
COLOkvIE PLM

STATEMENT 0P PRXNCIPLEs Ac*aEm) between the Governtneni ofCa
and the Government of Ceylan for Co-operative Economie Developmèfll
Ceylan.

The Governments of Canada and Ceylan, together with other governne
took part ini London in 1950 ini drawing up the Colombo Plan for Co-oPera'
Economic Development in South and South-East Asia. The Governmelt-
Canada and Ceylon now desire, to co-operate fo'r their mutua1 b~eeêt, al
particular for the achievemenit of the purposes of the Colombo Plan,
promoting the economlic development of Ceylon. Therefore the Goverffi
of Canada and Ceylan now wish to establish agreed principles under Wl
economnic aid from Canada will be provided to Ceylan for the purposes Of
Colombo Plan, and according to which supplementary agreements rnY
made to cover speciflc programmes.

The Governments of Canada and Ceylon agree to th~e estalishment O
following principles:

1. All aconoi aid supplied by the Government of Canada to the Gav
menit of Ceylan under the Colombo Plan shail consist of goods and service
accordance with specific programmes agreed upon froim timne to time betý
the two governinents. Similarly, agreement wiil be reached on the. rAety
of procurement and transfer.

2, In order that Canadian aid may cover different types of projectsidfe
forms of finaxnclxg may be used; in particular, Canadian aid will be avall
on either a grant or a loan basis, depending on the nature of eacçh spe
programme and the uses to whlch the goods and services supplied inde
are put.

3. The particul~ar terras of each specific programme will lbe a mte
agreement between the two governments, subi ect to the foilowing gere

(a) Grqnts: In any specific programme u2ider whidx goods finance
grants from the Canadian Government are sold or otherwis itil
to the Ceylan public "counterpart funds" will normally be se ts
The Ceylon Government, wÎil set up a special account for thesef 1W
and wiil keep separate records of the amounts placed in the acO
in connection with each specific programmei. It wil pay it
account the rupee equivalent of the Canadian expenditures on 9
and services supplied under 'any such programme. The Govenrn
of Ceylan will from time to time report to the Governmeft of 8E
the~ psition .of this account and will supply a certificate fr00,
Auditor General of Ceylan. The two gov'ernments will from tee6

time agree on the economic development projects in Ceylanl ta
flnanced, from this account.

(b) Loans: For the speciflo programmes which are agreed to be apprOP-rIi
for financing by means of boans the terms of the boans 'Wl1'
determined by the two Governments. These terra will relate pri08r
to the commercial character of the particubar project ini question,.
its anticipated earnings, and to its anticipated effects on the jore
exehange position of Ceylan.


