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On January 1, 19551 the  dovern ment 
of Canada introduced a value-
added,.' Goods and Sei-vices Tax (GS7) 
of seven per cent covering the sale of 
most goods and services in Canada. 

Similar to value-added taxes applied 
by nearly 50 other nations, the GST 
significantly improves the competi-
tiveness offirms based in Canada by 
replacing the formerfederal sales tax 
on business inputs with a tax on con-
sumption. It should also be noted that 
since the GST is a tax on consumption 
rather than production, it is paid ul-
tinuztely, not by busines.ses, but by the 
consumer at the retail level. Further-
more.;  every dollar of GST paid by a 
commercial enterprise on business in-
puts is recoverable in full. And all ex-
ports are GST-free. 

All businesses operating in Canada 
that have annual sales of more than 
$30,000 are required to registerfor 
GST and must collect and remit this 
tax in respect of taxable goods and 
services sold in Canada. 


