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ami tlivir several |ihases of identity will he ilisrusseil 
in a later issue.

How the rates fur money, its market prives, have 
differed at various tinaneial ventres in the past is 
shown by the following tallies which we have com
piled from data in Mr. I'algravc's masterly statis
tical work, "Hank Rate and The Money Market":—

t,f former years. To the life assurance section 
,1 1 companies contributed, while to the amuiit \ 
-, on there were forty-two contributors: including 

American offices, which sent in their returnstlm 1
f, ,r business transacted only in the United King
dont.

THE FUTURE RATE OF INTEREST PROBLEM.
t'MAMiKS <0 Km is Ksui.isii, Phams ami Uakoaky.

ItMiik <»f Kupluml, Hank <•! France, Hank of (lerntanjr 
No. «'I No. ul Ulmiig»- Nu. ul « li*imee

The question raised and briefly discussed at the 
recent Congress of Actuaries, New York, as to, 
What will he the future rate of interest, demands 
for it< answer the exercise of a faculty of foresight 

1 possessed by man. If, however, the question 
1- put in litis form. What are the probabilities of a 
continuance of the present rate, or, an advance, or, 
a didine in the future rate of interest, there is a

Year.

1890 II 3
1891 10 4
1892..
1893.. 
1H9I..
1896.. 
I H%..
1897..
1898..
1899..
1900..

4 I 2
12 3

2 2
None 1 I

:t 3
cproblem stated, which, though liighlx complicated, 

opens out a legitimate livid of emplir) and discus 
( hie difficulty which lies at the vvrx thres-

G I 1;.....
G 2 7sum

hold of this investigation, is this. What is meant l>y 
tin future rate of interest? Xo rate is so generally 
prvxaient throughout the xvorld's money markets 
a* to he recognized as “the'* rate, nor is the 
rate at am monetary ventre so stvadilx continuous

G 4 3
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Ilk ul KiiglHiiit. 
Year. ’Kate ol <liM*ouut.

Ilk. »l Kreuvp.
♦ Half Ol tlltcntllll Ilk ul (Imuaiiy, • Hate

» $
1H47 
1*57.
I still.
I*7H.
1890.... 4 12 "

IH47.... 4 19-20 |i. c. 4 3-4(1. e.
1517.. .. 6 3-20 " ti
IStiti,.., 3 7 111 "
1878.. .. 2 1-5 “
IstM) ... .1

* 7„ earh rate the iHnnry rale hat l>een conrerlej Irian jC T. ,/ 
tula irhule manlier* and /raeliont.

5 7 40 p. c. 
ti 13-20 •• 
il 19-20 «•
3 4 5 "

t,i hr the standard even of that section. The
curves of variation in interest rates are very far 
front having liven parallel; occasionally, indeed, 
they have crossed each other at an acute angle. So 
valu'd have interest rales liecn at different points 
ami -si dissimilar in amount and in their respective 
times of continuance, that, in looking at the records 
nt a long term of years it is a difficult, if not an 
hopeless task, to trace a movement which was in 
di-pntahly general in its character. Another iliffi 
cults m attaching a general sense to the term "rate 
• if interest" is tile question as to what locality i- 
referred to, for, as we propose to show, the extreme 
ni high and low may lie prevailing at the same time 
in different financial centres.

before presenting evidences of these baffling 
variations we would draw attention to the great 
changes which have come over the monetary world 
in recent years. As the result of modern means of 
i.qml communication between nations by which all 
condition* affecting the price of money and its 
transference become known almost simultaneously, 
there is developing a degree of solidarity ill tlje 
world"* money markets which, in a monet r\ sense, 
1- the most important development of modern 
times. As this goes on there will he a more pro 
non need tendency to equalize the price of money 
throughout the financial world than has been 

I hitherto experienced, for streams of money, in one
S ioriu or other, will flow more freely to and fro in
I ri-ponsc to demand and supply, by the term
■ 'money" in this article is meant only such money
I as is available for loans and investments, what is
■ commonly called "cash," as well as credit itistruL —"

.r> lo 9 “ 
4 10 6 “ 
4 Ui 5 •'

The Hank of France has the steadiest record of
changes in the rate of interest. As compared with 
the bank of F.ngland the comparison stands thus.
from 1S44 and 11**1, 57 years, the bank of France 
changed its rate 1 times, an average of almul 
twice yearly , while, in the same period, the bank of 
F.ngland made 400 changes, an average of over 7 
times yearly. The period each rate continued in 
force in the bank of France and bank of (iermany 
from 1844 to n*«i was as follows:

Itk France, 
No of du)».

Kk. of Ui-imnny, N«l, Ul till)»
11.077
3,648
2,640
1,43»

lisle. Itale.
6,557
4,51*;
2,579
2,061
2,027

3 4
4 5
2| 3
5 41
2 730 ti
3)1,-16 4111
6 214 71,170
4* 17S353 ■1|
7 til2Sti 9

50120
8 44 7|41
7j 3721 K
9Pi
«I8

20,570Total 20,570

It will be found very interesting to compare the 
above with the record of the bank of England for 
the some period, 1844 to 1900, the rates for each
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