in August showed a gross decrease of
$345,000.

OHIO COPPER CO
Salt Lake, Utah, August 10.—Ohio Copper Company
to-day ffled suit here in Federzl Court against Bing-
ham Central Railroad (Heinz's road), to recover
$183,027 alleged to have been wrongfully charged
against Ohio Copper since hauling contract became
1508.

France in 1870.

It is doubtful whether it has paid Germany to in-
corporate Alsace-Lorraine in the Empire. Granting
that these were formerly German States, taken by
force of arms by France, it yet remains true that they
had been almost, if not quite, assimilated to France.
and had absorbed French ideas and ideals. Their
possession has made for standing armies and crush-
ing military burdens; and finally has caused the
breaking out of a war which will prove the most
rdinous in the history of the world.

effective

BRITAIN TO RAISE ANOTHER HUNDRED
THOUSAND.

London, August 10.—Premier Asquith announced in
{he House of Commons this afternoon that Leord
Kitchener, the Minister of ‘War, has directed the
raising of another volunteer army ot 100,000 men.

GENERAL ELECTRIC.
New York, August 10.—General Electric to-day de-
clared regular quarterly dividend of Z per cent.. pay-
able on October 15 to stock of record of August 29,

to the northern bund to be regulated later by mutual |

The northern federation at first consisted of twen- ‘

The agreement for united action In the event of war |

darmies entered the ¢ 5,

DERAL RESERIE
B0IAD NAUGIRATE

Numbers Met at Call of Secretary of
the Treasury McAdoo and
Took Oath

CLASS C. DIRECTORS

Charles 8. Hamlin, Formerly Amistant Sesretary of
the Treasury, Has Been Designated as Governor
of the Board, and F. A. Delane as VicsGov-
ernor,

Washington, August 10 The new federal system
was put into operation to-day.

Board met at

MceAdoo and

Reserve

Treasury

The members of the Federal
the call of of the
took the oath of

The Hamlin, formerly
assistant gecretary of the treasury, as govermor of
and of Frederick A. Delano, of Chicago,
vice-governor, completed the last prellminary to
ontered

Secretary

office
degignation of (harles 8,
the hoard,
as
organization, and the members immediately
task of putting the system at work,
of the first duties of the new board was the
¢ directory as the directorates
bo completed be-

on the
One
appointment of class
of the
fore
The other directors have heen elected

12 reserve districts had to
actual operations could begin
by the mem:

ber banks.

GERMANS MASSACRE VILLAGERS.

10.-Belgian War Office

statement saying all resldenits of the
Solron massacred

1a-
vil-
by
gardeners working ina
200 Germans sta-
farm house ardens hands were
Officlals statement gays gardiners were
all

Brussels, Augusl has

sued a t hat

lage of

(nenr Peplnster) we
German (roops, because three
field had fired on a detachment of
tioned at a where
employed
first

to the

shot down and then in the village weore put

sword,
Another official announcement says there has beon

no fighting around I.dege, nor in the cty itwelf to-<lay,

U. 8. TO PRESERVE ABSOLUTE NEUTRALITY,
New York, August 10.—1Inan effort to
solute United Stales government to-day or-

preserve ab-
neatrality.
dered the 30 knot torpedo destroyer Ammen to partol
Long Island Sound for any hoaty that might attempt
with contraband cargo. This patrol
Is in addition to that of battleship F'lorida and torpedo
are doing duty In Tower bay.

to leave harbor

boat Drayton, which
GUSTAF V. MAKES APPEAL,

10 An appeal way made

the Swedigh

he Initiite among the ron.

to-
Peace Arbl-

Copenhagen, August
V
that
European
Wilson's

by the nations now

day to King Gustaf by

tration Association,

combatant powers an unapimmous request

that Pregident mediation  proposals he ac-

cepted
»

at war
FRENCH LOSS SMALL.
Paris, August 10,
from Germang were less than

Allkirch
to Orfi-

French losses in talking

100, according

cial statement,

is |

NO BANK STATEMENT DURING WAR,
10.—~During the there will
no statement [ssued as to financil condition of Bank

Parls, August war be
ance

TO FLY U. 8. FLAG,
10.—There is a possibility,

legislation, permitting

if Con.
the we-

Boston, August
enabling

|
gress passes

eration ine 1866 disappeared - politically hy the entry |gistry of foreign steamers under the American flay

the

|steamers with

its 41
United

that United Fruit Company iy

190,000

put

tons grosy under the

There were three treaties made: first, an -"er'"‘:Hlultw flag.

| All of these 41 steamers now owned by the United
‘ruit Systern, are under the British (a&, wera built

In the second in Belfast and are manned by Eritish erews. They
treaty a similar agreement was made with Wuerttem - |are owned here and except for the Eldors an-d Fyf¥es
and in the third an agreement with Bavaria. |contingent of about
Bavaria retained for herself a membership of special [tween the United States and Central American PRty

14 steamers, they operate be-

United Fruit charters 45 to 60 steamers for fruit
service outside of the 41 it owns, These are mostly
Nerweglan They are under , neitral flag,
have Norwegian crews, and are appzrently fully
protected.

boats.

S8EIZED AEROPLANE FACTORY.
Paris, August 10.—A great aeroplane factory operat-
ed by a noted German manufacturer was seized by the
French in the occupation of Muelhausen.

AUSTRIANS TO CO-OPERATE,
London, August 10,—Despateh fromn Berne, Switzer-

sian Poland, Schleswig-Holstein taken by force Ofim"d' reports that 48 trains of Austrian troops have
arms from Denmark, and Alsace-Lorraine seized from | arrived at Leopoldshove, Baden, to c-operaate with

German forces.
TO PROTECT U. 8. INTERESTS,

Wasghington, August 10.— TUnited States battle’
ship Maine was to-day ordered toremin at Gibraltar
to protect American Interests in Meliterramein.

U. 8. TAKING NO CHANCES,

New York, August 10— To prevent any mmessmges
other than those in strict accor with neutrality kaws
from being sent out, United Sisted rewviiae curtter
Calumet fto-day made n tour of New York hawhif
and sealed up wireless rooms on 84 ships. §

#

Between $20,000,000 and $75.000,000 iss ihe estizmate
placed upon the annual reterue from bil-Beoyrds i
the United States amd Canada.




