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I am, Sir, yours, Ac,
A. DeCOSMOS.

Hon. A. Maoken/.ik,

Minister of Pul)iic Works, &c., Ottawa.

Office ok tub Victoria \nd Ksqdimalt Railway Company,
Victoria, 7th February, 1876.

Sir,— I have the honor to inibrm you that by a meeting of the above-named
company, hold on tho 5th inst., you were appointed the agent of the Company, to lay

before tho Dominion Government certain propositions of the company having in view
the constructing and operating a railwa)' botweon Esquimalt and Nanaimo upon
certain conditions ihoroin set forth, and y. u are respectfully^ requested to proMMit the

same to tho Honorable Alexander Mackenzie for the considoration of himself and'his

Government at your earliest convenience; and the Company rely on yoiu- .oil known
energy and ability for carrying the same to a successful issue.

I enclose the propositions herewith, and have left them open for your inspection.

Should tho appointment meet with your approval, be pleased to inform me of

your acceptance of the same, and at liio same time acknowledge the receipt of the

enclosed propositions addressed to tho Honorable Mr. Mackenzie.

I have the honor to be, Sir, your obedient servant,

HERBERT GASTON, Secretary.

Hon. Amo8 DeCosmos, M.P.

Office or the Victoria and Esquimalt Railway Company,
Victoria, 7th February, 1878.

Sir,— 1. In view of the condition of afl\\irs existing between the Government of
tho Dominion of Canad.-i, of which you are Premier, and the Government of the Pro-
vince of British Columbia, in relation to the construction of a railway from
Esquimalt to !\..naimo on Vancouver's Island, the " Victoria and Esquimalt Railway
Company " beg leave to submit to you, for your consideration and that of 3'our

Government, the following propositions :

2. The Company will undertake to construct, and operate at its own charge a
line of railway of ordinary gauge from the harbor of Esquimalt to the harbor of

Kanaimo, and complete the same oefoi-e the tirst day of July, 1879, upon the following
conditions:

—

Ist. Tho Government of the Dominion to grant to the Company a subsidy of
940,00(1 per mile for the section lying between Esquimalt and Mill Crook, Shawanigan,
and the sum of 820,<.00 per mile from said Mill Creek to Nanaimo.

Tho money to be paid upon the certificates of an Inspector to bo appointed bj^ tho

Dominion Government as tho work progresses.

2nd. As the Coinj)any is satisfied that such subsidy will be inadequate to con-

struct and properly equip such road, it would be necessary to raise the additional

capital which may bo required by the issue of tho Company's bonds, and to succeed
in this would require the guarantee 01 the Dominion Government for the interest.

Tho Company' therefore at-kH that tho Dominion Government will guarantee the

interest at live per cent, per annum upon such bonds a* tho Company may bo com-
pelled to issue foj- tho purpose, for a period not to exceed twontytive years.

3rd. That tho Dnniinion (tovornment shall transfer to tho Company a belt of
land tw^euty miles wiiie, along the length of tho railwa}*, including in such transfer

the Indian reserves at Victoria and Esquimalt, and also the reseives at Nanaimo, and


