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Canadian economy and other aspects of
national life and in the process to reduce
the present Canadian vulnerability”..

As he later explamed in a Toronto

speech:

“Under Option Three, we Wﬂl have a
permanent test for each policy instrument
we devise: what will it do to strengthen
our economy and reduce its vulnerability?
And we will be compelled to examine each
policy instrument in relation to the others,
because each will be intended to support
and reinforce the others. The proof of the
pudding will be the kind of-industrial
strategy we pursue, the kind of energy
policy we adopt, and so on. . . . The em-
phasis of the third option is on Canada —
on decisions that have to be taken in this
country by Canadians — rather than mat-
ters to be negotiated with the United
States. Deciding about Option Three means
deciding what sort of Canada Canadians
want to have . . .. it means ensuring our
continued freedom to develop in our way
through a ]udlcmus use of Canadlan
sovereignty.”

Diversification of our external eco-

' nomic relations is not an end in itself, but

is a function of reduction of the vulner-
ability of the Canadian economy caused,
as the Gray Report amply demonstrates,
by a relation with the economy of the
United States that is too intimate and too
subordinate to permit our distinct devel-
opment. The reduction of vulnerability
can best come about through the shaping
of Canadian industrial structures more in
line with our development interests.
Many, of course, see an “industrial
strategy” as a panacea needing only the
facile selection of six or seven growth sec-
tors where Canada could concentrate its
talents, energies and Canadian capital and
succeed in the post-industrial age in a way
that would never have. seemed possible
when we limited ourselves to building wing
assemblies for American aircraft. We
should thereby prove that Herman Kahn
was wrong in suggesting that Canada in
the year 2000 would be the economic
backwater of the West. It is a delusion to
expect that our work will be so easy.

Industrial strategy

A coherent view of Canadian industrial
features and a strategy to co-ordinate their
effective development are critically needed;
but it will be an enormously complicated
business and will take time to evolve. As
Mr. Sharp has said, a formidable array of
policy instruments will be necessary, “each
intended to support and reinforce the
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