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" already Secured from ‘the sale of de-
‘bentures. Ordinarily the board should
not  have. declared dividends when
the interest on the $4,389,000 wasn't
belng paid and it could, therefore,
wot be 'unhesitatingly placed on the
oredit side of the ledger. The road
on which this money was loaned has
lost $300,000 (in opération) since

1903.
The Dual Role,

The way in which the money was
'loaned to the railway excited the
wrath of.the bondholders when they-
were .informed yesterday.
were ‘paid- by draft, put thru either
by the railway or by a construction
company which was building .the
track, The strange part of it all is
that the late 4. R. Stratton was presi-

construction company, while Tracy
Holland, brother of the man now un-
der arrest, was also vitally connect-
ed with the construction company.
Another man named Morris was also
interested.

“It would seem,” said Mr. Clark-
son, “that Stratton, Holland Morris
were all out there at the time and
that they drew this money by draft
either thru the construction company
or thru the railway. O all the money
now in this railway and western. se-
curities T doubt if we will be able to
get back three-quarters.”

The liquidator then announced that
civil action would te taken against
the estate of the late - Christopher
Kloepfer, Guelph, died 1905; D. W.
Karn, Woodstock, died 1916; Thomas
P. Coffee, Guelph, died 19%05; J. R.
Stratton, Toronto, died 1916, and
Frederick M. Holland; Toronto, ‘ar-
rested Feb. 20, 1918, and in danger-
ous condition of health, He hoped
that about $2,000,000 would be re-
covered thru these actions,

Both J. W, Bain, K.C., counsel to
the liqujdator, ‘and G.. T. Clarksoa
expressed the belief that the last
directors of the company, in-
dluding - Hon. T. W, McGarry, Dr.
David Jafnieson, M.L.A. and Speaker
of the -legislature; George Cowan,
K.C., Winnipeg; T. B. O'Brien, To-
ronto, were not criminally or
civilly liable for the corporation’s fail-
ure. They had been duped by false
statements when they jolned the
company's directorate and had not
had the chance or opportunity of
learning  true conditions be‘ore the
crash came. ' Mr, -Bain promised that
he would leave no stone Unturged to
get full justice, and the liguidator
stated that all the directors and per-
sons connected with the bank would
"be examined in the winding up of the
company's -affairs,

“Put ,a few others in jail.besides
the nmanager,” shouted someone at the
back. ;

“The Ontario Government is
sponsible for this,” said another.

. “Polities shouldn’t keep them out
of jail"

“What . were they on the directo-
rate for; to make faces at each
other?”

“As usual it is the poor little fel-
low who suffers.”

These and like comments were fi-
nally . drowned by Mr. Clarkson who
gave ®the dates that the 'various di-
rectors who last held office came on
the Board.

“Cruel - en McGarry.”

“The way they got Hon. T. W. Me-
Garry on the directorate was unutter-
ably cruel,” “said Mr. Clarkson. “They
showed him a statement giving a half
a million dollar surplus, gnd in Feb-
ruary, 1917, he went on the board. All
these loans to the west had long ago
been put thruo. In April Hon.' Mr.
McGarry tendered ' his resignation.
They refused to accept it. He thought
that he should not be connected with
an institution that he might sometime

“»have to investigate. Mr. MeGarry

2 was very ill, but in September, as soon

fas he could et abont, he insisted on
; them accepting ‘his resignation, and at

#Jast they did so. He only attended
one meeting while a director.

“Hon. Dr. Jamieson went on the
board in Sept., 1917, and didn’'t attend
any meetings. He had no reason to
suspect the true condition of affairs
and had no chance to learn them. It
would have taken a man two or three
years to find out real conditions.

re-

‘I wish to point out +hat the cor-

poration would have gone out of busi-

/ ness in 1907, long before these men

went on the board, had it not added

that” 8 per cent. of interest to the

railway loan—interest which it did not
get.

M

in TFeb,,

O’'Brien went on the_ board

1917, at the request of the
others. They asked him to go out
west and look the railway over and
report on it. He did so, and in Oc-
tober, 1917, advised that it be sold.
‘The company had taken a million in
stock  and. a million and a half in
bonds. of the railway as security for
the loan, and owned it practically. At-
iempts were made to sell it, but they
weré not successful.”

“Has thg company earned a
dend s=ince 1907?” asked

“No, it has not.
In 1907 it received
exXpenses, interest, ote. to
wereN$140,000," replied the 1i (

“Wasi it right for them to tal in de-
posits Bfter they knew the .pank
fafling?'* was asked.

“That’ is why Holland is charged with
conspiracy with others to defraud,” an-
swered J. W, Bain, K. C,

“Who did he conspire
manded an aged® man.

“The dead, of course,” retorted a
clerical- looking person, and the gathering
laughed.

“Aro not the present directors Hable "’

“There 18 no civil or criminai Mability
on the part of the present directors as
far as I can see” said Mr. Clarkson. :

“How abotit McPhillips?'

‘Te stages-that he simply went
the stutements of the others and
‘west to see the rallroad with
O'Brien.”

Dealing with the raflway, Mr.' Clark-
son sald it had 35 miles of steel and
ran from Republie, Washington, to the
Canadian border, It ran about two
tradns a week and lost $300.000 since 1903
He adviged the sale of theroad as soon
r3 possible. The road was being pro-
{y-r‘.y managed. The $981,000 which had
ean pald back by the railway on the
" Joan had .come from subsidies which {t
had received thru holding stock in an-
othar raiilway. In connection with this
;‘.m\\ay there was a claim against the
PO Roon the subsidy question
nearly §600,000, and while Mr, Clarkson
did rot believe this would all be secured
be hoped for a substantial sum.

Humor of the Hour.

A debenture holder broke in to say that
2! a meoting of the company Hon T,
W. McGarry had’ sa'd that the com-
pany was in splendid and owed

a depositor.
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LET OUR EXPERTS
'ATTEND TO YOUR
PLUMBING

" Sp—— ¥k

The practical e pori;nco and ex-
pert kiuvﬂedgoi of the men we
send to look after your work has
been the means of saving house-
holders and owners of plants
and warehouses substantial
sums of money in the work we’
do. There are no “bunglers” in
Shahnon's employ. Every man
we send out is a thoroughly ex-
perienced and reliable man, cap-
able of undertaking any ﬂ?rk
no matter how important if:is.-
Shannon service has been tested
and tried  this winter as never
before, and has given 100% ser-
vice in every instance. We an-
swer calls. by motor cars to all
parts of the city.

Park. 738-739.

in forcing people who had not paid up
for -their stock and others“who had not
paid up for their debentures to do so.
It was a legal question, sald he ~ms—to
whether this could be done or not.
However, the attempt would be made.

Regarding the acti against the
estates of the late dire tors, Mi, Clark-
son mentioned that he had found legal
opinions of counsel in the corporation’s
papers in which they were advised that
they could legally declare dividends un-
der the circumstances which existed.
This might have an effect on the suits
for recovery of the divigends.

Last Directors |®nocent.

The only dividend passed in the time
that Mr. McGarry and Dr., Jamieson
served on the board was one for $35,000.
The others were all passed by .the old
directors, and it appeared that Mr. Ho!l-
land was the only one left, altho there
is record of such men as Senator, A.
Claude Macdonell,;: William Findlay, T.
Crawford, J. Neville and J. R, Miller be-
ing on the board At various times.

The value of western real estate given
on the company’s books as $100,000 was
placed by the liquidator at $13,000.

“Why didn’t the auditor detect the
work?”’ questioned a bondholder,

“T'wo or three years ago their auditor
refused to pass the accounts when he
found that they were paying dividends
out of debenture moneys, and were not
‘actually collecting the interest on the
western loans. He wrote to the president
and directors protesting against the ac-
tion, and refused to serve any longer.
Another auditor was appointed, but the
form of certificate, I understand, was
changed, so that he didn’t detect the
trouble,” said Mr. Clarkson. “The auditor
can be asked to explain when thé pro-
ceedings start,” .

Apparently the failure of this confpany
was due to the same sort of transaétions
that have been exposed in other failures,
viz.,: the directors of the concern voting
loang to another company of which they
were ‘also controllers, and then placing
the money in still another company which
the second company controlled. Thus
Stratton and Holland were mixed up in
the Loan Corporation, in the Construec-
tion Company, the Strattén Syndicate
which built the railway and town sites,
and’ thru these interests controlled the
bond issue and stock of the railway,
+ May Get Eighty Cents.

Before the meeting adjourned,
Clarkson ventured the opinion that If the
best of conditions were encountered in
selling the company’s assets, and in the
court actions, the debenture holders and
depositors would share equally, and might
get about 80 cents on the dollar, while the
stockholders will get nothing, If econ-
ditions turned out unfavorable, and the
liquidator were defeated in his court ac-
tions, they would get much less than this
amoéunt,

‘It will be long "and tedious litigation,
and it will not be inexpensive, but thaf
is your only chance,” he told the gather-
ing¥ “It will take two or three years to
wind up the business and make a settle-
ment.” i

“1 am ruined,”
in the rear.

“Yes; and I'll have
nome and go to work,"’
was heard to remark.
long for my money."”
| And finally the gathering went away

as it had come- humor, pathos, sarcasm
and useless anger,

Official Referee

Mr.

almost screamed a man

to sell my little
an aged woman
“T can’t wait that

: Cameron, who called
the meeting, will name g committee of
hondholders  and depositors to assist in
the winding-up of the corporatign’s
affairs
The room at Osgoode Hall would net
ccommodate the crowd, and several ad-
dresses bitterly ecriticizing the City of
i Toronto took up the early part of the
| session.
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| When the Frost Comes Out of
‘ ' §
the Ground. |
March
first

21 was a real spring day for
| the day Sunshine and

of spring.

| light of the strong sun of these glor-

| terday on the fifty mile front between
the Sensee and the Oiise, from about

sparkling water
off the ground.
| off by the
tiled there
| there

running everywhere from |
But it doesn't aH rnn}
Where the fields are |
are mellowed spots here and |
that let the water
notwithstanding frost; and |
sand soon supplies a way for
{ Water to trickle thru. But where there |
is clay that is still frozen the thawed
water cannot soak down until, in the|
words of the farmer, “the frost comes |
out of ground.” The top surface |
next it deeper and dw'p(’l‘.‘
‘lnz‘:.hi-v-i and until it gets below |
suddenly, the ground |
water thru and |
'S 1o take the place of a‘
and then water-burdened |
‘N that point is reached the
passed from the winter to
stage, Unless the ther-
in the next few days, most |
will have come out of the |
it will have melted and |
the ground. Then the%
on to the land, or should getf

surface,

down into the |

| drain, the

frozen

the”
melts; goes
sSofter
{rost line; then,
lets

the

ground: rather,

gone down into

farmer gets

| hour bombardment and an infantry at-

| line was holding firm.
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Fitness and ‘Smartness at Dineen’s ),
Exhibition of Spring

OTHER THINGS DISPLAYED

JEAG

Wormah. - Who Wants. What, is|
Becoming Will Visit
This Store.

Exclusive taste in millinery is a
mark of the well-dressed woman. The
woman who measures fitness in cos-
tume and headgear knows that best
results are never obtained by merely
following the beck of Dame Fashion
without regard to ‘suitability. She
knows that :distinction is often given
by the smart ‘angle or tu.m of a cha-
peau or the simplicity of a knot of
ribben. Spring millinery particularly
requires to be well chosen because

color and harmony—or the lack of it
—are brought out so clearly in the

ious spring days.

The woman whe cares for what is
becoming can make no mistake by
purchasing at Dineen’s, 140 Yonge
street, where the latest assortment in
exclusive lines is on view. The stock
is the result of choice collection,
having béen .gathered by particu-
lar buyers, the result both in mater-
ial and design being most attractive.
The displdy is most opportune for the
Easter season, and none should miss
seeing the splendid assortment.

With . so many separate skirts as
those shown for afternoon house wear
and with street costumes, the choice
of a blouse is of special importance.
The blouse of crepe de chine or Georg-
etfe may turn a severely tailored suit
and coat into a dressy outfit. A large
stock of this necessary adjunct to a
woman’s outfit is also shown at
Dineen’s, the many attractive shades
—the cream, ivory, flesh, pale blues
and generally light tints—all speaking
of the brightness and daintiness which
should mark Milady’s spring attire.

Provision for the. evenings which
are sure to be cool, even a8 the sea-
son advances, is to be found in the
real angora wool sweater coats, which
are shown in blue, rose, orange, pink
and green colors, which blend so rich-
ly "with the white or other light
dresses of late spring and early

5 A4

sum- | ,
mer, The stock is as large as it WF TG g

varied, and all are invited to .ins
at their leisure, Success is sure -to
attend their search for the thing
which “exactly fits their want,

Organizaﬁop Unite to Form
Greater Production Club

New Liskeard, March 21.—At *a con-
ference held -between representatives of
the town council, board of trade, agri-
cultural society, Public School Teachers’
Assoclation, Women’s Institute and sev-
eral other local bodies, planas
formulated for the organization of a
greater production club, Officers were
elected and the town was divided into
three districts for the purpose of con-
ducting the scheme. An effort will be
made to cultivate every foot of vacant

land in town to assist in the present
crisis.

SCORE’'S “BALACLAVA”
TOP COAT—A COAT
DISTINCTION.

SLIP-ON
OF

Not every man can wait the time
to have a coat made for him specially.
Score’s have recognized this condition

and solved the prob-
lem for® the 'man
Who is so situated
in the “Balaclava”
slip-on — g coat
ready to weéar, cut
to individual mes-
sures, individually
hand-made by ex-
pert Oor men, on
very smart lines, from the highest
quality special imported British wool- |
ens in conservative patterns and col-
ors and in novelly effects, Silk lined
sleeves and shoulders. All sizes in
spring weight now on the racks, $30
and up. R. Score & Son, Limited,

tailors and haberdashers, 77 King
street west.
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‘“‘The Home of the Victrola’’
: y

VICToR RECORD:.

That Should be in Every Home
64756—“Valse Bluette” (Vielin)| Hel-
feitz.
45143—“Lorraine,” Werrenrsth.
"é‘:lmuneo( Nomnd;.’ Mur-
phy. v
64762—“Hungarian Danse No. 5,
Philadelphia Symphony Or-
chestra.
74357—“Proch’s Alr,” G-lll-Curd.!g‘,‘;
835663—“Missouri - Waltz,” Smith’s
Orchestra. s >
“Kiss Me Again,” Smith’s
Orchestra. -
35630—*'Oh, Boy!” Fox Trot, Smith’s
Orchestra.

“8t. Elmo,” Oné Step, Smith’s
Orchestra, s

Victrola { fers

VICTROLA 1V.

With six double-faced (12
selections) 10-inch records.
Terms~85.00 cash and
$5.00 per month. .

: $32.90

ST e,

VICTROLA VL

; " six ‘double-faced (12
lectione) 10-inch records.
erms—$5.00 “cash and

$5.00 per month.

$46.90

VICTROLA IX.
With six double-faced (12~
selections) 10-inch records.

rms—$10.00 cash and
.00 per month.

$84.40

Other Combinations, Various
Prices and Terms

MASON
&RISCH
) e

OPPOSITE SHUTER

£WAR SUMMARY .

A large-scale Gemman  offensive
opened agwinst the British anmy yes- l

Croisilies to about Le Fere.

The
fighting, wihich beglan

with a five

tack, was still in progress last night,
when Sir Douglas Haig was able to
report that beyond the loss of some
advanced positions and outposits, of
no particular impontance, the British
The enemy was
using elite trcops, including guards-
men and Brandenburgers, speciailly
trained for the attack, but these sufifer-
ed decimating losses as they atitemgpt -
ed to charge against the terrible and
increasing British fire. The battle be-
gan to go againsit the enemy at the
ouitset, and after ten hours or so of |
fighting, his troops had failed to reach
their day’s objectives anywhere, Thus
his batitle plans have failed at the be-
ginning.

The British knew where the enemy
was going to attack them, their in-
telligence service also probably knew
the hour of his opening blows. The
strong defences, prepared to resigt the
most savage onset aticmpted by
Germany, acted probably up to ex- |
pectations, for the five hours allotted |

| sian

THE DAY’S EVENTS REVIEWED

also holds the exits of the tiree prin-
c\xpal routes of invasion in northern
;-rance. the wvalleys of the Scarpe,
Scheldt and Oigse.

4 * 2 ®

long shrank from this
llowed three weeks of

The Germans
attack.
exicellent

before venturing to make the hazard:
Pressure from behind impelled them
to attempt to move Jforward. ° Thé
Russian peace has failed to secure
the Genmian people foodstuffs. They
have had to cut their rations again;
for they cannot find grain enough fora
800d breakfast in the occupied Rus-
lands.’ The British blockade nas
Increased jts strangling pbrocess; jt
has made the streets of Hambung

and other German towns a desert: it

has stopped the wheels of many Ger-
man ‘industries; it has cut off sup -
plies of cotton and wool. The Ger-
man people are having to do without
shoes or ciothing. The British and
the Amenicans, before their eyes, have
compeited Holiland to come to tume

iwith her ships, and have defated and

humiliated German diplomacy at The
Hague! Therefore, the Germans have
had to risk everything on an offensive,

* 3 *
ThHe Germans, in attacking the Brit-

4

W2

W/

\

N Z NN 2222

Have what the boys ying
over there—they're your's

B il totibl't-inch. double-sided
Snut | 5,,5.5. gt Al-nTunnt}‘ .
: Ol Bbdu*‘ © o r 216020
Tt'h . M bD‘" Alan Turner)
o 1 h . 'i' “IFFI erary i
- F‘m :.;' & B:_‘"’ Murray | 18433

10-inch Blue Seal Roeoﬂl.&l.zs_
Lorraine Reinald Werrenrath .
” Chimes of Normandy Lunben Murphy } ad

Two

Two Grenadiers
Rule, Britannja!

Fascinating Red Seal Records

Clarence Whitehill 74556
Frances Alda 64692

Hear them at any “His Master's
: Voice” dealer . -

for | om%p m; / I

MONTREAL

Berliner Gramméphgzlggo;

| 90 Lenbix_' Street 57

7 His Master’s Voice”’Toro.nto Dealers:

Parkdale Vietrola Parlors,
eueeu Street West.

H,
1190 8t. Clair
Danielson’s Victrola

190 Yonge Street.
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FULL SELECTION OF

Victor Records and
Victrolas

OQBTAINAATBLE E ATON

i

NEW or OLD
_ o,
!1."“, b
b ot

GET

MY F’RIC!ES;E

E.PULLAN 1oroNTO |

rig:ht.ing Weather to go by [

[

'
|

Come to Simpson’s for your Victrola

Hear it Demonstrated in Our Comfortable
and Pleasant Music Studio

et SIMPSON §omteey

i

For Reliable Service in Victrolas and Victor Records

WHALEY, ROYCE & CO., LIMITED

Toronto’s Ground-floor Victrola Parlors.
Everything in Music and Musical Instruments.

OPEN EVENINGS.

Diamonds Credi |

9. 82, 33 Weekiy
Write or call for °

Catalogue.

JACOBS BROS.
16 Toronto Arcads,
Opp, Temperance.

PERATE A

éenemy was opening semi-official con-
versations for peace at the expense
of Russia probably has this truth in

it that the enemy attempted to opei

them, but he received a'rebuff. The
‘officlal daclaration of the supreme
war council ot the allies that the al-
lied governments refused to recog-
nize the peaces with Rusala and Ru-
mania is sufficient to foil any peace
attempt at this time, After thig
enemy failure, his generals revived
their advertisement of an offensgive

and had to begin it to tulfil their own i

predictions. Ths kaiser's bombastic
message also lets the world know
that this is Germany's supreme ef-

‘ort to win an advantageous peace, |
present endeavor, !

If she fails in the
she fails to win the war, and the
best that she can hope for is a draw.
The next few days wil tell, for in
order to win any victory' affecting
the duration of the war, the Germans

| Because its
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Visit to Toronto.

ACTRESSES PAY VISIT.

Constance Collier and
Heliconian Club.

4
Miss Russell at

Constance Collier and Miss Russell,

playing at the

Royal Alexandra, Theatre, were guests
at the rooms of the Helfconian Ciub
yesterday afternoon, where the noted
English actress received a hearty wel-

who had visited

them on the -occasion of har former

Miss Collier spoke on the things of

“ ammunition

would have

{ @nd signing the

the war, and particularly of the great
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things that had been dong by the men
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: Medicine Hat,
William Proudfoot, who was ap- s bad fir

pointed leader of the opposition for
the session, was yesterday elected per-
Mmanently by the Liberal members at
a caucaus held during the agternoon-
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